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INDEPENDENT AUDITOR’S REPORT

To the Members of Palred Technologies Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Palred Tech nologies Limited
(“the Company™), which com prise the Balance Sheet as at March 31, 2025 . the Statement of Profit and
Loss, including Other Comprehensive Income, Statement of Changes in Equity and Statement of Cash
Flows for the year then ended, and notes to the standalone financial statements, including material
accounting policy information and other explanatory information (hercinafter referred to as the
“standalone financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act’) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with Companies (Indian Accounting
Standards) Rules, 2015, as amended (“Ind AS”) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2025, its profit (including other
comprehensive income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the ‘Auditor’s Responsibilities for the Audit of the Standalone Financial
Statements’ section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together with the ethical
requirements that are relevant to our audit of the standalone financial statements under the provisions
of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence obtained
by us, is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements for the year ended March 31, 2025, These matters were
addressed in the context of our audit of the standalone financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. We have determined
the matters described below to be the key audit matters to be communicated in our report.
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Key Audit Matter How the Key Audit Matter was addressed in our audit
Impairment of Investments in Equity Shares | Our audit procedures in respect of this area included:
of Subsidiaries:

1. Assessed whether the Company’s accounting
(Refer to the disclosures related to Investments policies relating to the impairment of equity
in Note 5 of the standalone financial investments in subsidiaries are in compliance
statements.) with IND AS 36 - Impairment of Assets.
Investments in equity shares of subsidiaries are 2. Obtained an understanding and assessed
accounted for at cost less accumulated management's process and controls wurt
impairment in accordance with Ind AS 27, impairment assessment.
Separate Financial Statements.

3. Evaluated and tested the design and the operating
The Company had made investment in three effectiveness of the controls over the impairment
subsidiaries, out of which the carrying value of assessment.
the investment was fully impaired for Palred
Retail Private Limited and Palred Technology 4. Obtained the valuation report of Palred
Services Private Limited in earlier years. Electronics Private Limited as at March 31, 2025.
Further, investment in the third subsidiary 5. Evaluated the competence and objectivity of the
(Palred Electronics Private Limited) amounts to valuation specialist engaged by the management.
Rs. 4.453.00 Lakhs and has a carrying value of
Rs. 1,100 Lakhs as on March 31, 2025, Based 6. Involved the Internal experts with specialised
on the net worth and turnover of the Palred skills and knowledge to assist in evaluating the
Electronics Private Limited, during the current valuation model used and the underlying
year the management has not provided any assumptions  including the computations
impairment. At the year end, management of the performed to arrive at the fair valuation.
company has performed the testing of
impairment in relation to the investment as per 7. Verified the Company’s valuation methodology,
the requirements of Ind AS 36 "Impairment of assumptions and arithmetical accuracy for
Assets" by obtaining valuation report from an determining the fair value of the investment as
independent registered valuer. obtained from the management assessment.
The Company assesses the recoverable amount 8. Verified arithmetical accuracy of the
of the investment when impairment indicators computation by comparing the pro-rata share of
exist, by comparing the fair value (less costs of net assets of each of the subsidiaries to the
disposal) and carrying amount of the investment investment held by the Company to consider
as on the reporting date. The process for reversal of impairment.
measuring and recognising impairment loss is
complex and requires management judgement. 9. Evaluated the reasonableness of the future
The key assumptions underlying management’s revenue and margins, the historical accuracy of
assessment of valuation includes, but are not the Company’s estimates and its ability to
limited to, estimation of recoverable amounts of produce accurate long-term forecasts.
the recognised assets and liabilities, revenue
projections and market valuation of the 10. Evaluated the appropriateness of the disclosures
company, made in the financial statements in relation to

such investments and impairment thereon as

Considering the materiality, complexity, required by applicable accounting standards.
significance of the management judgement
involved and the estimation uncertainty in
assessing impairment on these investments, this
has been considered to be a key audit matter.
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Information Other than the Standalone Financial Statements and Aunditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the standalone financial
statements and our auditor’s report thereon, The Annual report is expected to be made available to us
afier the date of this auditor's report.

Our opinion on the standalone financial statements does not cover the other information and we will
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so. consider whether the
other information is materially inconsistent with the standalone financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

When we read the Annual report if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance under SA 720 ‘The Auditor’s
responsibilities Relating to Other Information’.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view of
the financial position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the standalone financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these standalone financial statements.

We give in “Annexure A" a detailed description of Auditor’s responsibilities for Audit of the Standalone
Financial Statements.

Other Matters

The standalone financial statements of the Company for the year ended March 31. 2024, were audited

by another auditor whose report dated May 27, 2024 expressed an unmodified opinion on those financial
statements.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (1 1) of section 143 of the Act, we give in
“Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable. .

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books except for the matters stated in the
paragraph 2(h)(vi) below on reporting under Rule 11(g).

(¢) The reservation relating to the maintenance of accounts and other matters connected therewith
are as stated in paragraph 2(b) above on reporting under Section 143(3)(b) and paragraph
2(h)(vi) below on reporting under Rule 11(g).

(d) The Balance Sheet, the Statement of Profit and Loss including other comprehensive income,
the Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report
are in agreement with the books of account,

(€) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act.

(f) On the basis of the written representations received from the directors as on March 31, 2025
taken on record by the Board of Directors, none of the directors are disqualified as on March
31,2025 from being appointed as a director in terms of Section 164 (2) of the Act,
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(g) With respect to the adequacy of the internal financial controls with reference to standalone

financial statements of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure C”.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 201 4, in our opinion and to the best of our
information and according to the explanations given to us:

i,

iv.

(2)

The Company does not have any pending litigations which would impact its
financial position.

The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

The Management has represented that, to the best of its knowledge and belief;
no funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the Company
to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf
of the Company (“Ultimate Beneficiaries™) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of its knowledge and belief,

(c)

no funds have been received by the Company from any person(s) or entity(ies),
including foreign entities (Funding Parties), with the understanding, whether
recorded in writing or otherwise, as on the date of this audit report, that the
Company shall, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries™) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

Based on the audit procedures performed that have been considered reasonable
and appropriate in the circumstances, and according to the information and
explanations provided to us by the Management in this regard nothing has
come to our notice that has caused us to believe that the representations under
sub-clause (i) and (ii) of Rule 11(e) as provided under (a) and (b) above,
contain any material mis-statement.

The Company has neither declared nor paid any dividend duri ng the year.
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vi. Based on our examination which included test checks, the Company has used
an accounting software for maintaining its books of account, which has a
feature of recording audit trail (edit log) facility, that has not been enabled in
the accounting software throughout the vear as explained in Note 42 to the
financial statements. Accordingly, we are unable to comment whether the audit
trail feature has operated throughout the year for all relevant transactions
recorded in the software or whether there is any instance of audit trail feature
being tampered with or whether the audit trail of prior year has been preserved
by the Company as per the statutory requirements for record retention.

3. In our opinion, according to information, explanations given to us, the remuneration paid by
the Company to its directors is within the limits laid prescribed under Section 197 read with
Schedule V of the Act and the rules thereunder.

For M S K C & Associates LLP (Formerly known as M S K C & Associates)
Chartered Accountants
ICAI Firm Registration Number — 0015958 / S000168

?f‘*i\“fz\v\

Tarun Kumar Jain

Partner

Membership No. 231741

UDIN: 25231741 BMLKZP5074

Place: Hyderabad
Date: May 28, 2025
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF PALRED TECHNOLOGIES LIMITED

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also-

e Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion. forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that arc appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to standalone financial statements in place and the operating
effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management and Board of Directors.

® Conclude on the appropriateness of management and Board of Director’s use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncettainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or. if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

¢ Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in & manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements for the year ended March
31, 2025, and are therefore, the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication,

For M S K C & Associates LLP (Formerly known as M S K C & Associates)
Chartered Accountants
ICAI Firm Registration Number — 001595S / S000168

5
\ -
Juy trns
Tarun Kumar Jain
Partner
Membership No. 231741
UDIN: 25231741 BMLKZP5074

Place: Hyderabad
Date: May 28. 2025
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ANNEXURE B TO INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE

FINANCIAL STATEMENTS OF PALRED TECHNOLOGIES LIMITED FOR THE YEAR
ENDED MARCH 31, 2025.

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report]

iv.

(a) A.The Company has maintained proper records showing full particulars including quantitative

(b)

(©)

(d)

(e)

(a)

(b)

details and situation of property, plant and equipment.
B. The Company has maintained proper records showing full particulars of intangible assets.

Property, Plant and Equipment have been physically verified by the management at during the
year/ at reasonable intervals and no material discrepancies were identified on such verification.

According to the information and explanations given to us, there are no immovable properties,

and accordingly, the provisions stated under clause 3(i)(c) of the Order are not applicable to
the Company.

According to the information and explanations given to us, the Company has not revalued its
property, plant and Equipment (including Right of Use Assets) and intangible assets during

the year. Accordingly, the provisions stated under clause 3(i)(d) of the Order are not applicable
to the Company.

According to the information and explanations given to us, no proceeding has been initiated
or pending against the Company for holding benami property under the Benami Transactions
(Prohibition) Act, 1988, as amended and rules made thereunder. Accordingly, the provisions
stated under clause 3(i)(e) of the Order are not applicable to the Company.

The Company is involved in the business of rendering services and does not hold any
inventory. Accordingly, the provisions stated under clause 3(ii)(a) of the Order are not
applicable to the Company.

The Company has not been sanctioned any working capital limits during the year on the basis

of security of current assets. Accordingly, the provisions stated under clause 3(ii)(b) of the
Order is not applicable to the Company.

According to the information explanation provided to us, the Company has not made any
investments in, or provided any guarantee or security, or granted any loans or advances in the
nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or
any other parties. Accordingly, the provisions stated under clause 3(iii) of the Order are not
applicable to the Company.

According to the information and explanations given to us, there are no loans, investments,
guarantees, and security in respect of which provisions of sections 185 and 186 of the Act are

applicable and accordingly. the requirement (o report under clause 3( iv) of the Order is not
applicable to the Company.
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vi.

Vii.

viii.

(a)

(b)

(2)

(b)

(©)

(d)

According to the information and explanations given to us, the Company has neither accepted
any deposits from the public nor any amounts which are deemed to be deposits, within the
meaning of the provisions of Sections 73 to 76 of the Act and the rules framed there under.
Accordingly, the requirement to report under clause 3(v) of the Order is not applicable to the
Company.

The provisions of sub-Section (1) of Section 148 of the Companies Act, 2013 are not applicable
to the Company as the Central Government of India has not specified the maintenance of cost
records for any of the products/services of the Company. Accordingly, the requirement to report
on clause 3(vi) of the Order is not applicable to the Com pany.

According to the information and explanations given to us and the records examined by us, in
our opinion, undisputed statutory dues including goods and services tax, provident fund.
employees' state insurance, income-tax, duty of customs, cess. and other statutory dues have
been regularly deposited by the Company with appropriate authorities in all cases during the
year. No undisputed amounts payable in respect of these statutory dues were outstanding as at
March 31, 2025, for a period of more than six months from the date they became payable.

According to the information and explanation given to us and the records examined by us, there
are no dues relating to goods and services tax, provident fund, employees' state insurance,
income-tax, duty of customs, cess and other statutory dues which have not been deposited on
account of any dispute.

According to the information and explanations given to us, there are no transaction which are
not recorded in the books of account which have been surrendered or disclosed as income during
the year in Income-tax Assessment under the Income Tax Act, 1961. Accordingly, the
requirement to report as stated under clause 3(viii) of the Order is not applicable to the
Company.

The Company does not have any loans or borrowings or interest thereon due to any lenders
during the year. Accordingly, the requirement to report under clause 3(ix)}(a) to (c) of the Order
is not applicable to the Company.

According to the information and explanation provided to us, there were no funds raised on
short term basis during the year. Accordingly. the requirement to report under clause 3(ix)(d)
of the Order is not applicable to the Company.

According to the information explanation given to us and on an overall examination of the
standalone financial statements of the Company, we report that the Company has not taken any
funds from an any entity or person on account of or to meet the obl igations of its subsidiaries.

According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in
its subsidiaries. Accordingly, the requirement to report under Clause 3(ix)(f) of the order is not
applicable to the Company.
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(a)

(b)

XI.

(a)

(b)

()

Xii.

Xiii.

Xiv,

(a)

(b)

XV,

In our opinion and according to the information explanation given to us, the Company did not
raise any money by way of initial public offer or further public offer (including debt
instruments) during the year. Accordingly, the reporting requirement under clause 3(x)(a) of
the Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully, partly, or optionally convertible) during
the year. Accordingly, the requirements to report under clause 3(x)(b) of the Order is not
applicable to the Company.

Based on our examination of the books and records of the Company and according to the
information and explanations given to us, we report that no fraud by the Company or no
material fraud on the Company has been noticed or reported during the year in the course of
our audit.

During the year no report under Section 143(12) of the Act, has been filed by us in Form
ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government.

As represented to us by the Management, there are no whistle-blower complaints received by
the Company during the year.

The Company is not a Nidhi Company. Accordingly, the provisions stated under clause 3(xii)(a)
to (c) of the Order are not applicable to the Company.

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
Sections 177 and 188 of the Act, where applicable and details of such transactions have been
disclosed in the financial statements as required by the applicable accounting standards.

In our opinion and based on our examination, the Company has an internal audit svstem
commensurate with the size and nature of its business.

We have considered the internal audit reports of the Company issued till the date of our audit
report, for the period under audit.

According to the information and explanations given to us and based on our examination of
the records of the Company. in our opinion during the year the Company has not entered into
any non-cash transactions with its directors or persons connected with its directors and
accordingly, the requirement to report on clause 3(xv) of the Order is not applicable to the
Company.
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XVi.

(a)

(b)

(c)

(d)

XVIi.

xVviil.

XiX.

XX.

The Company is not required to be registered under Section 45 IA of the Reserve Bank of
India Act, 1934 (2 of 1934) and accordingly, the requirements to report under clause 3(xvi)(a)
of the Order is not applicable to the Company.

The Company is not engaged in any Non-Banking Financial or Housing Finance activities
during the year and accordingly, the provisions stated under clause 3 (xvi)(b) of the Order are
not applicable to the Company.

The Company is not a Core investment Company (CIC) as defined in the regulations made by
Reserve Bank of India. Accordingly, the requirement to report under clause 3 (xvi)(c) of the
Order is not applicable to the Company.

The Group (comprising the Company and its subsidiaries) (as defined in the Core Investment
Companies (Reserve Bank) Directions, 2016) does not have any Core Investment Company
(as part of its group. Accordingly, the requirement to report under clause 3(xvi)(d) of the
Order is not applicable to the Company.

Based on the overall review of financial statements, the Company has not incurred cash losses
in the current financial year and in the immediately preceding financial year. Accordingly, the
requirement to report under clause 3(xvii) of the Order is not applicable to the Company.

There has been no resignation of the statutory auditors during the year. Accordingly, reporting
under clause 3(xviii) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial
ratios (as disclosed in note 37 to the standalone financial statements), ageing and expected
dates of realisation of financial assets and payment of financial liabilities, other information
accompanying the standalone financial statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the facts up to
the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

According to the information and explanations given to us and based on our verification,
provisions of Section 135 of the Act, are not applicable to the Company during the year.
Accordingly, reporting under clause 3(xx) of the Order is not applicable to the Company.
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xxi.  Qualification(s) or adverse remark(s) by the respective auditors in the Companies (Auditors
Report) Order, 2020 reports of the companies included in the consolidated financial statements

are:
Clause number of the
8.Ne Name CIN Relationship | CARO report which is
qualified or is adverse
1 Palred Electronics Private Limited U22222TG2011PTC073292 | Subsidiary Clause 3(viil(b). 3(xvii)
3(xix)
2 Palred Technology Services Private Limited] U72200AP2015PTC 108735 Subsidiary Clause 3(ii)(a), 3(vit)(b),
3(xvii), 3(xix)
3 Palred Retail Private Limited UT4999AP2018PTC108429 Subsidiary Clause 3(xvii), 3(xix)

For M S K C & Associates LLP (Formerly known as M S K C & Associa tes)
Chartered Accountants
ICAI Firm Registration Number — 0015938 / S000168

" L -

b

Tarun Kumar Jain

Partner

Membership No. 231741

UDIN: 25231741BMLKZP5074

Place: Hyderabad
Date: May 28, 2025
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ANNEXURE C TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF PALRED TECHNOLOGIES LIMITED

[Referred to in paragraph 2(g) under ‘Report on Other Legal and Regulatory Requirements® in the
Independent Auditors” Report of even date to the Members of Palred Technologies Limited on the
Financial Statements for the year ended March 3 1, 2025]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference o standalone financial statements of
Technologies Limited (“the Company™) as of March 31, 2025 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls with
reference to standalone financial statements and such internal financial controls with reference to
standalone financial statements were operating effectively as at March 31, 2025. based on the internal
control with reference to standalone financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note™) issued by the Institute of Chartered
Accountants of India (‘ICAT").

Management’s and Board of Director’s Responsibility for Internal Financial Controls

The Company’s Management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal control with reference to standalone
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note issued by ICAL These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business. including adherence to Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to standalone financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, issued by ICAI and deemed to be prescribed under
section 143(10) of the Act, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to standalone financial statements was established and maintained and if such controls
operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to standalone financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to standalone financial statements included
obtaining an understanding of internal financial controls with reference to standalone financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the desi gn and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement of the
standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for

our audit opinion on the Company’s internal financial controls with reference to standalone financial
statements.

Meaning of Internal Financial Controls With reference to Standalone F inancial Statements

A company's internal financial control with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control with reference to standalone
financial statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of standalone financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls With reference to Standalone financial
statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to standalone financial statements to future periods are
subject to the risk that the internal financial control with reference to standalone financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

For M S K C & Associates LLP (Formerly known as M S K C & Associates)
Chartered Accountants
ICAI Firm Registration Number — 0015958 / S000168

\ by
Tarun Kumar Jain
Partmer

Membership No. 231741
UDIN: 25231741BMLKZP5074

Place: Hyderabad
Date: May 28, 2025
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INDEPENDENT AUDITOR’S REPORT

To the Members of Palred Technologies Limited

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of Palred Technologies Limited
(hereinafter referred to as the “Holding Company™) and its subsidiaries (Holding Company and its subsidiaries
together referred to as “the Group™), which comprise the Consolidated Balance Sheet as at March 31, 2025,
and the Consolidated Statement of Profit and Loss including Other Comprehensive Income, the Consolidated
Statement of Changes in Equity and the Consolidated Statement of Cash Flows for the year then ended, and
notes to the Consolidated Financial Statements, including material accounting policy information and other
explanatory information (hereinafter referred to as the “consolidated financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, and on the
other financial information of subsidiaries, the aforesaid consolidated financial statements give the information
required by the Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act read with Companies
(Indian Accounting Standards) Rules, 2015, as amended (“Ind AS”) and other accounting principles generally
accepted in India, of their consolidated state of affairs of the Group as at March 31, 2025, of consolidated loss
and other comprehensive income, consolidated changes in equity and its consolidated cash flows for the year
then ended.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those SAs are further described
in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements section of our report.
We are independent of the Group, in accordance with the ethical requirements that are relevant to our audit of
the consolidated financial statements in terms of the Code of Ethics issued by Institute of Chartered Accountant
of India (“ICAI”), and the relevant provisions of the Act and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We belicve that the audit evidence we have obtained, is sufficient and
appropriate to provide a basis for our opinion.

Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon

The Holding Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the consolidated financial
statements and our auditor’s report thereon. The Annual report is expected to be made available to us after the
date of this auditor's report.

Our opinion on the consolidated financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated.
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When we read the Annual report if we conclude that there is a material misstatement therein, we are required
to communicate the matter to those charged with governance under SA 720 ‘The Auditor’s responsibilities
Relating to Other Information’.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

The Holding Company’s Board of Directors are responsible for the preparation and presentation of these
consolidated financial statements in term of the requirements of the Act that give a true and fair view of the
consolidated financial position, consolidated financial performance, consolidated changes in equity and
consolidated cash flows of the Group in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under section 133 of the Act. The respective Management and
Board of Directors of the companies included in the Group are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the Group for
preventing and detecting frauds and other irregularities; the selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the consolidated
financial statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error, which have been used for the purpose of preparation of the consolidated financial statements by
the Management and Board of Directors of the Holding Company, as aforesaid.

In preparing the consclidated financial statements, the respective Management and Board of Directors of the
companies included in the Group are responsible for assessing the ability of the Group to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for overseeing the
financial reporting process of each company.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with Standards on Auditing (“SAs™) will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these consolidated financial statements.

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of the Consolidated
Financial Statements.
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Other Matter

We did not audit the financial statements of three step-down subsidiaries, whose financial statements
reflect total assets of Rs.134.65 Lakhs as at March 31, 2025, total revenues (before consolidation
adjustments) of Rs. 100.82 Lakhs and net cash inflow amounting to Rs.16.51 Lakhs for the year ended
on that date, as considered in the consolidated financial statements. The consolidated financial
statements also include the Group’s share of net loss (including other comprehensive income) of
Rs.68.57 Lakhs for the year ended March 31, 2025 , as considered in the consolidated financial
statements. These financial statements are unaudited and have been furnished to us by the Management
and our opinion on the consolidated financial statements, in so far as it relates to the amounts and
disclosures included in respect of these subsidiaries and our report in terms of sub-section (3) of
Section 143 of the Act in so far as it relates to the aforesaid subsidiaries is based solely on such
unaudited financial statements. In our opinion and according to the information and explanations given
to us by the Management, these financial statements are not material to the Group.

Our opinion on the consolidated financial statements is not modified in respect of the above matter.
The consolidated financial statements of the Company for the year ended March 31, 2024, were

audited by another auditor whose report dated May 27, 2024 expressed an unmodified opinion on
those financial statements.

Report on Other Legal and Regulatory Requirements

1.

As required by Section 143(3) of the Act, based on our audit we report, to the extent applicable, that:

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit of the aforesaid consolidated financial
statements.

In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books except for the matters stated in the paragraph 2(h)(vi)
below on reporting under Rule 11(g).

The reservation relating to the maintenance of accounts and other matters connected therewith are as
stated in paragraph 2(b) above on reporting under Section 143(3)(b) and paragraph 2(h){vi) below on
reporting under Rule 11(g).

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including other
comprehensive income, the Consolidated Statement of Changes in Equity and the Consolidated
Statement of Cash Flow dealt with by this Report are in agreement with the relevant books of account
maintained for the purpose of preparation of the consolidated financial statements.

In our opinion, the aforesaid consolidated financial statements comply with the Accounting Standards
specified under Section 133 of the Act.

On the basis of the written representations received from the directors of the Holding Company as on
March 31,2025 taken on record by the Board of Directors of the Holding Company and the reporis of
the statutory auditors of its subsidiary companies incorporated in India, none of the directors of the
Group companies, are disqualified as on March 31, 2025 from being appointed as a director in terms
of Section 164 (2) of the Act.
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g With respect to the adequacy of internal financial controls with reference to consolidated financial
statements of the Group and the operating effectiveness of such controls, refer to our separate report
in “Annexure B”,

h.  With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us;

The consolidated financial statements have disclosed the impact of pending litigations on the
consolidated financial position of the Group — Refer Note 35 to the consolidated financial
statements.

The Group did not have any material foreseeable losses on long-term contracts including
derivative contracts.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Holding Company, and its subsidiary companies incorporated in India.

The respective Managements of the Holding Company and its subsidiaries, which are
incorporated in India whose financial statements have been audited under the Act have
represented 10 us, to the best of their knowledge and belief, no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources or kind
of funds) by the Holding Company or any of such subsidiaries, to or in any other person(s) or
entity(ies), including foreign entities with the understanding, whether recorded in writing or
otherwise, as on the date of this audit report, that such parties shall. directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Holding Company or any of such subsidiaries (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries,

(b) The respective Managements of the Holding Company and its subsidiaries which are

(@

Head Office:

companies incorporated in India whose financial statements have been audited under the Act
have represented to us, to the best of their knowledge and belief, no funds have been received
by the Holding Company or any of such subsidiaries, from any person(s) or entity(ies),
including foreign entities with the understanding, whether recorded in writing or otherwise, as
on the date of this audit report, that the Holding Company or any of such subsidiaries shall,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances and according to the information and explanations provided to us by the
Management of the Holding company in this regard nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e) as
provided under (a) and (b) above, contain any material mis-statement.

The Company has neither declared nor paid any dividend during the year.
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vi. Based on our examination which included test checks, the Company has used an accounting
software for maintaining its books of account, which has a feature of recording audit trail (edit
log) facility, that has not been enabled in the accounting software throughout the year as
explained in Note 46 to the financial statements. Accordingly, we are unable to comment
whether the audit trail feature has operated throughout the year for all relevant transaction
recorded in the software or whether there is any instance of audit trail feature being tampered
with or whether the audit trail of prior year has been preserved by the Company as per the
statutory requirements for record retention.

2. In our opinion, according to information, explanations given to us, the remuneration paid by the
Group, to its directors is within the limits laid prescribed under Section 197 read with Schedule V
of the Act and the rules thereunder.

3. According to the information and explanations given to us, the details of Qualifications/adverse
remarks made by the respective auditors of the subsidiaries in the Companies (Auditor’s Report)
Order 2020 (CARO) Reports issued till the date of our audit report for the companies included in
the consolidated financial statements are as follows;

Clause number of the
S.No Name CIN Relationship CARO report which is
qualified or is adverse
1 Palred Electronics Private Limited U22222TG2011PTC073292 | Subsidiary Clause  3(vii)(b),  3(xvil)J
I{xix)
2 Palred Technology Services Private Limited | U72200AP2015PTC108735 Subsidiary Clause  3(ii)(a), 3(vii){b)]
3xvii), 3(xix)
3 Palred Retail Private Limited U74995AP2018PTC108429 | Subsidiary Clause 3(xvii), 3(xix)

For M S K C & Associates LLP (Formerly known as M S K C & Associates)
Chartered Accountants
ICAI Firm Registration Number — 0015958 / S000168

SIAJON

Tarun Kumar Jain

Partner

Membership No. 231741
UUDIN: 25231741BMLKZQ5954

Place: Hyderabad
Date: May 28, 2025
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT ON EVEN DATE ON THE
CONSOLIDATED FINANCIAL STATEMENTS OF PALRED TECHNOLOGIES LIMITED

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

As part of an audit in accordance with SAs, we exercise professional Jjudgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Holding Company has adequate internal financial controls
with reference to consolidated financial statements in place and the operating effectiveness of such
controls,

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management and Board of Directars.

¢ Conclude on the appropriateness of the management and Board of Directors use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the consolidated financial statements or. if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction. supervision and performance of the audit of the financial
statements of such entities included in the consolidated financial statements of which we are the
independent auditors. For the other entities or business activities included in the consolidated financial
statements, which have been audited by other auditors, such other auditors remain responsible for the
direction, supervision and performance of the audits carried out by them. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial statements of which we are the independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements for the year ended March 31, 2025 and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

For M S K C & Associates LLP (Formerly known as M S K C & Associates)
Chartered Accountants
ICAI Firm Registration Number — 001595S / S000168

\ ~
J \4\4 t~—")
Tarun Kumar Jain
Partner

Membership No. 231741
UDIN: 25231741 BMLKZ Q5954

Place: Hyderabad
Date: May 28, 2025
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
CONSOLIDATED FINANCIAL STATEMENTS OF PALRED TECHNOLOGIES LIMITED

[Referred to in paragraph 1(g) under *Report on Other Legal and Regulatory Requirements® in the Independent
Auditors’ Report of even date to the Members of Palred Technologies Limited on the consolidated Financial
Statements for the year ended March 31, 2025]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

Opinion

In conjunction with our audit of the consolidated financial statements of the Company as of and for the year
ended March 31, 2025, we have audited the internal financial controls reference to consolidated financial
statements of Palred Technologies Limited (hereinafter referred to as “the Holding Company™) which includes
the internal financial controls over financial reporting of the Holding Company’s and its subsidiary companies
(the Holding Company and its subsidiaries together referred to as “the Group™), which are companies
incorporated in India, as of that date.

In our opinion, and to the best of our information and according to the explanations given to us, the Group
have, in all material respects, an adequate internal financial controls with reference to consolidated financial
statements and such internal financial controls with reference to consolidated financial statements were
operating effectively as at March 31, 2025, based on the internal financial controls with reference to
consolidated financial statements criteria established by the respective companies considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note™) issued by the Institute of Chartered Accountants of India (“ICAT™).

Management’s and Board of Director’s Responsibility for Internal Financial Controls

The respective Management and the Board of Directors of the Group, are responsible for establishing and
maintaining internal financial controls based on the internal control with reference to consolidated financial
statements criteria established by the respective companies considering the essential components of internal
control stated in the Guidance Note issued by ICAL These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to the respective company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the Act.

Auditors® Responsibility

Our responsibility is to express an opinion on internal financial controls with reference to consolidated
financial statements of the Group, based on our audit, We conducted our audit in accordance with the Guidance
Note issued by the ICAI and the Standards on Auditing prescribed under section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to consolidated financial statements was
established and maintained and if such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of internal financial
controls with reference to consolidated financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to consolidated financial statements included obtaining an
understanding of internal financial controls with reference to consolidated financial statements, assessing the
risk that a material weakness exists. and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained, and the audit evidence obtained by the other auditors in
terms of their reports referred to in the Other Matter paragraph below, is sufficient and appropriate to provide
a basis for our audit opinion on the internal financial controls with reference to consolidated financial
statements of the Group.

Meaning of Internal Financial Controls with reference to Consolidated Financial Statements

A Company's internal financial control with reference to consolidated financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
consolidated financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to consolidated financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of consolidated financial statements
in accordance with generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company’s assets that could have a material effect on the consolidated financial statements.

Inherent Limitations of Internal Financial Controls with reference to Consolidated Financial
Statements

Because of the inherent limitations of internal financial controls with reference to consolidated financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls with reference to consolidated financial statements to future periads are subject to
the risk that the internal financial control with reference to consolidated financial statements may become

inadequate because of changes in conditions, or that the degrec of compliance with the policies or procedures
may deteriorate.
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Other Matter

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the
internal financial controls with reference to consolidated financial statements in so far as it relates to three

subsidiary companies which are incorporated in India, is based on the corresponding reports of the auditors of
such companies.

Our opinion is not modified in respect of this matter.

For M 8 K C & Associates LLP (Formerly known as M S K C & Associates)
Chartered Accountants

ICAI Firm Registration Number — 0015955 / S000168

\ \
Jg\,\; N
Tarun Kumar Jain
Partner

Membership No. 231741
UDIN: 25231741BMLKZQ5954

Place: Hvderabad
Date: May 28, 2025
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Palred Technologies Limited
Standalone Balance Sheet as at March 31, 2025

(All amounts are in Rs. Lakhs except shared data or unless otherwise stated)

As per our report of even date

For M S K C & Associates LLP

(Formerly known as M 8§ K C & Associates)
Chartered Accountants

Firm Registration No.:0015958 / 5000168

.
NN
Tarun Kumar Jain

Partner
Membership No: 231741

Place: Hyderabad
Date: May 28, 2025

i

The accompanying notes are an integral part of the financial statements.

x 5 As at As at
raliv Note  yarch 31, 2025 March 31, 2024
ASSETS
Nen-current assets

(a) Property, plant and cquipment 3 243 2.60

{b) Right-of-use-assets 4 (a) 13.29 17.74

(c) Financial assets

Investments 5 1,100.00 1,100.00

{d) Other non-current ussels 6 366.29 359.60
Total non-current assets 1,482.11 1,479.94
Current assets

(a) Financial assets

Cash and cash equivalents T 18.13 12.75
Bank balances other than cash and cash equivalenis 8 5,510.64 5,161.51

(b) Other current assets 9 3.95 3.57
Total current assets 5,532.72 5,177.83
TOTAL ASSETS 7,014.83 6,657.77 |
EQUITY AND LIABILITIES
Hquity

{a) Equity share capital 10 1,223.26 1,223.26

{b) Other equity 11 5,538.23 5,334 .45
Total equity 6,761.49 6,557.71
Liabilities
Non-current liahilities

() Financial liabilities

Lease liabilities 4 () 8.70 14 87

(b) Provisions 12 11.63 9.63
Tetal non-current liabilities 20.33 24.50
Current liabilities

(a) Financial liabilities

Lease liabilities 4 (b) 6.00 4.65
Other financial liabilities 13 126.27 67.95

(b) Other current liahilities 14 98.23 2.64

(c) Provisions 12 2.51 0.32
Total current liabilities 233.01 75.56
Total liabilities 253.34 100.06
TOTAL EQUITY AND LIABILITIES 7.014.83 6,657.77
See accompanying notes to the financial statcments 1-43

For and on behalf of the Board of Directors

Palred Technologies Limited
CIN: L72200TG1999PLC033131

Supriya
Chairperson &
DIN: 00055870

naging Director

Place: Hyderaba
Date: May 28, 2025

\

Pinekalapati Harish Naidu
Chief Financial Officer

Place: Hyderabad
Date: May 28, 2025

R:mchandmu Rajagopal
Director
DIN: 00110930

Place: Hyderabad
Date: May 28, 2025

s

Shruti Rege
Company Secretary
Membership No. A43523

Place: Hyderabad
Date: May 28, 2025




[Palred Technologies T.imited
Standalone Statement of Profi¢ and Loss for the year ended March 31, 2025

(Al amounts are in Rs. Lakhs except shared data or wnless otherwise stated)

Firm Registration No.:0015958 / $000168

\ ~
| Wjsenn
Tarun Kumar Jain
Pariner
IMembership No: 231741

CIN: L72200TG1999PLCO33 131

b

" Chairperson &
DIN: 00055870

aging Director

Place: Hyderabad
|Date: May 28, 2025

Place: Hyderabad
Date: May 28. 2025

3\
7
:1::. apati Harish Naiduo
- Chief Fmancial Qfficer

Place: Hyderabad
Date: May 28, 2025

Raviehalidran Rs}n/g&al
Director

DIN: 00110930

Place: Hyderabad
Date: May 28. 2025

e

Shruti Rege
Company Secretary
Membership No. A43523

Place: Hyderabad
Date: May 28, 2025

< Year ended Year ended
G Note  yfaren 31, 2025 March 31, 2024
Ineome
Revenue from operations 15 150.00 150.00
Other income 16 388.60 299 62
Total income 538.60 449.62
Expenses
Employee benefits expenses 17 73.88 71.66
Finance costs 18 1.34 1.71
Depreciation and amortisation expense 19 3.04 6.16
Other expenses 20 76.97 79.14
Total expenses 157.23 158.67
Profit /(Loss) before exceptional item and tax 381.37 290.95
Exceptional item 21 - (200.65)
Prefit /(Toss) before tax 381.37 90.30
Tax Expense
Current tax 96.46 -
Tax Paid for earlier years 78.10
Deferred tax charge/(benefit) - =
Total tax expense 174.56 -
Prefit /(Loss) for the year 206.81 90.30
Other Comprehensive Income
Items that will not be reclassified to profit and loss
fRemeasurcment of net defined benefit liability 26 (3.03) (0.62)
Other comprehensive income for the year, net of tax (3.03) (0.62)
Total comprehensive income for the year, net of tax 203.78 89.68
Earnings per equity share
Basic eamnings per equity share 22 1.69 0.74
Diluted eamings per equity share 22 1.69 0.74
See accompanying notes to the financial staiements. 1-43
The accompanying noles are an infegral part of the financial statements.
As per our report of even date
|For M S K C & Associates LLP
(¥ormerly known as M 8 K C & Associates) For and on behalf of the Board of Directors
Chartered Accountants Palred Technologies Limited




Palred Technologies Limited

Standalone stafement of changes in cquity for the year ended March 31, 2035

(Al amounts are in Rs. Lakhs except shared data or unless otherwise staled)
{A) Equily share capital

Equity shares of Rs. 10 cach issued, subscribed and fully paid
Balance us at April 01, 2024

Changes in cquity share capitsl during the current year
Balance as at March 31, 2025

For the year ended Mareh 31, 2025

No. of shares Amount
1,22,32.5656 1,223.26
1.22.32.566 1,223.26

For the year coded March 31, 2024

No. of shares Amount
Equity shares of Rs. 10 euch issued, subseribed and fully paid
Balanee as at April 81, 2023 1,2232.566 122326
Changes in equity sharc capital during the current yedr o .
Balanee as at March 31, 2024 1,22,32.566 1.223.26
(B} Other equity
Other
Reserves and surplus (,,nmprehcr:snc Moot
Particalars = Jncaine share Total
api Fit, Retain e warrants
lgc:e:: g:::.iu:. ﬁ:::: E;trniu;i aETRa
Benefit Plans
Balance as at April 01, 2023 4280 967030 132524 (5,890.83) (2.75) - 524476
Profit /(Loss) for the vear 3 - - 9031 - - 90.31
Other comprehensive income/ (loss), net of taxes - - - - (0.62) - {0.62)
Transferred on account of issue of share warrants - - = - " i i
Money teceived against share warrants - - - - A > -
Share warranis converted into shares - - - = e & =
Balance as at March 31, 2024 14280 967030 132524 (5,800.52) (3.37) - 5.334.45
Profit /{Loss) for the year - - - 206.81 - - 206.81
Other comprehensive income! (Toss), net of taxes - - - - (3.03) - (3.03)
Transferred on account of issue of share wirranis - - - - - - -
Money received against share warrants - - - - - - 5
Share warrants converted into shares 2 = - - = - -
Balance as at March 31, 2025 142.80 9.670.30 1.325.24 (5.593.71) (.40} - 5,538.23
See accompanying notes to the financial statements 1-43

The accompanying notes are an integral part of the financial statements.

As per our report of cven date

For M S K C & Associates LLP

{Formerly known as M 8 K C & Associates)
Chartered Accountants

Firm Registration No.-0015938 / S0001 68

Fiven

Tarun Kumar Jain
Partner
Membership No: 231741

Flace: Hyderabad
Date: May 28, 2025

For and on behall of the Board of Directors
Palred Technologies Limited
CIN: L72200TGI1999PLLC033131
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Date: May 28, 2025
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Chief Financial Officer

Place: Hyderabad
Date: May 28, 2025

Ravichandran Rafagopal
Director
DIN: 00110930
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Date: May 28, 2025
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Shruti Rege
Company Secretary
Membership No: A43523

Place: Hyderabad
Date: May 28, 2025




Paired Technologies 1imited
Standalone Statement of cash flows for the year ended March 31, 2025
(All amounis ave in Rs. Lakhs except shaved data or unless otherwise stated)

Sec accompanying notes to the financial statements
The accompanying notes are an integral part of the financial statements.

As per our report of even date
For M 8§ K C & Associates LLP
(Fermerly known as M 8 K C & Associates)
Chartered Accountants

Firm Registration No_:0015958 / 8000168

Pty
Tarun Kumar Jain

Partaer
Membership No: 231741

Place: Hyderabad
Date: May 28, 2025

Particaliss Year ended Year ended
March 31, 2025 March 31, 2024

Cash flow from operating activitics
Profit/ Loss before tax 381.37 90.30
Adjustments for:
Inferest incomie {387.93) {(299.62)4
Fmance costs 1.34 171
Income from Lease liability adjustment {0.67)
Impairment towards investment in subsidiarics - 200.65
Depreciation and amortisation expense 5.04 6.16
Operating loss before working capital changes (0.85) (9.80)4
Changes in working capital
Decrease! (Inerease) in other financial assets - 116.61
Decrease/ (Inereasc) in other non current asscis 213 (3.74)
Decrease/ (Increase) in other current assets (0.38) (3.18)
Increase/ (Decrease) in non-current and other financial labilities 5832 14.43
Increasef (Decrease) in other current liabilities 95.59 (0.13)
Inerease/ (Decreasc) in provisions 1.16 0.97
Cash generated/{used) in operations 155.97 124.16
Income tax paid (net of refunds) {183.39) (44.96)4
(Net cash flows generated from/{used in) operating activities (A) (27.42) 79.20
Cash flow from Investing activities
Investment in fixed deposits (349.13) (366.03)
Interest income received (reinvested in fixed deposiis) 387.93 299.62
Net eash flows generated from/(used in) investing activities (B) 38.80 (66.41)
Cash flow from Financing activities
Moncy received against share warrants - 5
Payment of Tnterest Portion of Lease liabilitics {1.34) (1.71)
Payment of Principal Portion of Lease liabilities (4.66) (4.29)
Net cash flows generated from/(used in) financing activities (C) (6.00) (6.00)]
Net inerease/(decrease) in eash and cash equivalents (A+B+C) 538 6.79
(Cash and cash equivalents at the beginning of the year 12.75 5.96
Cash and cash equivalents at the end of the year 18.13 1275
Cash and cash equivalents includes:
Cash on hand 0.12 0.22
Cash Equivalents

Current accounts 18.01 12.53
Total cash and cash equivalents at end of the year 18.13 12,75

1-43

For and on behalfl of the Board of Dircelors
Palred Technelogies Limited
CIN: L72200TG1999PL.C033131

@)‘J ]

Supriya Reddy

Chairperson & Managing Director
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Date: May 28, 2025
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Pinekalapati Harish Naidu
Chief Financial Officer
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Date: May 28, 2025

Ravichandran Rajggopal
Director
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Place: Hyderabad
Date: May 28, 2025
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Company Secretary
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Palred Technologies Limited
Notes forming part of the standulone financial stat s for the year cnded March 31, 2025
(All amonnts are in R, Lakhs except shaved data or unless otherwise stared)

L.l

1.2

1.5

General Information
Palred Technologies Limited (the "Compuny") is a listed company incorporated and domiciled in India and incorporated in accordance with the provisions of the erstwhile Companics
Aet, 1950, The Company's reyistered office is at H.No. 2-2-T03/2/1/, Plot No.2, Road No.12, Banjara [1ills, Hyderabad, Telangana-500 034, Its shares are Jisted on fwo recogmiscd stock
exchanges of India, the National Stock Exchange of India Limiled (NSE) and Bombay Stock Exchange of Indin Limited (BSE). The C

pany is cngaged in the busi of E-cu ce,

Statcment of corplinnce

The financial statemeats have been prepared in accordance with Tndian Acconnting Standards (Ind AS) as per the Companics (Jnd AS) Rules, 2015 (as amended) notified under Section
133 of the Companics Act, 2013 ("the Act’) and other relevant provisions of the Act.

The fimaneial statements have been prepared on acerual and gaing concern bagis. The accounting policies ar: applied consistently to all the periods presented in the financial statements,

Details of the Company’s accounting policies are includid in Note 2.
Basis of measurement

These financial statements are prepared under the historical cost eonvention on accrual basis, except for the following material items in the Ralance sheot:
i) Certain financial assets und liahilitics neasured at fair value; and
i) Net defined assets/(liability) are messured at fair valuc of plan assets, less present value of defined benefit ubligations,

Use of estimates and judgements

The preparation of financial statements in conformity with Ind AS requires the Management to make Judgements, estimate and assumptions that affeet the application of accouming
policies and the reported amount of ssets and liabilitics, the disclosures of contingent asscts and liabilities at the date of financial statements and reported amount of revenues and
expenses during the period. Accounting estimates could change from period to peried. Actual results could differ from those estimates. Appropriale changes i estimates are made as
management becomes aware of changes in circumstances surrounding the estimales. Changes in cstimates are reflected in the financial statements in the perind in which changes are
made and in uny future periods effected.

Information about signifi arens of estimation uncertainty and eritical judgments in applyng accounting policics that have the most significant sffect on the amounts recopnised in the
tandalone financial stat s ts included in the following notes:
Assumptions and estimation uneertaintics in Note 2

* Note () — estimate of useful life used for the purposes of depraciation of prepedy plant and cquipment.

= Note (d} — Impairment; .
* Note {f) - - Financial instruments;

* Note (j}— Employee benefits;

= Note (k) — Income taxes

= Note {1)-— Provisions, contingent liabilities and contingent assets; and

New and umended standards adopted by the Company

There are no new and amended standards during thi year.

Standards issucd but not effective
The Ministry of Corporate Aifairs (' MCA") notifies new stundards or amendments to the cxisting standards under Companies ([ndian Accounting Standurd) Amendment Rulcs as issucd
from time 1o time, For the year ended March 31, 2025, MCA has not notificd any new standards or amendments relating te existing standards apphicable to the Coinpany.
Summary of Material accounting policies
The standalone finaneial statements have been prepared using the aceounting policies and measurement basis summarised below:
Functional curreney

The finuncial statements are presented in Indian Rupee (‘INR') which is also the functional and p ion currency of the Company, All financial information presented in
Indian Rupees hus boen rounded to the nearest lakhs, unless otherwise stated.

Current and non-current classification
All the asscts and liabilities have been classified as curent and non-current as per the Company’s normal operating cycle and other criteria set ont in the Division 1= Ind AS
Schedule 1 to the Act. The Company presents assets and liabilities in the balance sheet based on current! non-current classification.

An assct is classified as current when it fs:

i. Expected to be realised or inended to be sold or consurned in normal operating cycle,

ii. Held primarily for the purpose of trading.

iil. Expeeted 1o be realised within twelve months after the reporting period, or

iv. Cash and cash equivalent unless restricted from being exchanged or used 1o settle a liability for at least twelve months after the reporiing period.

A liability is classified as evrrent when:

i It is expected Lo be settled in normal operating cyele.

it 1t is held primasily For the purpose of trading,

T It iy due to be seltled within twelve months after the reporting period, or

Lv. There is no unconditional night to defer the settlernent of the liability for at least twelve months afier the reporting period.

Current ussets/liabilities include the current portion of non-current assets/Tiabilitics respectively. All other assets/liabilities are classified a5 non-current,




Palred Technologics Limited
Notes forming part of the standal fi ial stat for the yeur ended March 31, 2025
(Al amounts are in Rs. Lokhs except shaved data or nnless otherwise Stated)

€. Property, plant and equipment

Recognition and ent

liems of property, plant and equipment are measured 2t cost less sccumulated deprecintion and accumulated impairment lasses, {f any, The cost comprises purchase price, taxcs
{other than those subsequently recoverabls from tax authorities), borrowing cost if capitalisation criteria are met and direetly attributable cost of bringing the asset to its warking
condition for the intended use, and estimated costs of dismantling and remaving the item and restoring the site on which it is located.

Subsequent eosts are included in the asset’s earrying amount or recognised as a separate asset, as appropriate, only when it is probable that fiture cconomic benefits associated
with the item will flow to the Comparny and the cost of the item can be measured reliably. If significant parts of an item ¢f property, plant and cquipment have differeat useful
lives, then they are accounted for as separate items {mujor companents) of property, plant and equipment.

An item of property, plant and equipment and any significant part initially grised is derecognised upon disposal er when no future coonomic bencfits are expected from its use
or disposal. Any gain or loss arising on derccognition of the neset {caleulated as the diff beiween the net disposal proceeds and the carrying amount of the asset) is included
in the income statement when the asset is derccognised.

Advanees paid towinds the acquisition of property, plant and equipment outstanding at cach balance sheer daic is clussificd as capital advances. Capital work-in-progress includes
costof property, plant and equipment under installation/ under development as at the balance sheet date.

Depreciation on property, plant and equipment is caleulated on proaata basis on written down value method using the useful lives of the assets cstimated by managenient, The
usefil life is as follows:

The useful life of the asscts is as follows:

Asset Useful life (in vears)
Lessehold tmprovement Over the lcase tenm*
Vehicles 10 years

Fumiture and Fixtures 10 years

Office Equipment 5 yparg

Computers:

-Servers 6 years

-End user devices such as, desktops, laplops cte. 3 yeurs

* For Leasehold improvements useful life of the asset is lower of useful life as per schedule I er lease period.

[epreciation an addition to property plant and equipment is provided on pro-rata basis from the date of the asset being ready for usc. Depreciation on sale/deduction from property
plam and equipment is provided up to the date preceding the date of sale, deduction as the case may be. Gaing and losscs on disposals are determined by comparing proceeds with
cumying smount. These are ineluded in Staterment of Profit and Loss under 'Other meomeY 'Other expenses’. With respeet to the assels costing less than Rs. 5,000 based on an
mternal assessment and materiality, the management has estimated that the same shall be depreciated in the year of purchase. The residual values are not more than 5% of the
original cost of the asset,

Depreciation methods, usefl lives and residual values are reviewed periodically at cach financial year end and adjusted prospectively, as appropriate,

d.  Impairment
Impairment of non-financial assets

The earrying amounts of the Company's tmgible and intangible assets are roviewed 4t cach reporting date to determine whether there is any indication of impairment, If any such
indivation exists, then the assct’s recoverable amount is estimated in order to determine the extent of the impairment loss, if any.

The recoverable smount of an asset or cash-gencrating unit is the greater of its value in use and its fuir value less costs ta sell. In assessing value in use, the estimated future cash
flows are discounled to their present value using a pre-tax discount rate that reflects current market ussessments of the time value of money and the risks specific o the asset or the
cash-generating unit for which the estimates of fisture cash flows have not been adjusted. For the purpose of impairment testing, assets are grouped together into the smallest proup
af assets that generates cash inflows from continuing use that are largely independent of the eash inflows of other assets or groups of assets,

An impairment loss is recognised in the statement of prafit or loss if the estimated recoverable amount of an asset or its cash gencrating unit is lower than its carrying amount, 1T, at
the reporting date there is an indication that o previously assessed impairment loss na longer cxists, the recoverable amount is reassessed and rovirsed ouly 1o the extent that the
assel's carrying amount does net exceed the carmying amount that would have been determined, net of depreciation or amortisation, if no impaitment loss had been previcusly
recognised.




Palred Technologies Limited
Notes forming part of the standalone fi ial stat s for the year ended March 31, 2025
(AW amounts are in Rs. Lakhs except shaved date or unless otherwise stated)

€.

Leases:

Company as a lessce

The Company recopnises o tight-of-yse assct and a lease Tiability el the lease commencement date, The right-of-use assct is initially measured 2t cost, which comprises the initial
amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus any initial direet costs incurred and an estimate of costs to dismantle
and remove the underlying asset or to restore the underlying asset or the site on which it is located, less eny lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commer date to the carlicr of the end of the usefal life of the right-ef-use asset or
the end of the lease term. The estimated uscfiul lives of right-of-usc assess are detcrmined on the same basis as those of property and equipment. In addition, the rpht-ofeuse asset is
periodically reduced by impairment losses, if any, and adjusted for certain re-measurcments of the lease liability,

The Tease lability is initially meusured ut the prosent value of the lease puyments thut are not paid at the date, di d using the interest rte implicit in the
lease or, if that rate carmot be readily determined, company’s incremental borrowing rate. Generally, the Company uses its incrementul borrowing rate as the discount rate,

Lease payments included in the measurement of the lease liability comprise the follawing; -

i. Fixed payments, including in-substance fixed pavments:

il. Variabie lease payments that depend on an index or a rate, initially measured using the index or rate as at the commencement date:

i Amounis expected to be payable under a residual value guarantee; and

iv. The exercise prive under @ purchase opiion that the Company is reasonably eerlain 1o cxercise, lease payments in an optional 2l period if the Company is reasonably
certain 1o cxercise an extension option, and penaltios for carly termination of a lease unless the Company is reasonably certuin not to terminate carly,

The lease liability is measired at amortised cost using the cffeetive interest method. 1t 18 remeasured when there is & change in future lease payments arising from a ¢hange in an
index or rale, if there is a change in the Company’s estimate of the amomnt expected to be payable under a residual value guarantes, or if company changes i1 asscssment of
whether it will exercise a purchase, extension or termination vption,

When the lease lizbulity is remeasured in this way, 2 eertesponding adjusiment is made to the carrying amount of the right-of use asset, or is recorded in prafit or loss if the carrving
amount of the right-of-use assct has been reduced 1o zero,

The Company preseats right-of-use assets that do not meet the defimition of investment preperty in ‘property, plant and cquipment’ and lease liabilities in *Financial Lighilities in
the staterent of financial position. {Refer note 5).

The Company has elected not to recognise right-of-use assels and lease liahilities for short term leases of real estate properties that have a lease term of 12 months, The Company
recognises the leasc payments associated with thesc leases as an @Xpensc on a straight-line basis over the lease term.

f.  Financial Instruments

Initial Recognition and measurement
All vther finuncial assers and financial liabilitics sre initially recognised when the Company becomes a party to the contractual provisions of the instrument.

A financial asset or financial lability is initially measured at fair value and, for an ftem nol ot fir value throngh profit and loss (FVTPL), transaction costs that ire direetly
atuibutable to its acquisition or issue

Classificilion and subsequent measurement
Finangial Assels

Om initial recognition, a financial assct is classificd as

L. amortised gost;

L fair value through other comprehensive income (“FVTOCE) - debt investment:

iif. FVTOCI - equity investment; or

iv. FVTPI,

Financizl nssets are not reclassificd subsequent to their initial recognition, exceptifand in the period the Company ch its busi model for managing financial asscts.

Amortised cost
A financial psset is measured at amortised vost if it meets hath of the fallowing conditions and is not dosignated ns at FVTPL;
i. the asset i5 held within 8 business model whose objective is to hold assets 1o callect contractual cash flows: and

i, the contractual terms of the financial asset give rise an spocified dates to cash flows that are solely payments of principal and interest on the principal amoum oulstanding,

Aller initial measurement, such fnancial asscts are subsequently measured at amortised cost using the effective intercst rate (EIR) method. Amartised cost is caloulated by tanking
into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The BIR amortisation is included in Other Income in the staterment of
profit or loss. The losses arising from impairment are recognised in the siatement of profit or Toss,

A debt investment is measured at FVTOCLIf it meets both of the following conditions and is not desipnated as at FVTPL:
& the asset is held within a business model whose objective is achioved by both collecting contractual cash flows and selling financial assets; and
ii. the contractual terms of the financial asset give rise an specified dates fo cash flows thal ure solely puymants of principal and interest on the principal amount outstanding,

Debt instruments included within the FV'TOCK category ars measured initially as well as ar cach reporting date at fair value. Fair value movements are recogmised in the other
comprehensive income {OCT). However, the Company recognises interest income, impairment losses & reversals and lorcign exchange gain or loss in the ststement of profit or
logs. Om derecognition of the asset, cumulative pain or loss previously gnised in OCI is reclassified from the equity to statement of profit or loss. Imerest carned whilst holding
FVTOCT debt instrument is reported as interest income using the EIR method,
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(Al amounts ave in Bs. Lakhy except shaved data or unless otherwise stared)
Lquity investmient
On inilial recognition of an cquity investment that is not held for trading, the Compasy may irrevocably elect to present subsequent changes in the investment's fair value in OCL
(designated as FVTOCI - equity investment). This election is made on an investment by~ investment basis.
If the Compauy decides 1o classify an equity instrument ag st FVTOCL then all fair value changes on the instrument, including foreign exchange gain or loss and exeluding
dividends, are recognised in the OCI, There is no recycling of the amounts from OCH o profit or loss, even on sale of investment. However, the Company may transfer thie

cumulative girin or loss within equity. Equity instruments included within the FVTPL catepory are measured at fair value with all chanpes recognised in the statement of profit or
loss.

FVIPL

All financial assets not classificd as measwred at amortised cost as described above are measured at FVTPIL. This includes all derivative financial assets. On initial recognition, the
Company may irrevocably designate a financial usset that otherwise meets the requireraents to be measured at amortised cost or &1 FYTOCT as at FV'IPL i doing so eliminates or
significantly reduces an accounting mismatch thut would otherwise arise.

Finuncial liahilities
Financial liabilities arc classified as measured at amortised cost or EVTPL. A financial liability is classified as at FVTPL if it is elassificd as held- for- trading, or it is a derivative
oritis desipnated as such on initial recognition. Financial Liabilitics a1 FVTPL are measured at fair value and net gains and Insses, including any iterest expense, are recognised in
stalement ol profit or loss. Other financial labilitics arc subsequently measured st amortised cost using the effective intercst method. Interest expense and foreign exchanpe gains
and losses are recognised in statement of profit or loss. Any goin or loss on derecognition 15 also recognised in statement of profit or less.

De-tecouniiion

Financial asscts

A [linancial asset is primarily de-recogmised when the rights 10 receive cash flows from the ssset have cxpired or the Company has transferred its rights to receive cash flows from
the asset.

Financial liahililies

A financial lability is de-recognised when the obligation under the liability is discharged or curicelled or expires, When an existing financial lability is replaced by wnother from
the same lender on substantially different terms, or the terms of an existing liability arc substantially modified, such an exchange or modification is treated as the de-recapnition of
the original liability and the recognition of & new Liability, The difference in the respeetive carrying amounts is recognised in the siatement of profit or loss,

Ofivetiing of financial instruments
Financial asscts and financial liabilitics are offset and the net amount s reported in the balunce sheet ifthere is currently enforceable legal right to offset the recognised smounts
aridl there is an inention to settle on a net basis, to realise the assets and settle the labilitics simultaneously.

Cash and cash cquivalents

Cash und cash equivalent in the balance sheet comprise ¢ash at banks and on hand and short-term deposits with an eriginal maturity of three months or less that arc readily
convertible 1o a known amount of cash and subject o an insignificant risk of changes in valuc, Tor the purpose of presentation in the statement of cash flows, cash and gash
‘equivalents includes cash on hand, deposit held ot call with financial institutions, other short - term, highly liquid investments with original maturitics of threc months or less that
are readily convertible to known ameunts of cash and which are subject to an insignificant risk of changes in value,

g Foreign eurrency transactions

Transastions in foreign currencies are tfranstated fo the funetional cumrency of the Company at exchange rates at the dates of the transactions, Maretary assets and Hubilities
denominated 1n foreign currencies at the reporting period are translated into the functional currercy at the exchange rate at that date. Non-monetary items deneminated in forei on
curreneies which are carried al historical cost are reported using the exchange rate at the date of the transaction; and nou-menetary items which are carried at fuir value or any
other similar valuation denominated in a forcign eurreney are reported using the exchange rates at the date when the fair value was measured.

Exchange differences arising on monatary ftems an setllement, or reslatement as at reporting date, at rales different from those at which they were initially recorded, are recognised
in the statement of profit and loss in the year in which they arise.

b Investments in the nature of equity in subsidiaries

The Company has elected 1o recognise its in in equity instr in subsidiarics at cost in the scparatc financial statements in accordance with the option available in
Ind AS 27, 'Separate Financial Statemens”.

The Company regardloss of the nature of its involvement with an entity (the investee), determines whether it is a parent by assessing whether it controls the investee. The Company
controls an investes when it is exposed, or has rights, ta vanizble rewums from its involvement with the investee nnd has the ability o afftct those returns through its pewer over the
investee. Thus, the Company conirals an investee if and only if it has all the following:

() power over the investee;
() exposure, or rights, 1o variable returns from its involvement with the imvestee and
(¢) the ability (o use iis power over the investee 1o afTect the amount of the retums.

Investinents are accounted in accordance with Ind AS 105 when they are classifiod as held for sale. On disposal of investment, the difference hetween its carrying amount and net
disposal proceeds is charged or credited to the statement of profit and loss,
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5

Revenue recognition

The Company has adopted Ind AS 115- Revenue from Contracts with customers, using modificd retrospective application methad with cffect from April 01, 2018 und secordingly
these financial statements are prepared in aecordance with the recognition and measurement prineiples Jaid down in Ind AS 115. The application of Ind AS [15 did not have uny
significant impact on recognition and of revenue and related items in the finuneial statements of the Company 45 the Company i3 yet to identify the business
opporiunities in the arcas of [T Svlutions and services.

Revenue is recognised an satisfaction of performance obligation upon transfer of control of promiscd products or serviees to customers in an amount thal refleets the considesation
the Company expects to receive in exchange for those products or services:

Other income - Interes! incame

Interest income is recognized on time progorlion basis taking into account the tstanding and rate applicable. For all debt instruments measured 21 amortised cost. interest
income is recorded using the effective interest rate (EIR) methad, EIR is the rate that cxactly discounts the estimated future cash payments or receipts over the expecied life of the
financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financiol assct or to the amortised cost of o« financial liabilicy, When calculating the
cifeelive interest rate, the Company estimates the expected cash flows by considering all the contractus! terms of the financial instrument (Tor example, propayment, cxtension, call
and similar optiens) but does not consider the cxpected eredit losses.

Employee henefits

Defined contribution plan

The Company’s contribulions to defincd contribulion plans are fecognised as on expense as and when the services are received from the cmployees enlitling lhem o the
contributions.

Defincd benefit plan

The Lability in respect of defined benefit plans 15 caloulated using the projected unit credit method with actuarial valuations being carried out at the end of cach annual reporting
pertod, ‘The Company recognises the net obligation of 2 defined benefit plan ag a liahility in its balance sheet. Gains or losses through remeasurement of the net defined benelin
liahility are recopnised i other comprehensive income and are nat reclassified to profit and loss in the subscquent periods. The effect of any plan amendments are recognised in
the statement of profit and Joss.

Shart-term emplovee benefits

Short-lerm emplayee benefits comprise of employee costs such as Salaries, bonus ete. is recognized on an 1 d and acerual basis during the period when the ermployee
renders scrvice of the benefit.

k  Taxes

)

gnised in of profit or loss consists of current and deferred tax exeept to the extent that it relates 1o items recognised in OCT or directly in equity, in
which case it i recognised in OCI or directly in cquity respectively.

Tax CAPLNSE T

Current income tax, asscts and liabilitics are measured at the amount expeeted to be paid to or recovered from the taxation authocities in accordance with the Income Tax Act,
1961 und the Income Computation and Disclosure Standards (ICDS) enacted in Tndia by using tax retes and the tax Taws that arc cnacted at the reporting date. Current 1 assets
and tax liabilities arc offset where the Company has a legally enforceable right to offset and intends either to settle on 2 net basis, of to realise the asset and setile the linhility
simultaneonsly,

Management perindically cvaluates positions taken in the tax returng with respect to simations in which applicable tax regulaiions are subject to interpretation and establishes
provisions where appropriale,

Detirred tax is recognised on tomporary differences between the carmying amounds of assets and labilities in the finaneial statements, Deferred tax is measured ot the tax raies that
are expected 1o be applicd 1o the temporary differences when they reverse, based on the laws that have been enacted or substuntively enacted by the end of the reponing period,
Deferred tax assets and liabilities are offsct if there is a legally enforceable tight to set off corresponding current tax assets against current tox liabilitivs and the deferred tax assels
and deferred rax liabilities relate to income taxes levied by the same tax authority on the Company,

A delerred tax nsser is recognised to the cxicat that it is prabable thal fiture laxable profits will be available against which the wmporary difference can be wiilised, Deferred tax
wssets are reviewed at cach reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised. Withholding tax arising out of
payment of dividends 1o shareholders under the Indian Income tax regulations is not idered as tax expense for the Company und all such 1axes are tecognised in the statement
of ehanges in cquity as part of the associated dividend payment.

As 21 March 31, 2025 and March 31, 2024, the Company has deferred tax asset on account of wnabsorbed busi loss, unabsorbed tax depreciation and other items, which have
not been recognised on the grounds of prudence. Consequently, there is no deferred {ax asset (net of liabilities} reeorded in the financial statements as at reporting periods
presented,
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ks

Provisions, eontingent liabilitics and contingent assets

Provisions are recognised only when there is @ present obligation, as a result of past events, and when a reliable estimate of the ameount of obligation can be made at the reporting
date. These eslimates are reviewed at each reporting dnte and adjusted to reflect the current best estimates, Provisions are discounted fo (heir present values, where the time vialue
of money is material,

Contingent liability is disclosed lor:
i. Possible abligations which will be confinmed only by fulure events not wholly within the control of the Company; or

1i. Present obligations arising from past events wherc it is not probable that an outflow of resources will be required to scitle the obligation or a relisble estimate of the amount of
the obligation cannet be made.

Contingent assets are neither recopnized nor disclosed. However, when realization of inceme is virmally certain, related asset is recognized,

Cash flow statement
The Cash flow statement is prepared as per the Indirect Method. Cash flow statement present the cash flows by operating, financing and investing activities of the Company,
Operaling cash flows are arrived by adjusting profit or loss before tax for the effocts of transactions of a non-gash nature, any deferrals or accruals of past or future operating cash
reccipts or payments, and ilems of income or cxpense assaciated with investing or fnancing cash flows,

Exceptional ltems
Hxceptional items are transactions which due 10 their size or incidence arc separately disclosed (o enable a full enderstanding of the Company's linancial performance. ltems
which miy be cansidered exeeptional are significant rastructuring charges, gains or losses on disposal of investments in subsidiarics, impaitment lossestwrile down in value of
investinent in subsidiaries, significant disposal of fixed assets oe,

Earnings per share
Buagic camings per sharc is calculated by dividing the net profit or loss for the period attributable to equity sharcholders by the weighted average number of equity sharcs
outstanding during the period. Diluted EPS is determined by adjusting the profit or loss attributsble to equity sharcholders and the weighied average number of cquity shares
outstanding for the effeets of all dilutive potentinl ordinary shares.

Contributed equity
Lguity shares are classified as equity, Incremental cosis directly attributable to the issuc of now shares or options are shown in equity as a deduction, net of tax, from the proceeds,
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3

Property, plant and equipment

Gross carrying value

Particulars — Vehicles Furr}llure e 0,1 ek Compuoters Total
Improvement Fixtures Equipment
Balance as al April 01, 2023 3.16 0.34 37.55 6.08 574 52.87
Additions for the year - - - - -
Disposals for the year = - i - g .
Balance as at March 31, 2024 316 0.34 37.55 6.08 5.74 S52.87
Additions [or the year - - - - -
Disposals for the year 5 i - _ " E
Ralance as at March 31, 2025 316 0.34 37.55 6.08 5.74 52.87
Accumulated depreciation
Ralance as at April 01, 2023 316 0.30 3395 .75 3.68 44,84
Charge for the year - 0.02 1.40 0.0 - 1.43
Adjustments for disposals - - = u a -
Balance as at March 31, 2024 3.16 0.32 35.35 3.76 5.68 .27
Charge lor the year - 6.0l 0.15 0.01 - 0.17
Adjustments for disposals = 4 = _ 5 =
Balance as af March 31, 2025 3.16 033 35.50 577 5.68 50.44
Net carrying value
As at March 31, 2024 - 0.02 2.20 0.32 1K1 2.60
As at March 31, 2025 - 0.01 2.05 0.31 0.06 2.43
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4 (a) Right-of-use-assets

Category of ROU Asset
Particulars Buildings
March 31, 2025 March 31, 2024
Opening Balance 17.74 22.47
Additions 0.52 -
Deletions = 4
Depreciation 4.87 4.73
Closing Balance 13.39 17.74

The aggrepate depreciation expenses on ROU Assets is included under depreciation and amortisation ¢xpense in the Statement of Profit

and Loss,
(b) Lease liabilities

Particulars March 31, 2025 Marceh 31, 2024
Non-Current 870 14.87
Current 6.00 4.65
Total 14.70 19.52

(¢) The movement in lease liabilitics during the year:

Particulars March 31, 2025 March 31, 2024
Opening Balance 19.52 23.80
Adjustment (0.16) .
Finance cost during the year 1.34 1.71
Deletions - -
Payment of lease ligbilities 6.00 5.99
Closing Balance 14.70 19.52
The details of the contractual maturities of lease liabilities on an undiscounted basis:

Particulars March 31, 2025 March 31, 2024
Less than one year 6.00 6.00
One year to three years 12.00 12.00
More than three years 4,29 4.50
Total 22.29 22.50
The Ivllowing is the cash oatflow on leases:

Particulars March 31, 2025 Maurch 31, 2024
Payment of Interest Portion of Lease liabilitics 1.34 A
Payment of Principal Portion of T.ease liabilities 4.66 4.28

Note: There are no short-term, vairable or low value leases during the year.
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5 Financial Assets- Investments
March 31, 2025  March 31, 2024
A Non-Current
Investments in unquoted equity shares (Fully paid up, unless stated otherwisc)
in Subsidiaries (Carried at cost)
i) Palred Electronics Private Limited, principal place of business at Hyderabad, India
Number of shares 2,72,06,574 2,72.06,574
Par valuc of cach share 10.00 10,00
% of holding 78.17% 78.17%
Gross Carrying Amount 4,453.00 4,453.00
Accumulated Impairment/(Reversal) towards investments
Opening balance 3353.00 3,152.35
Impairment/(Reversal) during the year - 200.65
Closing balance 3,353.00 3,353.00
Net Carrying Amount 1,100.00 1,100.00
i) Palred Retail Private Limited, principal place of business at Hyderabad, India
Number of shares 30,40,000 30,40,000
Par value of each share 10.00 10.00
% ol holding K3.71% 83.71%
Gross Carrying Amount 304.00 304.00
Accumulated Impairment/(Reversal) towards investments
Opening balance 304.00 304.00
Impairment/(Reversal) during the year - -
Closing balance 304.00 304.00
Net Carrying Amount = g
iif} Palred Technology Serviees Private Limited, principal place of husiness at Hyderabad, India
Number of shares 1,30,10.,000 1,30,10,000
Pur value of cach share 10.00 10.00
% of holding 100.00% 100.00%
Gross Carrying Amount 1,301.00 1,301.00
Accumulated Impairment/(Reversal) towards investments
Opening balance 1,301.00 1,301.00
Impairment/(Reversal) during the vear - -
Closing balance 1,301.00 1,301.00
Net Carrying Amount 2 4
Total 1,100.00 1,100.00
*Note
Aggregate amount of quoted investments - -
Aggregale book value of unquoted investments 1,100.00 1,100.00
Aggregate impairment value of investments - 200.65
*Bascd on the assessment during the financial year, the carrying value and recoverable value of the investments is same, There fore, there
18 no impairment in the investments held by the Company.
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6 Other non-current assets
Advance tax (net of provision)
Balances with government authorities

7 Cash and cash cquivalents
Cash on hand
Balances with banks
In current accounts

8 Bank balances other than Cash and cash equivalents

In I'ixed deposit with maturity for more than 3 months but
less than 12 months®

* The subsidiary entitics (Palred Electronics Private Limited and Palred Technology Services Private Limited) have obtained the Overdrali facilitics

from Axis and ICICI Bank against the above mentioned fixed deposits.

9 Other eurrent assets March 31, 2025 March 31, 2024
Advance recoverable 3.95 3.57
395 3.57

2025

March 31, 2025 March 31, 2024

364.69 355.86

1.60 3.74

366.29 359.60
Mareh 31, 2025 March 31, 2024
012 0.22

18.01 12,53

18.13 12.75

March 31, 2025 March 31, 2024
5.510.64 5,161.51
5,510.64 5,161.51
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Sal ctat

10 Share eapital
Equity shares

Authorised
quity sharcs of Rs. 10 each
14% Prefercnce Shares of Rs.100 cach

Issued, subseribed snd paid up
Equity shares of Rs. 10 cach fully paid

(a) Reconciliation of cquity shares outstanding

Halance at the beginning of the yenr
Add: Tssued during the year

Balance at the end of the year

March 31, 2025 Narch 31, 2024
Number of shares Amannt Number of shures Amuount
2,80,38,800 2,803.88 2,80,38,800 1,803 88
6,96,120 696.12 6,96.120 696,12
1,22,32,566 122326 1,22,32,566 1,223.26
1,22.32,566 1,223.26 1,22,32,566 1,213.25
March 31, 2025 March 31, 2024
Number of shares Amount Number of shares Amount
[,22,32 566 1,223.26 1,22.32,566 1,223.26
1,22,32.566 1,213.26 1,22.32,566 1,221.26

(b) Rights, preferences und restrictions attached to shares

The Company has anly one elass of equity shares having par value of Rs.10 per share. Each sharchalder is entitled to one vote per share held

Dividend if any declarcd is payable in Tndian Hupees

The dividend propused by the Board of Directors (if any) is subject to the approval of the sharcholders in the ensuing Annual General Meeting,

1o the event of hguidation of the Company, the holders of equity shares will be entitled to reecive remaining assets of the Compuny, after distibution

Pproportion to the number of equily shares held by the sharcholders.

(e} Details of shareholders holding more than 5% cquity shares in the Compuny

of ull preferential amouns. The distribution will be in

Name of the equity sharcholder

March 31, 2025

March 31, 2024

Number

% holding

Number

Equity shares of Rs. 10 each fully puid

Stuthi Reddy 10,00,000 217% 10,600,000 8170
Supriya Reddy Palem 16.02,261 13, 10% 16,012,261 13105
Sunhita feddy 10,00,000 B17% 000,000 BT
Pagsape 1o India Master Fund Limited {(Tmst) 7.01,588 574% T, 586 5,74
Ashish Dhagan 6,78,189 5.54% 6,708,189 5.54%%
Mathew Cyriac 25,00,000 20,445 23,000,000 20,439,

¥ holding

As per records of the Company, including its register of sharcholders/members and other declarations reccived ho
Tegal und beneficial ownerships of shares.

(d) Details of Shares held by Promoters at the end of the year

m shareholders regarding heneficial interest, the above shargholding reprosents hoth

March 31, 2025 March 31, 2024
S Ll M=ol % of total shures: W Chagpsducing No. of Shares o of tota] shares Yaclikmugy
Shares the vear during the year
1 Stuthi Reddy 10,00,000 8.17% LUH0,000 817% -
2 Supriys Reddy Pulem 16,02,261 13.10% - 16,012,261 13.10%
3 Sanhita Reddy 14,00,000 B.17% 10,400,000 §.17%
q | Soujanya Reddy Parvatha 46,619 038% - 46,619 0.38% 5y
5 P Soujanya Reddy 25,000 0.20% = 25,000 0.24% -
(] Palem Srinivas Reddy 2,600 0.02%. - 2,600 0.02%
7 [Dakshavani Reddy 600 0.01% - k) 0.01% -
Torul 3677080 30.05% - 36,77,080 30.05%

() No class of shares have been issued as bonus shares or for consideration ather than cash by the Company during the period of five years immediately preceding the current year end,
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11 Other equity

Other
Reserves and surplus Comprehensive Money received
. Income % sz
Particulars o A against share Total
Capital Reserve sgm“_ﬂy General Reserve  Retsined earnings of Defined RarEants
Premium
Benefit Plans
Balanee us ut April 01, 2023 142,80 9,670.30 1,325.24 (5,890,83) [ An] - 524476
Profit A Loss) for the year - - - o031 - - 90,31
Other comprehensive income! (loss) (net of taxes) - - - - (0.62) - {0.62)
Translerred on accoumt of isshe of share warrants - - - 3 - - &
Money received against share warranis® = = e . =
Share warramts converted into shares " . " - » = 4
Balance as at March 31, 2024 142.80 9,670.30 1,325.24 (5,800.52) (3.37) - 5,334.45
Profil {{Loss) for the year s - - 206.81 = 06 R
Other comprehensive income (loss) (oet of taxes) = - “ (3.03) = (3.03)
Transferred on account of jssue of share warrants 5 = = = .
Money received against share warants - - = i -
Share warrants converted into shares - - = . = . 2
Balance as at March 31, 2025 142.80 9,670,30 1.325.24 (5,593.71) (6.40) - 5,338.23
12 Provisions March 31, 2025 Moareh 31, 2024
Non-current Current Nan-current Corrent
Gratuny liabality frefer note 26) 11.63 251 9.63 032
11.63 251 9.63 032
13 Other financial liabilitics March 31, 2025 March 31, 2024
Cther Pavables 126.27 67.95
126,27 67.95
14 Oiher current liabilitics Mareh 31, 2025 March 31, 2624
Statulory dues payable 98.23 2,64
9R.23 264

o

—
.
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15 Revenue from operations
Sale of Services:
Management fees

16 Other income
Interest mcome
Other miscellaneous income

17 Employee benefits expense
Salaries, wages and bonus
Contribution to provident and other funds
Gratuity expenses (refer note 26)

I8 Finance costs
Tnterest Expense on lease liability (refer note 4 (c))

i9  Depreciation and amortisation expense
Depreciation of property, plant and equipment (refer note 3)
Depreeiation of right-of-use-assets (refer note 4 (a))

20 Other cxpenses
Rates and taxes
Office expenses
Communication, broadband and internet expenses
Travelling and conveyance
Legal and professional charges
Auditor's Remuneration*
Sitting Fees
ITosting Expenses
Advertisement
Miscellancous expenses

March 31, 2025

March 31, 2024

150.00

150.00

150.00

150.00

March 31, 2025

March 31, 2024

387.93 299.62
0.67 s
388.60 299.62

March 31, 2025

March 31, 2024

71.73 69.71
0.98 0.97
1.17 0.98

73.88 71.66

March 31, 2025

March 31, 2024

1.34

1.71

1.34

1.71

March 31, 2025

Mareh 31, 2024

.17 1.43
4.87 4.73
5.04 6.16
March 31, 2025 March 31, 2024
12.13 12.61
9.41 11.06
0.07 0.18
1.06 0.64
7.85 6.19
16.00 16.00
1.60 1.65
27.93 30.33
(.88 0.47
0.04 0.01
76.97 79.14

¥ The following is the break-up of Auditors remuneration (exclusive of Goods and service tax)

As auditor:
Statutory audit
Limiled Reviews
Certification Fecs

21 Exceptional items
(Impairment Cost) / Reversal in Tmpairment cost

March 31, 2025

March 31, 2024

8.00 5.00
6.00 6.00
2.00 2.00
16.00 16.00

March 31, 2024

March 31, 2025

(200.65)

(200.65)
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22 Farnings per equity share (EPES)
Basie camnings per share is caleulated by dividing the profit{loss) for the year attributable to equity holders by weighted average number of equity shares outstanding during the year,

Diluted camings per share 15 caleuluted by dividing the profiti(loss) attritutable to cquity holders (alter adjusting for mterest an the convertible preference shares) by weishted average
number of equity shares outstanding during the year plus the weighted average nwmber of equity shares that wonld be issued on conversion of all the dilutive polential equity shares intol
equity shares,

The Tollowing reflects the loss and share data used in the basic and diluted EPS computations:

March 31, 2025 Murch 31, 2024
Profit/(Loss) attributable to equity holders 206.81 90.30
Weighted average number of equity shares 1,22,32, 566 1,22,32 566
Opening weighted average humber of equity shares 1,22,32,566 1,22 .32 566

Add: Issued during the period 4 =
Closing weighted average number of equity sharcs 1,22,32,566 1,22.32.566
Adjusted number of shares for Dilutive EPS 1,22,32 566 1,22.32.566
Wagic camnings per share (INR) 1.69 0.74
Diluted camings per share {INR) 1.69 0.74

23 Fair value measurements

(i)  Fair value hierarchy
Financial assets and financial linbilities measured at fair value in the stateiment of financial position are grouped into three levels of a fair value hiemrchy, The three levels are defined|
based on the observability of significant inputs 1o the measurement, as follows:
Level ' Quoted prices (unadjusted) in active markets for financial instruments.
Level 2: The fair value of financial instruments that are nét traded in an active market is determined using valuation techniques which maximise the use of ohservable market data cither
directly or indirecily.
Lavel 3: I ene or more of the significant inputs 15 not based on observable market data, the instrument s included in lovel 3.

(i) Financial instruments by category
For ameortised cosl instruments, carrying value reprosents the hest estimate of fair value,
March 31, 2025 March 31, 2024
Finaneial Assets FYTPL  Amortised cost EVTPL  Amortised cost
Investments 1,100.00 605800 1,100.00 6,058.0¢
Cash and cash equivalents - 18.13 - 12.75
Other Bank balances - 5,510.64 - 516151
Other finaneial asseis - - - “
1,100.00 11,586.77 L,100.04) 11,232.26
Finuneinl linbilities
lease liability - 22.50 - 23.80
Other financial liabilities - 126.27 - 67.95
- 148.77 - 91.75

i, The Cempany's principal financial liabilitics, comprise other pavables, The main purpose of these financial Kabilities is to finance the Company's operations. The Company’s principal]
finuncial assets include cash and cash equivalents and other bank balances that derive directly from its operations. The Company also holds FVTPL investments,

The carrying amounts of trade receivables, and cash and cash equivalents are considered to be the same as their fair values, due to their short-term nature. Difference between carrying
amaunts and fair values of bank deposits, other financial assets, other financial liabilitics subsequently measured at amortised cost is nar significant in cach of the years presented, For all
other amoriised cost instraments, carrying value represents the best estimate of fair value,

Vor financial asscts measured at fair values, the carrying amounts are equal to the fuir valucs,
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Finaneial instr risk mint

The Company is exposed 1o financial risks arising from its aperations and the use of financial instruments. The key financial risks include market risk, eredit risk and Liguidity risk Thel
Company’s risk management pelicies are established to identify and analyse the rsks faced by the Company and seck Lo, where appropriate, minimize potential impact of the risk and 16
control and monitor such nisks. There has been no change to the Company’s exposure (o tHese financial risks or the manner in which it mungges and measures the risks or the manner in|
which it manages and measures the risks.

The following scctions provide details regarding the Company’s exposure to the Gnancial risks assoeiatod with financial instruments held in the ordinary course of business and the
objectives, policies and processes for management of these risks:

Market risk:
Market risk 15 the risk of loss of future carnings, fair values or future cash fows that may results from adverse changes in market ratos (such as interest rates) or in the price of market
risk-sensitive instruments as o result of such adverse changes in market sates and prices. Market risk is attributable to all market risk-sensitive financinl instruments, The Company’s|
exposure to market risk is a function of investing activities.

Credit risk

Credit risk on cash and cash equivalents is limited as the Company gencrolly invest in deposits with banks and financial institutions with high credit Tatings assigned by international and
demestic oredil rating agensics. Investments primarily include investment in liquid mutal fund units and certificate’s of deposit which are funds deposited at a bank Jor a specilied limel
period. None of the Company's cash equivalents, including term deposits {Le. certificates of deposits) were past due or impaired as at the reporting periods.

Liquidity risk

Liquidity risk s the risk that the Company will not be able to meet its financial obligations as they hecome due, The Company manages its liquidity risk by ensuring, as far as possible,)
that it will always have sufficient liquidity to meet its liabilities when due, under bolh normal and siressed conditions, without incurning unacceptahle losses or risk to the Company’s
rupytation,

[he Compuny's principle sources of liquidity are cash and cash equivalents and current investments, The Company believes that the working capital is sufficient to meet its current
requirenients. Accordingly, 1o liguidity risk is perceived, The Company closely monitors its liquidity position and maintains adequate source of funding. The Company had following
working capital at the end of the reporting year

Particulars Murch 31, 2025 March 31,2024

Lurrent Assels 5,532.72 517783
Currem liabilitics 233.01 75.56
Working Capital 529971 &£.102.27

Capital risk management

The Company manages its capital lo ensure that it will continue as going concern while maximising the return to shareholdors. The Company manages ifs capital swucture and make
adjustment in light of changes in business condition. The overall suatepy remaing unchanged as compared to last year. There is no debt in the Company as on the reporling dates
presented and accordingly, gennng ratio is nil as at various reporiing dates.
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Notes forming part of the standalone fi ial stat ts for the year ended March 31, 2025

(Al amounts dare in Rs. Lakhs except shared data or unless otherwise stated)

26 Emplovee benefits
(a) Gratuity

The Company provides for gratuity for cmployees in India as per the Payment of the Gratuit
for gratuity, The amount of gratuily payuble on retirement/ termination is the cmployees |

number of the yeass of service. The gratuity plan is unfunded. The assumptions used in accounting for lbe gratuity plan arv sot out helow,

Particulars
i, Change in projected benefit obligation
Projected benefit abligation at the beginning of the year
Service cost
Interest cosl
Actuarisl (goin) / logs
Henelits paid
Projected benefit obligation at the end of the year

ii.  Expense recognised in the statement of profil and loss
Service cosl
Intcrest cost
Expeeted returns on plan assets:
Net gratuity costs

iii.  Expense recognised in OCL
Recognised net actuarial (gain)/ loss
iv. Key actoarial assumptions
Finaneial assumplions
Discount rate

Salary escalation rate

Rate of Umployee Turmover

Maortality rale as per Indian Assured Lives Montality 2012-14(Urban) table

v.  Bensitivity Analysis
Projected defined benefit obligation
Delta efivet of +1% change in discount rate
Delha effeet of -1% change in discount rate
Delia effoct of +1% change in salary escalation rate
[Jelta effect of -1% change in salary cscalation rate
Delta effect of + 1% change in employee wrmover Tate
1Jelta effect of -1% change in employee tumeover rate

vi.  Maturity analysis of prajectid henetit obligation
1 year
2 to § years
610 10 years
More than 10 years

y Act, 1872, Emplayees who are in continueus serviee for a period of five vears are cligible
asl drawn hasie salary per month computed proportionally 15 duys sulary multiplied for the

March 31, 2025 March 31, 2024
2.95 R36
.72 0.35
(h45 062
3.03 0.62

1415 9.95
0.72 .35
0.45 062
117 0.97
3.03 (.62

6.79% 7500

7.00% 70

For Service 4 years
and below 300
For Service § years
and above 2%

Indizn Assured Lives
Mortality 2012-14

{Urban)

14.15
{1.38)
1.63
0.65
{057y
0.48
(0.53)

2.51
1.6
2.53
26.71

For Seevice 4 years
and below 30%

For Bervice § years
and ahove 2%

Indian Assured Lives
Mortality 2012-14
{Urhan)

9.96
{1.16)
137
0.50
(0.45)
08
(0.55)

0.32
142
124

2437

Thie sigmificant actuarial assumptions for the determination of the defined benefit obligation are the discount rate and salary escalution rate. The ealenlation of the nel delined benedit

lahility is sensitive 1o these assumptions. Sensitivity to these factors is disclosed above.

17 Related Party disclosures
(a) Names of the related parties and nature of rel

Nature of relationshi;

Name of the related party

Country of incorporation

Palred Electranics Private Limited India

Palred Retail Private Limited India

Palred Technology Services Private Limited India

Palred Online Bilism Teknoljileri Ticaret Anonim Sirketi  Republic of Turkey
Palred BElectronies Limited Hong Kong

Parude Technology Shenvhen Co 1td China

M. Pinckalapati Harish Naidu, CFO
Mrs, Shiuti Repe, Company Seeretary
Mrs, Supriya Reddy

Mrs. Stuthi Reddy

Subsidiary

Subsidiary

Wholly Owned Subsidiary
Siep-down subsidiary
Step-down subsidiary
Step-down subsidiary

Key Managenial Personnel
Key Managerial Personnel
Key Managerial Persoanel
Key Managerial Personnel

o {HYDERABAD




Palred Technalogics Limited

Nuotes forming part of the standalone financial statements for the year ended March 31, 2025

(Al amounts are in Re. Liakhs except shared data ar unless otherwise stated)

(b)  Tranmsactions with related parties:
Namg of the related party Transuction March 31 2025 Murch 31 2024
Palred Flectronies Private Limited Pledge of [ixed deposits agmnst working eapital limits A 750.00 4,750.01
Palred Technology Services Private Limited Pledge of fixed deposits apainst working capital limits 240.23 240.23
Palred Electronics Private Limited Management fees 150.00 150,00
Pulred Technelogy Services rvate Limited Remmbursement el expenses 2.560 -
Mr. Pinckalapati Harish Naidu Salaries including honus 40,00 40.00
Mrs. Supriyn Reddy Salarics including bonus 13.00 15.00
Mrs. Supriya Reddy Reimbursement of expenses 106 0,94
Mrs. Shruti Rope Salaries including bonus 10,80 1006
Mus. Stuthi Reddy Reut 6.00 o.00

()  Balinces receivable/(pavables) March 31 2025 March 31 2024
Palred Eloctromics Private Eimited (104.30) (4718}
Mrs, Stuthi Reddy (0.54) (0.54)]
Palred Retail Private Limited (0.22) (0.22)
Palred Technology Services Private Limited (2.56) -

28 Segment reporting
The operations of the company are predominantly related to the trading in electrunic products, fashion accessories and providing rlated services. As such there is only one primary
reporiable segment 25 per IND AS 108 'Operating Segments”,

20 Details of Benami Property held by the Company
The Compuny does not huve any Benami proporty, where any proceeding has been initiated or pending agamnst the company for halding any Benami property

30 Relationship wirh Struck off Companies under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956,
The Company daes nol have sny transactions with campanies struck off under scction 248 of the Companies Act, 2013 or section 560 of Companies Act, 1936,

31 Wilful Defaulters:
I'he Company hes not been declared ns wilful defaulter by any bank or financial institulion or government or any government authority.

32 Registration of charges or satisfaction with Registrar of Companies:
The Company docs not have any charges or satisfaction which is yet to be registered with ROC beyord the ssatutory period,

33 Compliancé with number of layers of companics:
The company has complicd with the number of layers preseribed under clause (87) of section 2 of the Act read with the Companics (Restriction on number of Layers) Rules, 2017

34 Compliance with approved Scheme(s) of Arrang s
The company hins not eatered itito any scheme of arrangement which hag an aceounting impact on cutrent or previous financial vear.

35 Utilisation of Borrowed funds and share premium;

(i) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including forcign entities (Intormediarics) with the understanding that the
Intermediary shall;

{a)  dircctly or indirectly lend or invest in ather persons or entitics identified in any manner whatsaever by or on behalf of the company (Ultimate Beneliciaries) or
{h)  provide any guarapiee; security or the like to or on behalf of the Ultimate Beneficiarics.

(i} The Company has not received any fund from any person(s) or entity(ies), including forcign entities (Funding Party) with the understanding (whether recorded in wriling or
atherwise) that the Company shall:

(a)  directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiarics) or
{b)  provide any guaraniee, securily or the like on behalf of the Ultimare Beneliciaries,
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[Palred Technologies Limited
Motes forming part of the standalone financial statements for the year ended March 31, 2025
(il amounis are in Bs. Lakhs except shared data or unless ofherwise stated)

Undisclosed income

The Company docs not have any undisclosed income whieh is nor recorded in the hooks of account that has been surrendered or disclosed as income du

ring the year
{previous year) in the tax assessments under the Ineorae Tax Act, 1961 (such as, search or survey or any other relevant provisions of the lncame Tax Act, 1961,

Corporate Sovizl Responsibility

Provision of Section 135 of dhe Act is not Applicable to the Company as the Company’s siet worth is below Rs. 500 crore, turnaver is below R, 1,000 crare and net profit is
less than Rs. 5 crore during immediately preceding financial year,

Details of Crypto Currency or Virtual Currency

The Company has not traded or invested in Crypto eumrency or Virtual Cumrency during the Ginancial year.

Events after the reporting period

There has been no significant subsequent events after the reporting period requiring either disclosure or adjustment to the reported financial statements.

Previous year figures have been regrouped/ reclassified to conform presentaiion as per Ind AS and as required by Schedule [T of the Act,

Audit Trail
The Company uses an accounting software, Micrsoft Dvnamics AX 2012, for mainining its books of account during the financial year ended March 31, 2025, which has aj
feature of recording audit trail (edit log) facility, and the same has not been enabled in the agcounting software throughout the year,

The above financial statements has been approved by the Board of Dircctors in the board meeting held on May 28, 2025,

As per our report of even datc

Far M 8 K C & Associates LLP

(Formerly known as M S K C & Associates) For and on behalf of the Board of Directors
Chartered Accountants Palred Technologies Limited

Firm Regiswation No.:0015955 / S000168 CIN: LT2200TG1999PLC03313]

Fjin

Tarun Kumar Jain Supriva . Ravichandran Rajagapal
Bartner Chairperson & Milphging Directar Director

Membership No: 231741 DIN: 00035870 DIN: 00110930

Place: Hyderabad Place: Hyderabad Place: Hyderabad

Date: May 28, 2025 Date: May 28, 2025 Date; May 28, 2025

A : s

-'an"-’":-".gD ), PinckaTapati Hurish Naidu Shruti Rege

,;§-2- f’ Chiel Financial Officer Company Secrefary
:»,“m.as,‘ /‘f{} Membership No; A43523
" Place: Hyderabad Place: Hyderabad

2 Date: May 28, 2025 Date: May 28, 2025




{Palred Technologies Limited
Consolidated Balance Sheet as at March 31, 2025

(Al amounis are in Rs. Lakhs except sharved dain or unless otherwise stated)

As per our report of even date

For M § K C & Associates LLP

(Formerly known as M 8§ K C & Associates)
Chartered Accountants

Firrn Registration No.:0015955 / S000168

. \ \
T oan
Tarun Kumar Jain
Partner
Membership Mo: 231741

Place: Hyderabad
Date; May 28, 2025

The accompanying notes arc an integral part of the financial statements.

For and on behalf of the Board of Directors

Palred Technolopies Limited
CIN: L72200TG1999PLOU33 131

N

Sopriya Reddy
Chairperson &
DIN:00035870

Place: Hyderabad
Date: May 28, 2025

\

Pinekalapati Harish Naido

Chief Finanee Officer

Place: Hyderabad
Date: May 28, 2025

gifa director

= = As at As at
Jl'amculars Note March 31, 2025 March 31, 2024
ASSETS
Non-current assets
() Property, plant and equipment 3 110.82 145.32
{b) Right-of-use-assets S(a) 21693 25020
(¢) Intangible assets 4 1.86 325
(d) Financial assefs
Other financial assets 6 64.24 60.70
(&) Othier non-current assels 7 439.91 43432
Tutal non-current assets 833.76 902.79
Current asseis
{n')\lnvcnluri(s 8 2,550.10 3.265.56
{b) Financial assets
Trade receivables 9 2,152.66 2,701.19
Cash and cash equivalents 10 7213 §8.01
Bank balances other thun cash and cash equivalenis I 5.510.64 5,161.52
Other financial assets 12 2525 24.79
(e} Other current asscts 13 410.59 778.43
Total current assets W,721.37 12,019.49
TOTAL ASSETS 11,555.13 1292228
EQUITY AND LIABILITIES
[Equity
(a) Equity share capital 14 1,223.26 1,223.26
(b) Other equity 15 3,617.99 4,405.43
IEquity attributable to owners of the parent 4.841.25 5.628.69
(¢) Non-controlling intercst (218.30) 42.57
Total equity 4.622.95 5,671.26
Liabilities
Non-current linbilities
(a) Financial liabilities
Lease Liabilities (k) 148.10 21244
(b} Provisions 16 66.56 38.50
Total non-current liabilities 214.66 270.94
Current liabilities
{a) Financial liabilities
Borrowings 17 5,587.78 6,340.30
Lease liability 5(b) 95,82 68.70
Trade payables 18
{a) total outstanding dues of micro enterprises and small enterpriscs - =z
(h) total outstanding dues of creditors other than micro enterprise
and small enterprises & 1.51
Other {inancial liabilities 19 905.90 54158
(b) Other current habilities 20 12439 26.66
(c) Provisions 16 3.63 1.33
Total current liabilities 6,717.52 6.980.08
Total liabilities 6,932.18 7.251.02
TOTAL EQUITY AND LIABILITIES 11,555.13 12,922.28
See accompanying notes 1 the financial statements |-48

\

Raviehandran Rpjagopal
Director
DIN: 00110930

Place: Hyderabad
Date: May 28, 2025

e

Shruti Rege
Company Secretary
Membership No: 443523

Place: Hyderabad
Date: May 28, 2025




{Palred Technologies Limited
Consolidated Statement of Profit and Loss for the year ended March 31, 2025
(All amounts are in Rs. Lakhs except shaved data oy umless otherwise stated)

5 Year ended Year ended
Tatcula waae March 31, 2025 Mareh 31,2025
Income

|Revenue from operations 21 8.566.56 11,598.70
QOther income 22 410.06 445,63
Total income 8.976.62 12,044.33

|Expenses

Cost of raw material consumed 23 401993 3.177.57

Purchase of stock-in-trade 24 1,100.46 2,827.70

Changes in inventories of stock-in-trade 25 73596 (263.96)

Employee benefits expenses 26 972.54 1.180.62

Finance costs 37 562.84 639.24

Depreciation and Amortisation expense 28 123.35 165.62

Qther expenses 29 2303.63 282724
Total expenses 9.838.71 12,554.02
Profit /{(Loss) before tax (862.09) (509.700%
Tax expense:

Current tax 96.46 -

Tax Paid for earlier years 78.10

Deferred tax charge/{benefit) - -
Total tax expenses 174.56 -
Profit/(Loss) for the year (1,036.65) {509.70)
Other comprehensive income
Items that will be reclassified subsequently to profit and loss
Exchange differences on translation of foreign operations 738 (0.58)

7.38 (0.58)
Ttems that will not be reclassified to profit and loss
Remeasurement of net defined benefit liability 33 (3.93) (3.08)
(3.93) (3.08)§

Other comprehensive income for the year 345 (3.66)'
Total comprehensive income for the year {1,033.20) (513.36)
Profit(Loss) for the period attributable to:
Owners of the Parent (77597 (342.29)
Non-conirolling interest (260.88) (167.41)
Total comprehensive income/(loss) attributable to:
Owmers of the Parent (773.73) (345.29)
Non-controlling interest (259.47) (168.07)
Earnings per equity share

Basic earnings per equity share 30 (6.34) {2.80)

Dihated earnings per equity share 30 (6.34) (2.80)
See accomnpanying notes to the [inancial statements 1-48
The accompanying notes are an integral part of the financial statements.

As per our report of even date
For M 8 K C & Associates LLP
{(Formerly known as M 8 K C & Associates) For and on behalf of the Board of Directors of
Chartered Accountants Palred Technologies Limited

[Firm ch‘istralic\m No.:0015958 / 5000168 CIN: L72200TG1999PLC033131

Lo inrn Yeat \
Tarun Kumar Jain Supriva Reddy Ravichandran Rajigopal
Partner Chairperson & Managing dircctor Director
Membership No: 231741 DIN:000AS5870 DIN: 00110930
Place: Hyderabad Place: Hyderabad Place: Hyderabad
Date: May 28, 2025 Dayie; May 28, 2025 Date: May 28, 2025
/’,‘2}:‘ J Q@ PRy %‘ /’- "
{ .:-ﬁilu'.-\Fn ) Pi'n.e R ‘apaﬁ Harish Naidu Shruti Rege
{ :;“}il“ VUERARAD = Chief Finance Ofticer Company secrﬂ:u'y
Wb Membership No: A43523
¢
W Place: Hyderabad Place: Hyderabad
Date: May 28, 2025 Date: May 28, 2025
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The accompanying notes are an integral part of the financial statements.
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Pavticiling Year ended Year ended
I March 31, 2025 March 31, 2024
|Cash flow from operating activities
Net Profitf(Loss) before tax as per statement of profit and loss (862.09) (309.70)
_Adjustments far:
Depreciation and Amorlisation expense 123.35 163.63
Finance costs 562.84 639.23
Interest income (388.17) (299.83)
MNon-cash lease adjustment (.67 -
Unrealised Forex Gain, net 6.37 (1.21)
Balances writien of - 4.58
Operating loss before working capital changes (558.37) 2.70
Changes in working capital
Decreasel (Increase) in inventories T15.46 (294.42)
Decrease/ (Increase} in trade receivables 548.53 246.12
Decrease/ (Increase) in other financial assets (3.99) {194.16)
Deereasge/ (Increase) in other non-current assets {3.25) {3.25)
Decrease/ (lucrease) in other current assets 367.82 201.40
{Decrease)! Increase in trade payables {L.51) (20.55)
Increase! (Decrease) in other financial Labilities 364.32 (150.39)
(Decrease) Inerease in non-current liabilities - 13.26
(Decrease) Increase in other current liabilities 97.73 0.51
(Decrease)/ Increase in provisions 10.36 0.26
Cash generated used in operations 1.537.11 (198.52)
Taxes paid (183.39) (44.34)
Wet cash Mows generated from/(used in) operating activities (A) 1.353.72 (242.86)
Cash flow from Investing activities
|Purchase of property, plant and equipment and intangible assets 4.81) (31.09)
Sule of property, plant and equipment and intangible assets - 017
Net proceeds from fized deposits (349.13) {366.03)
Interest received 381.72 416.54
Net cash flows generated from/(used in) investing activities (B) 21778 19.50
Cash flow from Financing activitics
Proceeds from short-term borrowings (752.52) R66.26
Leases and Interest paid (635.49) {601.93)
Net cash flows generated from/(used in) financing activities (C) (1,391.01) 263.33
INct increase in cash and cash equivalents (A+B+C) {92.51) 40.06
Cash and cash equivalents at the beginning of the year 88.01 46,74
Lffeet on exchange rates {6.37) L2}
Cash and cash equivalents at the end of the year 7213 88.01
Cash and cash equivalents includes
Cash on hand 0.95 8710
Balances with banks T1L18 .91
Total cash and bank balances at end of the year 7213 88.01
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Palred Technologics Limited
Notes forming part of the C lidated Fi ial § ts for the year ended March 31, 2025
(il amaunis are in Rs. Lakhs except shared data or unless otherwise stated)

1.1

s

General Information

The Cansolidated financial statements of "Palred Technologies Limited” (“the Company" or "Parent Company") and its subsidiaries (Collectively referred to as "Group™)
ar far the year ended March 31, 2025. The Company is & public company incorporated and domiciled in India and incorporated in accordance with the provisions of the
erstwhile Companies Act, 1956, The Company's registered office is at 8-2-703/2/B/,Plot No: 2,Road No.12, Banjara Hills,Hyderabad, Telangana-500 034, Its shares are
listed on two recognised stock exchanges of India, the National Stock Exchange of India Limited and BSE Limited, The Group is primarily engaged into trading in
mobiles, electronic products, fashion accessories and providing related services.

Compliance with Tnd AS

The conselidaled financial statements of the Company along with its subsidiarics (wgether reforred to as "Group™) have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (the "Act") read with the Companies (Indian Accounting Standards) Rules, 2015
{as amended) and other relevant provisions of the Act,

Agcounting policics have been consistently applied to all the years presented except where & newly issued accounting standard is initially adopted or a revision to an
existing accounting standerd requires a change in the accounting policy hitherto in use. These consolidated financial statements have been prepared for the Group as a
geing concem on the basis of relevant IND AS that are effective at the Company's annual teporting date March 31, 2025,

The consolidated financial statements have been prepared on a historical cost convention on accrual basis, except for the following material items in the Balance sheet;
i. Cenain financial assets and liabilitics measured cither at fair value; and
ii. Net defined assets/ (Liability) are measured at fair value of plan assets, less present value of defined benefit obligations,

Basis of consolidation

The consolidated fnancial statements comprize the financial statements of the Company and its subsidiaries. Control is achieved when the Group's exposed, or variable
retumns from its involvernent with the invesiee and has the ability to affect those retums through its power over the investee, Bspecially, the Group controls an investee i
and only if the Group has:

i. Power aver the investee (i.c. existing rights that give it the current ability to direct the relevant activities of the investee)

i, Exposure, or rights, to variable returns from its involvement with the investee, and

iii. The ability to use its power over the investee 1o affect its retums

Generully, there is a presumption that a majority of voting rights resilts in control. To support this presumption and when the Group has less than a majority of the vating
or similar rights of an investee. The Group considers all relevant facts and circumstances in assessing whether has power over an investee, including:

i. The contractual agreement with the other voting holders of the investee

ii. Rights arising from other contractual agreements.

ifi. The Group's voting rights and potential voling rights.

iv. The size of the Group's holding of veting rights relative to the size and dispersion of the holdings of the other voting rights holders.

The Group re-assesses whether or not it controls an investes il fucls and chieumstances indicate that there are changes to one or more of the three clements of contral.
Consolidation of 2 subsidiary begins when the Group obtains control over the subsidiary and ceascs when the Group loses control of the subsidiary, Assets, liabilitics,
income and cxpenses of 4 subsidiary acquired or disposed off during the year are included in the consolidated financial statements from the date the Group gains control
until the date the Group ceases to control the subsidiary,

Consolideted Anancial stutements arg prepared vsing unifonn ting policies for like t 1ons and other events in similar eircumstances. 10 member of the Group
uses accounting pelicies other than those adepted in the consolidated financial statements for like transactions and events in similar circumstances, appropriate
adjustments are made Lo that Group member’s (inancial statements in preparing the consolidated financial statements to ensure conformity with the Group’s aceounting
policies.

The financial statements of all entities used for the purpose of conselidation arc drawm up to same reporting date as that of the Parent Company, i.e.. year ended on March
31,2025, When the end of the reporting period of the Parent Company is different from that of a subsidiary, the subsidiary prepares, for consolidation purposes, additional
financial information z¢ of the same date as the financial statements of the Parent Company to enable the Parent Company to consolidate the financial information of the
subsidiary, unless it is impracticable (o do so,

Consolidation procedure;
1. Combine like items of assets, liabilitics, equily, income, expenscs and cash flows of the Parent Company with those of its subsidiarics. For this purpose, income and
expenses of the subsidiary are based on the amounts of the assets and abilities recognised in the conzolidated financial statements at the scquisition date,

ii. Offset {eliminate) the carrying amount of the parent’s investment in cach subsidiary and the parent’s portion of cquity of cach subsidiary. Business combinations policy
explains how to account for any related goodwill or capital reserve.

ifi. Fliminate in full introgroup asscts and liabilities, equity, income, expenses and cash flows relating to transactions between entitics of the Group (profits or losses
resulting from intragroup transactions that are recogmised in assets, such as inventory and fixed assets, are climinated in full). Intragroup losses may indicate an impairment
that requires recognition in the censolidated financial statements, Ind AS-12 Income Taxes applies o temporary differences that atise from the elimination of profits and
losses resulting from intragroup transactions.

Prafit or loss and each component of other comprehensive income (OCT) are attributed to the equity holders of the parent of the Group and to the non-controlling interests,
even if this resulls in the non-controlling interests having o deficit balance.
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A changg in the ownership interest of a subsidiary, without a loss of contral, is sccounted for as an equity transaction. I the Group loses control over a subsidiary, it:

*Derecognizes the assets (including goodwill) and liabilitics of the subsidiary

*Derecognizes the carrying amount of any non-controlling interests

*Derecognizes the cumulative translation differences recorded in equity

*Recognizes the fair value of the consideration received

*Eecognizes the fair value of any investment retained

*Hecognizes any surplus or deficil in profit or loss

*Reclassifies the parent’s share of components previously recognised in OCI Lo profit or loss or retained i as appropriate, a8 would be required if the Group had
directly disposed of the related assets or Habilitics

The following subsidiaries have been considered for the purpose of proparation of the consolidated finuncial starements:

Percentage holding/ interest %

Name of the Company Country Relationship As at As at
Mareh 31, 2025 March 31, 2024
a e 1! 1 Pri ¢ Limite: PEP o g
i e ot L
Palred Retails Private Limited (PRP) India Subsidiary R3T71% 83.71%
Palred Technology Services Private Limited (‘'PTS®)  Tndia Subsidiary 10H.00% 100.00%
Palred Online Technologies Limited (*POT?) Hong Kong Subsidiary of PEP 100.00% 100.00%
Palred Technology Shenzhen Company Ltd China Subsidiary of POT 100.00% 100.00%
Palred Online Bilism Teknoljileri Ticaret Anonim Torkey Subsidiary of PEP L00.00% L00.00%

Sirketi

Non- Controlling Interest
Non-controlling interests represent the proportion of income, other comprehensive income and net assets in subsidiaries that is not attributable to the Company's owners.

Non-controlling interest are initially measured at proportionate share on the date of acquisition of the recognised amounts of the acquiree’s identifiable not assets,
Subsequent to the acquisition, the carrying amount of the nen-controlling interests is the ameunt of the interest at initial recognition plas the propottionate share of
subsequent charges inequity

Use of estimates and jud

The preparation of consolidated financial statements in cotiformity with Ind AS requires the Management 1o make judg ts, estirmate and sssumptions that affeer the
application of secounting policics and the reported amount of assets and liabilitics, the disclosures of contingent assets and liabilitics at the date of financial statements and
teported amount of revenues and expenses during the peried. A ing esti could change from period to period. Actual results could differ from those estimales,
Appropriste changes in estimates are made as management becomes aware of changes in ci surrounding the estimates. Changes in estimates are reflected in

the consolidated financial statements in the perind in which changes are made and in any future periods effeetod.

Informutien sbout significant arcas of estimation uncertainty and critical judgments in applying accounting policies thut have the most significant effect on the amounts
recognised in the lidated financial st 1s included in the following notes:

L. Note (c) and (d) — Useful lives of property, plant and equipment and other intangible assets;
ii. Mote () — Impairment;

lit. Note (h) — Financial instruments;

iv. Note (1) — Employee benefits;

v. Note (n) — Income taxes

vi, Note (0) —- Provisions, contingent liabilities and contingent asseis; and

New und amended standards adopted by the Company
There are no new and amended standards during the year,

Standards issued hut not effective

The Ministry of Corporate Aflzirs ("MCA") notifics new standards or amendments to the existing standards under Companies (Indian Accouming Standard) Amendment
Rules as 13sucd from fime to time. For the year ended March 31, 2025, MCA has not notified any new standards or smendments relating to existing, standards applicable 1o
the Company.
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Summary of material accounting pulicics
The consolidated financial statements have been prepared using the accounting policics and measurement basis summarised below,

Funetional Currency
The consolidated financial statements are presented in Indian Rupes ("INR') which is also the functional and presentation currency of the Group. All financial informution
presented in Indian Rupees has been rounded to the ncarest lakhs, unless otherwise stated.

Current and non-current classification

All the assets and liabilities have been classified as current and non-current as per the Group's normal operating cycle and other criteria sct out in the Division [l- Ind AS
Schedule [ to the Act, The Group presents assets and liabilitics in the balance sheet based on current/ non-current classification.

An asset is classified as current when it is:

i. Expected to be realised or intended 1o be sold or consumed in nonmal operating cycle.

ii. ITeld primarily for the purpose of trading,

iil, Expected to be realised within twelve months afier the reporting period, or

iv, Cash and cash equivalent unless restricted from being exchanged or used to seitle a liability for at least twelve months after the reporting period.

A liability 13 classified as current when:

1. It is expected 1o be setiled in normal operating cvele.

1. It 15 held primarily for the purpose of trading.

33, 115 due te be settled within twelve months afler the reporting period, or

. There is no unconditional right 1o defer the settlement of the liability for at least twelve months after the reporting period.

Current assets/ labilitics include the current portion of non-Current assets/liabilitics respectively. Al other assets/ ahilities including deferred tax assets and liabilitics are
classified as non-current,

Property, plant and equipment (PPE)
Ttems of property, plant and equipment are measured at cost less oo lated depreciation and lated impairment losses, if any. The cost comprises purchase price,

taxes (other than those subscquently recoverable from tax authorities), borrowing cost if capitalization criteria are met and direotly attribulable cost of bringing the asset o
its working condition for the intended use, and estimated costs of dismantling and removing the item and restoring the site o which it is located,

Subsequent costs arc included in the asset’s canying amount or recogoised as a scparate asscl, as appropriate, only when it is probable that future cconomic benefits
assoeiated with the item will flow to the Company and the cost of the item can be measured reliably. If significant parts of an item of PPE have different useful lives, then
they are accounted for as separate items (Major components) of PPE.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon dispesal or when no future ceonomic benefits are expected
from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated 25 the difference between the net disposal proceeds and the carrying amount of
the asset) is included in the income statement when the asset is derccognised.

Advances paid towards the acquisition of praperty, plant and equipment outstanding at each balance sheet date is classificd as capital advances. Capital Work-in-progress
includes cost of property, plant and equipment under installation/ under development as at the balance sheet date.

Depreciation on property, plant and equipment is caleulated on pro-rata basis on straight line method using the nseful lives of the assets estimated by management. The
useful life is as follows:

Asset Useful life (in years)
leasehold improvenent” Over the lease term™
Flant & Machimery 10 years

Fumiture snd Fixtures 10 years

Office Equipment 5 years

Computers:

-Servers 6 years

-lind user devices such as, desktops, laptops etc. 3 years

* For Leaschold improvements useful life of the asset is lower of useful life-as per schedule 1T or lease period.

Drepreciation on uddition to properly plant and equipment is provided on pro-rata basis from the date of the assct being ready for use. Depreciation on sale/deduction from
praperty plant and equipment is provided up to the date preceding the date of sale, deduction as the case may be. Gains and losses on disposals are determined by
comparing proceeds with carrying amount. These are included in Statement of Profit and Loss under 'Other Income 'Other expenses’. With respect Lo the assels costing
less than Rs. 5,000 based on an intemal asscssment and materiality, the management has estimated that the same shall be depreciated in the year of purchase. The residual
values are not more than 3% of the original cost of the asset

Depreciution methods, useful lives and residual values are reviewed periodically at each financial year end and adjusted prospectively, as appropriate.

Q{HY0E
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f.

Intangible assets

Other intangible assets are stated at cost of acquisition less accumulated Amortisation and impairment, These are derceopnised upon disposal (i.e., 2t the date the recipient

abtains control) or when no future economic benefits are capected from its use or disposal. Gains or losscs arising from di posal of the intangible asscts arc measured as
¢ difference between the net disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit and loss when the assets are disposcd

oil.

Intangible asscts are Amortised over their useful economic lives and assessed for impairment whenever there is an indieation that the iritangible assel muy be impaired,
The other intangible assets comprise of computer software expenditure and are Amortiscd over a period of three years. The Amortisation period and the Amortisation
methad for an intangible asset is reviewed at least at the end of each reporting period. Changes in the expeeted useful life or the expected pattern of consumption of future
economic benefils embodicd in the asset is accounted for by changing the Amortisation period or method, as appropriate, and are treated as changes in accounting
cstimates.

Impairment

Impatrment of non-financial assets

The carrying wmounts of the Group’s tangible and intangible assels are reviewed at each reporting date to determine whether there is any indication of impairment. If uny
such indication exists, then the asset’s recoverable amount is estimated in order to determine the extent of the impairment Joss, if any.

The recoverable amount of an asset or cash-generating unit is the greater of its value in usc and its fair value less costs to scll. In assessing value in use, the estimated
future cash flows arc discounted to their present value using 4 pre-lax disconnl rate that refleets current market assessments of the time value of money and the rigks
specific to the asscl or the cash-penerating unit for which the estimates of future cash [ows have not been adjusted. For the purpose of impairment lesting, assets are
grouped topether into the smallest group of assets that gencrates cush inflows from cantinuing use that are largely independent of the cash inflows of gther assets or proups
of assets.

An impainnent loss is recognised in the stalement of profit or loss if the estimated recoverable amount of an assel 0r its cash generating unit is lower than its carrying
amount. If, at the reporting date there is an indication that o previously assessed impairment loss no longer exists, the recoverable amount is reassessed and reversed only
to the extent that the asset’s carrying amount does not exeeed the carrying amount that would have been determined, net of depreciation or Amartisation, if na impuirment
loss had been previously recognised.

Tmipairment of financial assets
In aceordance with Ind AS 109, the Group applics expected credit loss (“"ECL") model for measurement and recognition of impairment loss on Snancial assets measured at
Amortised cost

Loss allowance for trade reccivables with no significant financing eomponent is measured at an amount equal to Ffetime expected eredit losses. For all other financial
assets, ECL are measured at an amount equal to the 12-month ECL, ualess there has been a significant increase in credit risk from initial recognition m which case those
are measured at lifetime FCL.

Loss allowance for financial assets measured at Amortised cost are deducted from Eross carrying amount of the assets.

Leases:

Group as a lessee

The Group recognizes a right-ofuse assct and a lease liability at the lease commencement date, The right-of-use asst 15 initially measured at cost. which comprises the
initial amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus any initial direol costs incurred and an estimate of costs
te digmantle and remove the underlying asset or (0 restore the underlying asset or the site on which it is located, fess any lease incentives received.

The right-of-use assct is subsequently depreciated using the straight-line methed from the commencement date to the carfier of the end of the useful life of the right-ufuse
asset or the end of the lease term. The estimated useful lives of right-of-use assets are determined on the same hasis a3 those of property and equipment. In addition, the
right-ofruse asset is penodically reduced by impairment losses, if any, and adjusted for cerlain re-measurements of the lease lability.

The lease liability is initially measured at the prosent value of the leage payments that arc not paid at the commencement date, discounted using the interest rate implicit in
the lease or, if that rate cannot be readily determined, group's ineremental barrowing rate. Generally, the Company uses its incremental borrowing rute as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following: —
i Fixed s, including in-substance fixed pa 1s;

ii. Variable lease payments that depend on an index or a rate, initially messured using the index or rate as at the commencement date;

iii. Amounts expected o be payable under a residual value guarantee; and

iv. The exercise price under a purchase option that the Company is reasonably eeriain to caxereise, lease payments in an optional renewal period if the Group is reasonubly
certain to exercise an extension option, and penalties for carly termination of 2 lease unless the Group is reasonably certain not to terminate carly.

The lease Jisbility is measured at Amortised cast using the effcctive interest method. It is remeasured when there is a change in future lease payments arising from a
change inan index or rare, if there is a change in the Group’s estimate of the amount expected Lo be payable under a residual value g tee, or if group changes its
assessment of whether it will exereise a purchase, cxtension or termination option.

When the lease lability is remeasured in this way, a comresponding adjustment is made to the carrying smount of the right-of use asset, or is recorded in profit or loss if the
carrying amount of the right-ofiuse asset has been reduced to zero.

The Company presents sight-of-use assets that do not meet the definition of investment property in ‘property, plant and equipment’ and lease liabilitics in *Financial
Liabilities in the statemnent of financial position,
Short-term leascs and leases of low-value assets

The Group has clected rot to recognize right-of-use nsscts and lease liahilitics for short term leases of real estate properties that have a lease term of 12 months. The
Company recopnizes the lease payments assoctated with these leases as an expense on g straipht-line basis over the lease term,

Operating lease payments for land are recognised as prepayments and Amortised on a straight-line basis over the term of the lease. Contingent rentals, if any, arising under
operating leases are recognised as an expense in the period in which they are incurred.
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g. Inventories:
Inventorics comprise of stock-in-trade and packing materials
Stock-in-rade are valued at lower of cost and uet realisable value aficr providing for ebsolescence, if any. Cost includes purchase price, import dutics and other taxes
excluding taxes those are subsequently recoverable from the concemed authorities, freight inwards and other expenditure incurred in bringing such inventories (o their
present location and condition. Cost of invemories is determined using the weighted average cost mathod.

Packing material is carried at cost. Cast of packing material is determined vsing the weighted average cost method.
Net realisable value is the cstimated selling price in the ordinary course of busingss, less the estimated costs to complate the sales.
The factors that the Group considers in determining the allowance for slow moving, obsolete and other non-saleable inventry include estimated life, planned produet

hanges, ageing of inventory and introduction of competitive new products, ta the extent each of these factors impact the Group's business and
markets, The Group considers all thesc factors and adjusts the inventory provision to reflect its actual experience on u periodic basis.

diseontt price

h. Financial Instruments

Initial Recognition and measurement

Trade reccivables arc initially recognised when they arc originated. All other financial assels and financial liabilitics are initially recognised when the Group becomes a
party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured o fair value and, for an item not at fair value through profit and loss (FVTPL), transaction costs thet are direetly
attributable to its acquisition or issue,

Classtfication and sulisequent measurement

Financial Assets

O initiel recognition, & fingncial asset is classificd as measured at

i. Amortised cost;

id. fuir value through other comprehensive income (“FVTOCI™) — debt investment;

il FVTOCT — equity investment; or

iv. FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Group changes its busi model for ing financial assets,

Amartised cost
A financial assel is measured at Amortised cost if it meets both of the following conditions and ig not designated as at FYTPL:

i. the asset is hald within a business model whose objective is to hold assets to collect contractual cash flows: and
i. the contractual terms of the finaneial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal ameunt
outstanding.

Adler initial measurement, such fimancial assets are subsequently measured at Amortised cost using lhe cffcctive interest rate (RIR) method. Amortised cosi is caleulated by
taking into account any discount ar premium on acquisition and ftes or costs that are an integral part of the XIR. The EIR amortisation is included 10 Other Income in the
slatement of profit or loss. The losses arising [rom impairment are recognised in the statement of profit or loss.

FVTOCT — debt investment
A debt investment is measured at FVTOCT i it meets both of the following conditions and is nol designated as at FVTPEL:
i. the asser is held within a business model whese objeetive is achieved by both collecting contractual cash flows and selling financial assets; and

ii. the contractual terms of the financial asset give rise on specified dates to cash flows that are solely paymenis of principal and intcrest on the principal amount
oulstanding,

Debt instruments included within the FVTOCI category are measured initially 2s well as at each reporting date at fair value, Eair value movements are recognised in the
other comprehensive income (OCT). However, the Group recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the statement of
profit or loss, On derecognition of the asset, cumulative gain or loss previously recopnised in OC1 is reclassified from the equity to statement of profit or logs, Interest
camed whilst holding FVTOCI debt instrument is reported as intersst income using the EIR method.

Eguity investment
On initial recogrition of an equity investment that is pot held for wading, the Group may irrevocably elect to present subsecuent changes in the investment’s fair value in
OCI (designated as FVTOCI — cquity investment), This ¢lection is made on an investinent by- investment basis.

I the Group decides to classify an equity instrument as al FVTOCI, then all fair value changes on the instrument, inchiding foreign exchange gain or loss and excluding
dividends, are recognised in the OCL There is no recyeling of the amounts from OCI to profit or loss, even on sale of investment. However, the Company may trensfer the
cumulative gain or loss within egquity. Equity instnments included within the FVTPL category are measured at fair value with all changes gnised in the stat it of
profit or loss.

FYTPL

All financial assets not classificd as measured at Amortised cost as described above are measured at FVTPL, This includes all derivative financial assets. On initial
reengnition, the Company may irtevocably designate a financial asset thal otherwise meets the requirements to he measured at amortised cost or at FVTOCT as at FVTPL
if’ doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise,
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Financial liabilities

Finangial liabilitics arc classificd as measured at Amontised cost or FVTPL, A financial lability is classified as at FVTPL if it is classificd as held- for- trading, or it isa
derivative or it is designated as such on initial recognition. Financial labilities at FVIPL arc measured at fair value and nct gains and losses, including any interest
expense, are recopmsed in stawement of profit or loss, Other financial lighilities arc subsequently measured at amortised cost using the effcctive interest method. Intercst
expense and foreipn exchange pains and losses are recognised in statement of profit or loss. Any gain or loss on derecognition is also recognised in statement of profit or
loss.

De-vecognition

Financial assets

A financial aseet is primarily de-recognised when the rights to regeive cash flows from the asset have expired or the Group has transferred its rights to receive cash Nows
from the asset.

Financial liabilitics

A financial liability is de-recognised when the obligation under the liability 1s discharged or cancelled or expires. When an existing fi placed by another
from the same lender on substantially different teems, or the tenms of an ::xist.irfg liability are substantizlly modified, such an exchange or modification is treated as the de-
recognition of the original liability and the recognition of 2 new lishility. The difference in the respective carrying amounts is recognised in the statement of profit or loss.

Offsetting of financial instruments
Financial asscts and financial lishilitics are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to offsel the recognised
amounts and there is an intention to setile on a net basis, 1o realise the asscts and setile the liabilities simukaneously.

Derivative finaneial instrnments and hedge necounting

The Group uscs derivative financial instruments such as forward exchange contracts and interest rute sk exposures to hedge its nsk associated with foreign currency
fluctuations and changes in interest rates. Derivatives are initially measured at fair value and subsequent to initial reengnition, derivatives are measured at fair value, and
changes therein arc generally recopniscd in statement of profit or loss, since the Group's hedging instruments did not qualify for hedge sceounting in accordance with the
Ind-AS 39, Derivatives are carricd as financial assets when the fair value is positive and as financial liabilitics when the fair value is negative.

Cash and cash cquivalents

Cash and cash cquivalent in the balance shect comprise cash at banks and on hand and shor-term deposits with an original maturity of three months or less that are readily
convertible to 2 known amount of cash and subject to an insignificant risk of changes in value, For the purpose of presentation in the statement of cash fows, cash and
cash equivalents includes cash on hand, deposit held at eall with financial institutions, other short - term, highly Kquid investments with orginal maturitics of three months
or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.

Dividend distribution o equity holders of the Comp i

The Group recognizes a liability to make dividend distributions to equity holders of the Group when the distribution is authorised and the distribution is no longer at the
diseretion of the Group. As per the corporate Jaws in India, 8 distribution is authorised when it is approved by the shareholders, A corresponding amount is recognised
direetly in equity,

Foreign currency transactions

Transactions in foreign currencics arc translated to the functional currency of the Group at exchange rates at the dates of the transactions, Monctary asscis and liabilitics
denorminated in foreign currencics at the reporting period are translated into the funetional currency at the exchange rate at thet date. Non-monetary items denominated in
fareign currencies which are carried at historical eost are reporied using the exchange rate at the date of the transaetion; and non-monctary ilems which are carried at fair
value or any other similar valuation denominated in a foreign currency are reported using the exchange rates at the date when the fair value was measured.

Exchanpe differences arising on monetary items on sefilement, or restulement as at reporting date, at rates different from these at which they were initally recorded, are
recognised in the statement of profit and loss in the year in which they arise.

Investments in the nature of egquity in subsidiarics
The Company has clected to recognize its investments in equily instruments 1n subsidiarics at cost in the separate financial statements in accordance with the aption
available in Ind AS 27, "Scparate Financial Siatemenis’,

The Campany regardless of the nature of its involvement with an entity (the investee), detenmines whether it 15 a parent by ing whether it 1 the investes, The
Company controls an invesiee when it is exposed, or has rights, to variable retums from its involvement with the investee and has the ability 1o affect those retums through
its power over the investee. Thus, the Company controls an investee ifand only if it has all the following:

{a) power aver the investee;
{b} exposure, or rights, to variable returns from its invelvement with the investee and
{e) the ability 1o usc its power over the investee to affect the amount of the returns.

Investments are agoounted in accordance with Ind AS 103 when they arc ¢lassificd as held for sale. On disposal of investment, the differcnce between its camying amount
and net disposal proceeds is charged or credited to the statement of profit and loss.




Palred Technologies Limited
Notes forming part of the Consolidated Financial Statements for the year eénded March 31, 2025
(AN amounts are in Rs, Lakhs except shared data or wnless otherwise stated)

k.

Revenue recognition

Revenue is rucognised on satisfaction of performance obligation upon transfer of contro] of promised products or services to customers in an smount that refleets the
consideration the Group expects to receive in exchange for these products or services.

Oihier income - Interest income

Interest income is recognised on time proporiion basis taking into account the amount oultstanding and fate applicable. For all debt instruments measured at Amortised
cost, interest income is recorded using the cffective interest rate (TIR) method. FIR is the rate that exactly discounts the estimated future cash payments or receipts over
the expected life of the financial instrument or a shorter period, where apprapriate, to the gross carrying amount of the financial asset or to the amartised cost of a financial
Liability. When caleulating the effective interest rate, the Company estimates the expected cash flows by considering all the contractuzl terms of the financial ingtrument
{for cxample, prepayment, extension, call and similar options) but does not consider the expected eredit losses.

Other income - Dividend income

Dividend income is recognised when the Company’s right to reeeive the payment is established, which is g Ily, when shareholders approve the dividend.

Retirement and other employee henefits
Defined contribution plan

The Group’s contributions to defined contribution pluns arc recognised as an expense as and when the serviees are received from the employees eatitling them to the
contributions.

Defined benefit plan

The liability in respect of defined benefit plans is caleulated using the projected unit credit methad with actuarial valuations being carricd out af the end of cach annugl
reparting period, The Company recognizes the net obligation of a defined benefit plan as a Tliability in its balance sheet. Gains or losscs through remeasurement of the net
defined benefit liability dre recognised in other comprehensive income and are not reclassified o profit and loss in the subsequent periods. The effect of any plan
amendments sre reeogmsed in the stalement of profit und loss.

Short-term employee benefits
Shon-term employee benefits comprise of employee costs such as Sularies, bonus ete. is recognised on an undiscounted and accrual basis during the period when the
employee renders service of the benefit.

Borrowing Cost

Borrowing cols consists of interest, ancillary costs and other costs in conncction with the bortowing of funds and exchange differences arising from foreign currency
borrowings to the extent they are reparded as an adjustment 10 intercst costs.

Borrowing costs atiributable to acquisition and/or qualifying asscts are capitalised as a part of the cost of such assets are ready for their intended use. Other borrowing
costs are charged to the statements of profit and loss.

Taxes t

Tax expense recognized in statement of profit or loss consists of current and deferred tax except 1o the extent that it relates 1o items recognised in OCT or directly in equity,
in which case it is recognised in OCI or direetly in equity respectively,

Current incere tax, assets and liabilities arc measured at the amount expested to be paid to or recovered from the taxation aulhoritics in accordance with the [ncome Tax
Act, 1961 and the Ineome Computation and Dizclosure Standards (ICDS) enacted in India by using tax rates and the tax laws that are enacted at the reporting date, Current
tax assels and tax Liabilities are offsel where the Group has a legally enforceable right to offsct and intends either to settle on a net basis, or ta realise the ssset 2nd scllls
the liability simultaneously,

Management periodically evaluales positions taken in the tax returns with respect to sit
eslablishes provisions where appropriate,

in which licable tax regulations arc subject 1o interpretation and

1]

Deferred tux is recognised on lemporary differences between the carrying amounts of assets and liabilities in the financial statements. Deferred tax is measured at the fax
rates that are expeeted to be applied to the wmporary differences when they reverse, based on the laws that have been enacted or substantively enaeted by the end of the
reporting period. Defesred tax assets and liabilitics are offset if there is a lepally enforeeable right 16 set off comesponding current tax asscts against current tax Labilitics
and the deferred tax assets and deferred tax liabilities relate 1o income taxes levied by the same tax authority on the Group.

A deferred tax assel is recognised to the extent that it is probable that fulure taxable profits will be available against which the temporary difference can be utilised.
Deferred tax assels are reviewed al cach reporting date and arc reduced to the extent that it is no longer probable that the related tax benefit will be realised. Withholding
tax arising out of payment of dividends to shurcholders under the Indian Income tax regulations is not considered as tax expense for the Group and all such taxes are
recognised in the statement of changes in equity as part of the associated dividend payment,

Minimun Allenate Tax (MAT) credit is recognised as an asset only when and to the xtent it s reasonably certain that the Group will pay norma] income wx during the
specified period. Such asset is reviewed at cach Balance sheet date and the camying amount of the MAT credit asset is written down to the extent there is no longer 2
convincing evidence to the effect that the Group will pay normal income tax during the specificd period.

Ag at March 31, 2025 and March 31, 2024, the Group has deferied tax asset on sccount of unabsorbed business loss, unabsorbed tax depreciation and other items, which
hive not been recognised on the grounds of prudence. Consequently, there is no deferred tax asset (net of liabilities) recorded in the consclidated financial statements as at
reporting periods presented.
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I'alred Technologies Limited
Notes forming part of the C lidated Fi ial Statements for the year ended March 31, 2025
(Al amotnts are in Bs. Lakhs except shared data ar unless otherwise stated)

0. Provisions, contingent labilities and contingent asscts

Provisions arc recognised only when there s a present obligation, as a result of past cvents, and when a reliable estimate of the amount of obligation can be made at the
reporting date. These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates. Provisions are discounted to their prosent values,
where the time value of money 18 material,

Contingent liability iz disclosed for:
i. Passible obligations which will be confirmed only by fiture events not wholly within the control of the Company; or

ii. Present obligations arising from past events where il iz not probable that an oulflow of resources will be required Lo scitle the obligation or a reliable estimate of the
amount of the oblipation cannot be made.

Contingent assets are neither recognised nor disclosed. However, when realization of income is virtually certain, related assct is recognised.

p- Cash flow statement
The Cash flow statement is prepared as per the Indirect Method. Cash flow statement present the cash flows by operating, financing and investing activities of the
Company. Operating cash flows are arrived by adjusting prefit or loss before tax for the effects of transactions of a pon-cash nature, any deferrals or accruals of past or
future operating cash receipls or payments, and ilems of income or expensé associated with investing or financing cash flows.

Exceptional Ttems

Exceptional items are transactions which due to their sive or incidence are separately disclosed to enable a full understanding of the Group®s financial performance. Trems
which may be considered exceptional are significant restructuring charges, gains or losses on disposal of investments in subsidiaries, impairment lossesfwrite down in
value of investment in subsidiarics, significant disposal of fixed asscts ete,

L

r. Farnings per share
Basic earnings per share is caleulated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number of cquity shares
oulstanding during the peried. Diluted HPS 15 defermined by adjusting the profit or loss atinbutable to equity sharcholders and the weighted average number af cquity

shares outstanding for the cifects of all dilutive potential ordinary shares.

s, Contributed equity
Liguity shares are classified as equity. Incremenial costs directly attributable to the issue of new shares or options are shown in equity as a deduetion, not of tax, from the
proceeds,
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Palred Technologies Limited
Notes forming part of the Consolidated Financial Statements for the year ended March 31, 2025
(All amounts are in Rs. Lakhs except shared data or wiless otherwise stated)

S(a) Right-of-usec-assets

Particulars

Category of ROU Asset

Buildings

March 31, 2025

Murch 31, 2024

Opening Balance 25920 516.35
Additions 40.37 -
Medification of lease during the year (reduction in space and lease term) - 149
Depreciation 82.64 107.72
Closing Balanee 216.93 259.20

The aggregate depreciation expenses on ROU Assets is included under depreciation and Amortisation expense in the Statement of Profit and Loss.

3(b) Lease liabilities as at March 31, 2025

Particulars March 31, 2025 March 31, 2024

Non-Current 148.10 212.44
Current 95.82 68,70
Total 243.92 281.14

5{c) The movement in Jease liabilities during the year is as follows;

Particulars March 31, 2025 March 31, 2024
Opening Balance 281.14 554.30
Addilions 38.44 -
Finunce cost secrued during the year 21.24 36,30
Mudification of lease during the vear (reduction in space and lease term) - 184.84
Payment of lease liabilitics 96.90 124.62
Closing Balance 243.92 281.14

5(d) The details of the contractual maturitics of lease liabilities on an undiscounted basis as follows:

Particulars

March 31, 2025

March 31, 2024

Less than one year 95.82 §7.89
Onc year to three years 148.10 169.71
More than three vears - 66,48
Tatal 243.92 324.08
5(e) The following is the cash outflow on leases
Particulars March 31, 2025 March 31, 2024
Payment of Interest Portion of Lease liabilities 21.24 36.30
Payrment of Principal Portion of Lease liabilities 75.66 88.32
Nate: There are no shori-term, vairable or low value leases during the year,
6 Other financial assets Murch 31, 2025 March 31, 2024
Unsecured considered good
Security deposits 64.24 60,70
64.24 60,70

7 Other non-current assets
Advance 1ax (net of provision)
Balances with government authorilics

8  Inventorics
Stack-in-trade (at lower of cost or net realisable valuc)
Packing materials (at cost)

March 31, 2025

March 31, 2024

397.33 390.10
42.58 44,22
439.91 434.32

March 31, 2025

March 31, 2024

2,412.38 3,156.07
137.72 109,49
2,550.10 3.265.56
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Palred Technologies Limited
Notes forming part of the Consolidated Financial Statoments for the year ended March 31, 2025
(Al amounts are in Rs. Lakhs except shared data or unless otherwise stated)

10 Cash and cash equivalents
Cash on hand
Balances with banks:
In current accounts
In Fixed Deposits

March 31, 2025

March 31, 2024

.95 091
67.46 83.62
3.72 348
72,13 §8.01

There are no repatriation restrictions with regard to cash and cash cquivalents as al the end of the reporling period.

11 Bapk balances other than Cash and cash equivalent
Deposits with banks with original maturity of more than three months but
less than 12 months

12 Other financial assets
Interest acerued on fixed deposits
Others

13 Other current asscts
Advance recoverable in kind
Balance with Goverment Authorities
Others
Prepaid expenses
Vendor and employee advances

Murch 31, 2025

March 31, 2024

5.510.64 S5,161.51
5,510.64 5161.52
Mareh 31, 2025 March 31, 2024
25.25 24,79

25.25 24,79

March 31, 2025

March 31, 2024

398 3,57
123,46 383.17
5.11 642
2287 39.64
255.10 34563
410,59 77843




Palred Technologies Limited
(Notes forming part of the C lidated Fi jal State
(All amownts are in Rs. Lakhs except shaved data or unless otherwise stated)

ts for the vear ended March 31, 2025

14 Share capital
Equity shares March 31, 2025 Mareh 31, 2024
No of shares Amount No of shares Amount
Authorised
Lrquity shares of Rs. 10 ¢ach 2,80,38,800 2,803.88 2,80,38 800 2,803 88
14% Preference Shares of Rs. 100 each 6,896,120 696.12 6.96.120 696,17
Issued, subseribed and paid up
Tquity shares of [NR 10 each fully paid 1,22.32 566 1,223.26 1,22,32,566 1,223.26
1,22,32,566 1,223.26 1,22,32,566 1,223.20
(a)  Reconciliation of number of shares outstanding March 31, 2025 Murch 31, 2024
No of shares Amount No of shares Amount
Outstanding at the beginning of the year 1,22,32,566 1,223.26 1,22.32 566 1,223.26
Add: Issued during the year . = o =
Outstanding at the end of the year 1,22,32,566 1,223.26 1,22 32 566 1,223.26
(b} Rights, preferences and restrictions aitached {o shares
Equity Shares: The Company has only one class of equity shares having par value of INR 10 per share, Each sharcholder is entitled to one vate per share held. Dividend if any
declared is payable in Indian Rupees, The dividend proposed by the Beard of Directors (if any), is subject to the approval of the sharcholders in the ensuing Anrual General
Meeting.
In the event of liquidation of the company, the holders of equity shares will be entitled to receive assets of the ¢ v, efter distribution of all preferential amounts.
The distribution will be in preportion to the number of equity shares held by the sharcholders.
(e} Detuils of shares hald by sharcholders holding more than 5% of the apgregate shares in the Company
March 31, 2025 Mareh 31, 2024
® ", T
Name of the sharcholder No of shares HBRliRpln No of shares LT
the class the class
Equity shares of Rs. 10 each fully paid
Stuthi Reddy 10,00,000 £17% TILO0,000 8,17
Supriya Reddy Falem 16,02,261 13.10% 16,02,261 13,109
Saphita Reddy 10,080,000 8.17% 10,000 B.17%
P'assage to [ndia Mastor Fund Limited 7,01,588 374% 7,001,586 5. 74%
Ashish Dhawan 6,78,189 5.54% 6,78, 189 5.54%4
Mathew Cyriac 25,00,000 20.44% 25,00,000 20.44%
A5 pet records of the Company, including its register of sharcholders/members and other dec] d from st lders regarding beneficial intercet, the above
sharcholding represents both legal and benelicial ownerships of shares,
(d)  Detuils of Shares held by Promoters at the cnd of the year
March 31, 2015 March 31, 2024
% duri o
8. No Promoter name No. of Shares | % of total shares a/Chiangerinring No. Of Shares | % oftotal shares | 72 Chanee
the year during the year
1 Stuthi Reddy L0,00,000 8.17% - 10,040,000 £.17% -
2 |Supriya Reddy Palem 16,02.261 13.10% - 16,02.261 13.10%) -
3 Sanhita Reddy 10, 00,000 B.17% - 10,00,000 8.17% “
4 Soujanya Reddy Parvatha 46,619 0.38% - 46.619] 0.38%) -
5 P Soujanya Reddy . 25,000 0.20% - 25,000 0.20%%)
6 Falem Srinivas Reddy 1,600 0.02% - 26601 0.02%|
7 Palom Srikanth Redidy “ 0.00% - - .00% -
8§ Dakshayani Reddy 60 0.01% - aln .01 %
Tatul 36,77,080 30.05%, - 36,77.080 30.05 %) -
{e)  Noclass of shares have been issued as bonus shares or for consideration other than cash by the Company during the periad of five years immediately preceding the current year




Palred Technaologies Limited
Notes forming part of the C lidated Fi ial Stat for the year ended March 31, 2025
(Al amounts are in Ry, Lakhs except shired data or unless otherwise stated)

15

il

17

Other equity March 31, 2025 March 31, 2024

Reserves and surplus

Capita] Reserve 142,80 142,80

Securitics premium 9,670.30 670,30

Greneral reserve 1,325.24 132524

Retained camings (7,535.21) (6,744.32)
3,603.13 4,394,02

Other Comprehensive Income

Re-measurement gains/ (losses) on defined benefit plans (7.28) (3.35)

Foreign Currcney translation reserve 2214 14.76

14.86 11.41

3,617.99 440543

Nature and Purpose of reserve:

Capital Reserve

The reserve represents ercation of capitul reserve pursuant to the scheme of 1 ion. The Company uses capital reserve for transactions in accordance with the
provisions of the Act.
Securities Preminm Account

The amount received in excess of face value of the equity shares is recognised in sccurities premium, In case of cquity-settled share based payment tansactions, the
difference between fair value on grant date and face value of share is accounted as securitics premium, This reserve 18 utilised in accordance with the provisions of the Act

General reserve
Gieneral reserve is used from time to time transfer profits from retained earnings for appropriation purposes.

ement of defined benefit plan

The reserve represents the remeasurement gains/{losses) arising from the actuarial valuation of the defined benefit plan of the Company. The remeasurement gains/({losscs)
are recogoised in other comprehensive income and accumulated under this reserve within equity. The amounts recognized under this reserve are not reclassificd to statement
of profil or loss.

Foreign currency translation reserve
Fxchange differences on translation of the foreipn operations are recognised in other comprehensive income as desenbed in accounting policy and accumulated in a separate
seserve with in equity, The cumulative amount is reclassified 1o profit or loss when the net investment is disposed off.

Provisiens Murch 31, 2025  March 31, 2025 Marech 31, 2024 Mareh 31, 2024
Nan-current Current Non-current Clurrent

Gratwity liability (refer note 33) 66.56 3.03 58.50 .35
66.56 3.63 58.50 1.33

Borrowings March 31, 2025 March 31, 2024

Secured, loans repayable on demand from banks

COverdrafl facility from Bank 5,587.78 £,340.30

5,587.78 6,340.30
Note:

Loun repayable on demand from banky is in the nature of bank over drafi, secured by way of fixed deposits amounting to INKR 4,990.23 lukhs and curnes 1.5% over and
above the pledged fixed deposits interest rates per unnum.

Net debt reconciliation Amount

Net debt as at April 01, 2023 5,491.52
Cash flows, net 6,340,30
Interest expense 602,93
Interest paid (602.93)
Net debt as at Murch 31, 2024 6,340.30
Cash flows, net 558778
Intcrest expense 541.00
Interest paid (S41.60)
Net debt as at March 31, 2025 5,587.78
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Palred Technologics Limited

Notes forming part of the Consolidated Financial Statements for the year ended March 31, 2025
{All amaunts are in Rs. Lakhs except shared data or unless otherwise stated)

18 Trade payables

Total outstanding ducs of micro emerpriscs and small enterprises

March 31, 2025

March 31, 2024

Total outstanding dues of creditors other than micro cnterpriscs and small enterprises - 1.51

- 1.51
Trade Payables ageing schedule Murch 31, 2025

(4] di
. Unbilled |Payables Not ¢ for following periods from due date of Payment
Particulars Less than 1 e
Dues Due sk 1-2 years 2-3 years More than 3 years l'otal
MSME = 5 = = =
Disputed ducs — MEME - - - = =
Others - - - - -
Disputed dues - Others = = = - =
Total = 5 = - -
Trade Payables ageing schedule March 31, 2024
tstandi / i
— Unbilled | Payables Not = = 10u standing for following periods from duc datc of Payment
Dues Due cssy“:n 1-2 years 2-3 years More than 3 years Tutal

MsML = & % - L
Disputed dues - MSME - - - 2 -
Others k - 1.51 - L.51
Dispuled dues - Others = = =
Total - - 1.51 - 1.51

19 Other financial liabilitics
Liability For Expenscs
(nher Payables

20 Other eurrent linbilitics
Statutory dues payable

March 31, 2025

March 31, 2024

288.91 95.30
616.99 446,19
90590 541.58

March 31, 2025

March 31, 2024

124,39

26,66

124.39

26,60




Palred Technologies Limited
Notes forming part of the C ed ¥ ial S for the year ended March 31, 2025
(Al amovints are in Rs. Lakhs except shaved data or unless otherwise stated)

21 Revenue from operations
Sale of Goods
Salc of Services

11 Other income
Interest income
Provision no longer required, written back
Miscellaneous income

23 Cost of raw Materials consumed
Inventories of raw materials at beginning of the yeur
Add:Purchases during the year
Less: lnventeries of raw matcrials at end of the year
Add:ather consumbales

24 Purchases of stock in trade
Purchases of stock in trade

25 Changes in inventories of stock-in-trade

loventory at the beginning of the year
Inventory at the end of the year

26 Employee benefits expense
Salaries, wages and bonus
Cantribution to provident and other funds
Gratuily cxpenscs (refor note: 33)
Stafl welfare cxpensues

27 Finance cost
Interest expense on borrowing measured at amortised cost
Interest expense on lease liability (refer note: 5(c))

Z8  Depreciation and Amortisation expense
Deprecistion of property, plant and equipment (refer note: 3)
Diepreciation of ROT Assets (Refer Note: 5{a))
Amortisation of other intangible assets (refer note: 4)

March 31, 2025 March 31, 2024
B.416.56 11,448.70
150,00 150,00
8,566.56 11,598.70

March 31, 2025

March 31, 2024

JRE.16 295.83
21.90 14580
410.06 445.63

March 31, 2025

March 31, 2024

S74.26 41305
387337 4,748.98
663.05 57426
23735 139.81
4,019.93 5,177.57

Mouarch 31, 2025

March 31, 2024

110046

2,827.70

11046

2,827.70

March 31, 2025

Mareh 31, 2024

3.156.07 289210
{2,400.11) (3,156.07)
755.96 (263.96)

March 31, 2025

Murch 31, 2024

879.77 1,066.85
59.06 7825
14.59 1231
19.12 23.21
972.54 1.180.62
March 31, 2025 Murch 31, 2024
S4l.60 62,93
21.24 16,30
S62.84 634,23
March 31, 2025 March 31, 2024
3932 56,30
264 107.72
1.3% 1.60
123.35 165.62




Palred Technologics Limited
Nutes forming part of the Consolidated Fi ial § fur the year ended March 31, 2025
{All ameunts ave in Rs. Lakhs except shared data or unless otherwise siated)

29 Other expenses

Rent

Rates and taxes

Repairs and mainicnance - others
Website Maimtenance

Freight chiarges

[ngurance

Office mainicnance

Buginess promotion expenses
Pogtage and courier

Power and fucl

Travelling and conveyance
Delivery charges

Legal end professional charpes
Auditor's Remuneration *
Hosting expenses

Refunds related expenses
Communication sXpenses
Pucking matenal

Due from collection agencics wrillen off
Rank charges

Printing and siationery

Sules commussion

Onling platform feg

Packing Charges

Sitting fees

Miscellantous expenses

*Nate : The following is the break-up of Auditors temuneration {exclusive of Goods and scrvice tax)

As suditor:
Statutery audit

In other capaecity:
Limited Review
Certifieation Fecs

March 31, 2025 March 31, 2024
4.50 -
43.00 35394
12.54 16.02
3.56 308
7.99 341
5.20 854
76.69 8518
1,724.03 2014422
0.33 .38
3321 3a86
14.56 3007
152.98 182.51
3589 2804
26,00 2450
27.93 3033
12.14 16,43
433 5.34
- 858
12.33 2843
19.31 .02
- 0a7
236 291
1.60) 165
73.15 84.13
2,303.63 2,827.24

Mareh 31, 2025 March 31, 2024
18.00 18,00
6.00 .00
2.00 2.00
26.00 26,00




Pabred Technologies Limited
Notes forming part of the Consulidated Finaneial St fur the yesr ended Murch 31, 2023
(Al aments are o Hs Lokhe except shared data or wnless atherwise stared)
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i

{il)

i)

Karnings! Loss per share

Earnings per equily share (EPES)

Basic eamings per share amounts are calculated by dividing the Toss for the year attributable to equity olders by the weighied average number of equity shares outstanding during the year,

Lifuted camnings per share ameunts are ealeulated by dividing the prafivinss auribable to oquity halders (after adjusting for interest an the convertible preference shares) by the weighted nverage mumber of equity
shares outstznding during the year plus the weighted average number of equity shares thet would be Ssued on conversion of @l the dilurive patentinl equity shares inte equity sharcs.

The following reflects 1he loss and share data used in the basic and dilured EPS computations:
March 31, 2025 March 31, 2024
Profit f{Loss) atributable 1o equity holders 1775.77) (342,297
Weighted aversge number of equity shares 1,22,32,566. 1,22,32,566
Hasic loss per share [6.34) {280}
Diuled loss per share 6.34) (2.80)

Fair valoe measurements

Fair yalue hievarchy

Fingncial assets and lnancial habilities measured at fair value in the stalement of financial position are grouped into three levels of a fair value higrarchy, The three levels are defined based on the ebservability of
ificant inputs to the ag follows:

Level 10 Quoted prices (unadjusted) in setive markets for financial instroments.

Level 2 The farr valuc of finanenal instruments that are net traded 1n an active market is determined veing valuati hniques which maximize the use of observable market data erther direatly ar indirestiy
Level 3: Ifone or more of the sipnificent inputs is not based on observable market data; the msammens 15 nchuded in fovel 3.
Finuncial instruments by cutegory
For Amonised cost insiruments, earrying valee repregens the best estimate of fir value,
Particulars March 31, 2025 March 31, 2024
FVTPL Amartised cost FVTPL Amnrtized enst
Finnnecial asgets
Urnde receivables - 2.152.66 - 201,18
(lash and eush equivalents - 213 - 8501
Crfes bank balances - 551064 - 5.061.52
Other finaneial sssets - 2525 - 4.7
Tuial - 7,760.68 = 7.975.51
Finuncial linbilitics
Hormowmps L] - 558778 - 340034
Trade payables - - - 1l
ledse lihility - 9582 - 6570
Chher finuneiol liabilitics - 00550 - 54158
Total E 6, SES S0 i 6,952,084
Sct out pelow is 3 comparison by class of the carrving aments and fir value of the Comy finaneial instruments carried at Amortised cost:
. March 31, 2028 March 31, 2024

Carrying amount Fair valoe Carrying umount Fair vilue
Finuncial assets
Trade receivables 2152466 215266 2,701.19 210119
Cash and eash equivalents 72,13 T2.1 #8010 #8.U1
Cither bank balances 5,510,064 551064 Siel.52 516152
Dther finuncil asseis 2523 2525 24,74 2ETY
Total T, 76IL6R T, Thi68 T875.51 7,995.51
Financial liahilities
Derrowings 5.587.78 356778 6.540.30 h34030
Trade puyables - - 1:51 151
Jease liability 9552 9582 6R.70 as.7n
Other financial habiliti q05.90 90590 541.58 S41.5K
Tatal 6,5R0.50 ©,589,50 £,052.00 /05200
The cirmyng amounts of irsde and ather ivuhles, mde payobles, i cash and cash equivalents and other bank balances are considercd 10 be the sume as their fir valoes, due 1o their tic values, due
ta thewr shart term mature,
The Group's principal fineneial labitit othor bles, The main purpose of these finencial lisbilities is to finamee the Group's operations. The Growp's prineipal financial assets inelude tende and

other receivables, cash and cash equivalents and other bank bilances that derive dircetly from its operations. The Group also holds FVTPL investmonts.

The carryitg amounts of rade receivables, end cash and cash :q‘umal:n'r- are congidered o be the game as their fair valics, duc to their short-term pature. Difference beiween carmang amounts and faic valucs of
bank depogits, other financial assets, other financial liabiliies: subseq) ¥ d al Amortised cost is not significant in etch of the years presented, Por all other Amertised cost instruments, carrying value
represents the bese estimate o fuis vaduwe

For financial asses mensured ol Gir values, the eamying amounts ate equal to the fair values,




Pulred Technologies inited
Nutes forming part of the Consnlidated Fi 1 Btats far the yeur onded Murch 31, 2025
(Al amonts ave in Be. Lakier crcept shured data wr unless othe saise stated)
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Financizl instrutoents risk menagement

policics are established 1 identify and analyze the risks faced hy the Group and seck to, where epprapriste, minimize potential impact of the sk and 1 cantral and monitor such risks. ‘There has bees tie chanpo o
the Company’s exposure to these financlal risks or the manner in which it wanages and measures the risks or the manner in which it manages snd measures the fsks,

The Group is expused w Gnaicial risks arising fom its opcrations and the use of fnancial instruments. The key fnancial risks include market sisk, eredit sk and liguidiy eisk. The Group's rsk munagement

The fellowing sections provide deails regarding the Group's exposure to the (nancial risks associated with finencial insirumants held in the ontfinary eotrse of business and tho objectives, palicics and processes
for menagement of these risks:

Market risk;

Wlarkut risk is the risk of loss of future carnings, fair values or future cash fows that ity resulcs Fom adverse changes in marke? rates (sach ug interest raes) of in the price of market fisk-gensitive instruments as a
resull of such adverse changes in market raes and prices. Market risk is attributable Lo all metket risk-sensitive Afinancial instruments. The Ciroup’s exposure lo market risk js o function of investing activitics
Interest rate risk:

Intcrest rate risk is the tisk that fair value or fsture cash flows of s fnancial instrumen: will luctuaie because of changes in mnrket interest rates. The Giroup's ivestments in deposits s with banks and thercfore ga

net expose the Group fo significant intercst rates risk, The Giroup'y rate bomuwing is subject to intersst rate risk. However the same is fixed a1 1,5%4 interest mios on i depesig, A ngly, no
interést mute nsk is perceived,

Farticulurs Murch 31, 2025 Mareh 31, 2024
Fixed rare instruments

Finncial ssseis 351064 5,161.51
Finarcial linbilivies 558778 A.340.30
Commndity rate risk:

Exposurs to market risk with respect fo commedity prices primarily wrises from Growp's purchuse and sale of compulers, mobiles, clecmomnic preducts, fashion aecessories and related services, These are
commaodity products, whose prices may Muctuate significanily over short periods of time, The mices of the Group's parchases generally fhuctente in ling with commudity cyeles and are generally more valutile

depending upon the market conditions. Ce ity price risk exp is evaluated and ed through aperating procedures and sourcing policies. For the reporting periods presented, the Group hind ner
enlered into any metcrial d i tohedpe e 1ol i dity.

Credit risk

Credit nsk on Cush and cash equivalents is limited 2 the Greup generally invest in depesits with banks ard financia) institutions with high erodit rutings assigned by infernitional and dumiestic cnedit raling
apencies. In imarily snehude | it liquid mutual fund units ond certificates of depasit which are funds deposited at a bank for a specified time period. None of the Group's cach equvalunty,

meluding e deposits (e, centificates of deppans) were past diee or impaired as at the reporling periods.

Liguidity risk

Liquidiry risk is the risk that the Group will nat be ible w0 meet 15 fnancial obligations a5 they become due. The Group manages its Tiquiditg risk: by ensising, 55 fir e possible, that it will abways have suflicient
liguidity 1o meet its liabilites when due, under bath normal and stressed litions, withaut ing ptable losses or risk to the Group's reputation,

The Group's principle sources of liquidity ara eash and cash equivaleats and current investnents, The Group belicves hit the warking capitad is suffieient 1o meet its cunent reuirenionts. Accordinghy, no Byuidiy
risk i perceived. The Company closely monitors its liquidity position and maintains tdequate source of funding. The Group hod following warking capil at the end of the seponting year.

Particulars Mureh 31, 2025 March 31, 2024
Cument Assels 72137 120140
Current Liabilitics 671752 1, DR IL0R
Warking Capital 4,903 45 5013041
Except fur other o it finsncinl lisbilities, ulf the 1] Hlies of significant financial liabilities are paysble on demand or are expocted 10 be paid with in one year fom 1l rapective Teporting

years. Dealer deposits are expected to be seitled beyond 1 year from the respactive TEPOInE years,

Fareign Currency Risk
The Group is exposed to foreipn exchinge risk arising from foreign currency (ransactions, mainly in the natire of purch di i in forein it and other expendi like soureing commission. As
i phiey, the Group docs nat hedge eay of its exposurs to foreign cumeney

Excessive risk concentration

Credit risk i Qie risk of fiancial lows 10 tha Group if v custormer or counter porty to n financial insiument fails o meet its contractal ehligations. Credil risk is managed through eredit appeavals ani cuntimiously
1i; the ereditworthiness of collestion igencies 1o which the Group grants credit terrns in the normal course of business. The Group establishes an aliowance for credit Tnsses and imparment thi represons
it estismite of expectud losses in respeet of rude and other receivables,

Finunclal assets that sre ncither past due or nor fmpaired

Credit risk on cash and cash equivalents is limited 08 the Compeny generally invest in deposits with hnaks with high credit mutings assigned by wlerational wned domestic eredit TWUNE spencics: Investments
primarily include investment in liquid nwbusl find units und corificntes af deposit which are funds deposited a1 2 bank for 2 speeific time periad. None of the Group's cash equivaloms, melrdimng e deposis {1e,
curtificates of deposits) were past due or impaired as at the Teporting period,

Trade and other receivables
Uhe Group's expusure to eredil nek i influeneed nsnly by the individual ok istics of each Ths d ies of the lding the default rsk of the mdustry and repion 1n which <he
customer operates, also has an iofl on eredit risk

The group has expeeted eredit Ioss madel to assess the unpairment loss or gain. The Group uses a provision matrix o pule thi exp 1 erodit loss all for rado and other receivables. The provision
matrix takes ity account uvailsble cxtemal and interal credit nsk factors such as defiult risk of indusery, credit mrings from crcdit rating ipencies und histarical cxperience fr customers.

Capital risk management

The Giroup's ok when ing capital ane o thisr ability to cantinue as 2 guing concim, s that they van continue 1o provide Temims for shareholders and benefits for ather sharchnldiss, sud
miminin an entimul cepitnl strueture o reduea the cost of capital In order to maintain or udjust e capilal structure, the Group may sdjust the ampunt of dividends: paid to shareholdors, Telmn cupil o
sharcholders, issne new shares or sell assets. Geon 0 Tuther 15Tl s At vrious reporting dates, There have been no material b hes i the {3 inl of sy horruwing i the cument period.




Palred Teehnolopies Limited
MNotes forming part of the O liddated Fi inl Si for the year coded March 31, 2025
(Al amewsts are in Rz, Lakhs exeept shaved date or unlers athepwise stated)

i

Employee benefirs

(a) Gratuity

“The Compuny provides for gratuity for employees in Indin ag per the Paymest of the Granity Aet, 1972, Empl whe 26 in i service for a period of five years are eligible for gratuity, The amount of

Erniuity payihle on / i is the i last drawn busic salary per month cemputed proporionally 15 days salazy multiphied for the number of the years of service. The gratuity plan is
Jeil. The T used in gz for the grotuily plan are set oul helow,

Change in projected bemefit ablipation Warch 31, 225 Narch 31, 2024

Projected benefit obligation at the beginning of te year 5081 Andl

Service cost 431 HET

Tuscrest cost 10.28 a4

Actuarial (gam) / lose im 06

Sertlements - =

Henefils paid (8,15) (1 8%)

Frojected benchit obligation st the end of the year T0.18 SU.A0

Expense recopnised in the stetement of profit and loss

Service cost 431 887
Interest cost 1028 14
& Tetums on plan assets - -

Nel prafuily costs 14,59 12,31

Expense vecopnised in OC)
Recopmsed net acourisl (guny loss 393 108

Key financial actuarial assumptions

Discount rute (.T9% 6.96%
Expeeted retun on plan assets

Withdrawal Rate - -
Snlory escalation rate 7.00% T.0n0%

Demographic sssumplions For Bervice 4 years and below 5% For Service 4 years and below 5%

For Bervice § yeurs and nbove 2% For Service § years and above 2%
Indimm Assurcd Lives Mortality  Indion Assured Lives Mortality
Mosmality réte as per Indian Assured Lives Mortality 2012-14 wble 2012-14 (Lirban) 2012-14 (Urban)

Sensitivity Anulysis
Projected defined benefit obligation

Deha effect of 4 19 change in discount rae (8.27) (7834
Debta effect of -1% change in discoun rate 993 Y.SK
Dichia cffect of 4 1% chiange in salary cacalation rate T.81 T
Drehia eifoet of 1% change in salory escalation e {6.56) (637
Delin effect of +1% change in ermployes lurnover mte 048 L% L]
Delia eifect of -1% change in employee tamover rate {0.549) (0.92)

Marurity analysis of projected benelit abligation

1 year 3.63 133
2 1o 5 years T66 6.497
More than 5 years THEFD 20533
The signi actuarial pticas for the ination of the defined hencfit obligation are the discount rate and salary cscalation rate. The ealeulution of the net defined henefit liahility 18 seasitive 1 tese

sEsumpNs, Sensinvity to these fictors is disclosed above,




Palred Technolngics Limited
Notes forming part of the C i} Financia] 5t
(Al muaynts are In Ry, Lukhs cxcept shared doto or unless otherwize stated)

34 Related Party disclosures

() Numesalrelated puriies and description of relationship as identified and certified by the Group:

Holding Company
Palred Technnlogres Linited

Entity under common control
Indian
Falred Eloetronics Private Limited
Palred Retaol Privete Limited
FPalred Technology Services Private Limited
Forzign
Fulred Online Bilism Teknoljilert Ticaret Ansnim Sirketi, Turkey
FPalred Electronics Limited (*POT"), Hong Kong
Palred Technology Shenzhen Company Lid, Chinn
Koy Mansgement Personnel (KMP)
Mr. Pinckalapati Harish Maidu, CFO
Nirs, Shrutl Rege, Company Secrotary
Mis. Supriya Reddy
Iolrs. Stuthi Reddy
{b}  Transaclions with related parties:

for the year ended March 31, 2025

MName of the Related Party Nauture of Transaction March 31, 2025 March 31, 2024
M. Falem Supriya Reddy Remuncration® 15.00 15.00
Mir, Falem Supriya Reddy Remmbursement of expenscs 1.06 (154
Wr. Pinckalapati Tiarsh Neidu Salaries including boauscs A0.00 Ao
Mr. Pinzkalsputi Harish Naxdu Retmnbursement of eapenses = -

Mrs. Shruti Repe Salaries including bonuses .80 1100
Mrs. Stutt Reddy Rent £00 fi0

*Hemuneration nol inclode post employment benefits and other long term

(e} Balunces receivubile/ payables)
Mrs. Stuthi Reddy

35 Contingont Labilities and pending litigationg
{a)  Chim agaiosi company not achoowledped as debi - (GST)
Falred Electronics Privaie Limited
Assessment fur the years FY 2017-18 10 FY 2021-22*
Assessment year 2(122-23 **

Falred Technology Services Private Limited
Assessmenl fur the years FY 2017-18 to FY 2020-27%4

Note:

henefil

which are

d for Company ag o whole.

March 31,2025

Mareh 31, 2024

[GE)

March 31, 2025

541

March M, 2024

136,70
868

BlLo7

¥ Goods end Serviee Tex sudi canducied by GST Depantment for the FY 2017-18 and FY 2021-22 in which tax, penally and intercsl amounted 1o Rs. 13670 Takhs

GR.6%

The nizpagement, an the hasis of mtemal assessment of the facts of the case and die underlying nature of wransactions is of fhe vicw that the probability of the cuse being settled against e company is remare and
accordingly, do not foreses nny adjustment to the financial scatements in this repgaed,

5 The Compuny hid received demiand eum showesuss nolice from GST department for GST payable on verification of TRAN-1 documeat with demand amountsg to Bs. 68,68 Takhs.

The masegement, on the basis of its intermal assessmment of fhe facts of the case and the undurlying naturs of trnsactions is of the viaw that the probability of the case hring setled 1gainst the Company is nonoe
and accordingly do not forcsee any adjustment to the finacial stelements in this regard.

= Goods and Service Tux audit conducted by them for the FY 200718 to FY 2020-21 which resulicd in tax, penaloy and interes: smounting o Rz, 81,67 lakhs,

‘The munegemunt, on the hasis ol 18 intemal asessment of the facts of (he ease and the underlying namre of transactions 18 of the view that the prahability of the case heing seitled against the Company 18 remnte
and sceordingly do aot foreeee any adinstment to the financial statements in his regard.
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Palred Technologies Limited
Notes forming part of the Consolidated Finuncinl for the year ended March 31, 2025
(Al amaunis are i Ry, Lakis exceps shaved data or uniess othierwise statedi

37 Segment reporting

After idering the Couwyp, business model and the internal financisl reporting. the management has identified anly one repostzble segment which is "rading in computers,
mutnles, i products, fshion tes and providing related services”. Furilier, all operations and loration of Property. Plart ani Equiment of the Compuny are based
in Indsa and henee, no sépasate fi al discl are upplicable in dance with the i of Ind AS 108- Operating scpments.

38 Detaifs of Benami Property hidd
L The group do not have any Banami property, whers any procecding hiss been initiated or pendine agninst the group for holding any Betummi property.
s, The group has not been dectared as wilful deflter by any bank or fingneial mstitution or other lender.
39 Relutionship with Struck off Companies under seetion 245 of the Companies Act, 2013 ur section 560 of Companies Act, 1956.
The group do not have any fons with comp struck off under seetion 248 ol the Companics Act, 2013 or section 360 of Companics Act, 1956,
40 Compliance with number of luvers of companies
The group have complied with the number of layers preserbed under clagse (87) of secrjon 2 ef the Act read with the Compamies {Restriction an numiber of Layers] Rules, 2017,
41 Utilisation of Borrowed funds and share premium:

(i} The group have nol advanced or loaned or invested funds 10 any other person(s) or entityies), including foreign entities (Intenmedinries) with the und ding tha the
Intermiediary shall:

{a) directly or indirectly lend or invest in other persons or entities identified in any mimner whatsoever oy or on bebalfof the company (UltGmate Beneficiarnies) ar

{b) provide any guaranieg, seeurity or the lie (0 or on behalf of the Ultimate Beneficiasies,

(1) The group have not recefved any fund fom muy persan(s) or entity(ies), including forvign entities (Funding Party) with the und B (whether ded in writing.
or otherwise) that the Grouy shall:
(=} directly os induectly lend or mvest mether pessons or entiries identified im any manner wh by or on behid{ of the Fuading Party (Ulimaic Beneficiaries) or

{b) provide any guarantee, secuniv or the like on behali ol the Ultimaze Beneficiaries.,

42 Undisclosad income
The Group do not have any undisclused income which is not tecorded in the books of acoount thar has beet surrendered or disclosed as income during the year (previous year)
n the tax assessments wnder the eone Tax Act, [961 (such a5, scarch or survey of any other relevant provisions of the Income Tax Act, 1961

43 Corporate Social Responsibility

Provision of Section 135 of the Act 15 ot Applicable 1o the Company as the Company’s net worth is helow Rz, 500 aroce, timover is befow Re. 1,000 crore md net grofit is less
than Rs. 5 crore during immediately preceding financial year.

44 Details of Crypto Currency or Virtual Currency
The group ave not taded or invesied in Crypio curmency or Virual Currency during the fnanicial yeay.

45 Evenis after the reparting period
There hus been o significant subsequent events aller e reperting pertod requinng either discl ar i) ta the reported Fnancral statements.
46 Audit Trail

The Company uses an accoutiting software, Micrsoft Dynamics AX 2012, for mamtaining ifs books of aceount duting the fismeial year ended March 31, 2025, which bas o
feawure of reconding andit wail (adit log) facility, and the some his not been enabled in the nesounting soffwere throughont the yeur.

4T The lidated i 1 are app for 1ssue by the Company”s Board of Directors on May 28, 20625

48 Previous year figurcs have heen regrouped! recl 1 form p 100 a5 per Ind A3 required by Schedile T of the Act.

As per our repart of even dile

For M 8 K C & Associates LLP

(Formerly known ss M S K C & Assaciates) Fer and on behalf of the Bomd of Directors
Chartered Accauntins Falred Techrologies Limlted

Firm Regisimtion No. 0015955 / S000168 CIN: L72200TG1999PLON33131

Y
KT :
‘A_{ VLN) l“ \’
Tarun Kumar Jain Suapriy: Ravichandran Rsijagopal
Partner Chairpersun & Mahadine director Dactor
Membership No: 231741 DN GO0 55876 DIN: 90110930

Place: Hiderabad
Dute: May 28, 2025

Place: Hyderabad
Daga: May 28, 2015

Place: Hyderabid
Date; May 28, 2025

o

Chief Finance Officer Company Secretary
Membership Ne: A43523
Place: Hyderahad Place: Hyderabad

Date: Moy 28,2025 Trale: May 28, 2025




