° 1101/B, Manjeera Trinity Corporate
M S K A & AS SOC'I ates INTU-Hitech City Road, Kukatpally
Telangana State, Hyderabad 500072, INDIA
Chartered Accountants
INDEPENDENT AUDITOR’S REPORT

To the Members of Palred Technologies Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Palred Technologies Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2024, the Statement of Profit and
Loss, including Other Comprehensive Income, Statement of Changes in Equity and Statement of Cash
Flows for the year then ended, and notes to the standalone financial statements, including material
accounting policy information and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act’) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with Companies (Indian Accounting
Standards) Rules, 2015, as amended (“Ind AS”) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2024, its profit including other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the ‘Auditor’s Responsibilities for the Audit of the Standalone Financial
Statements’ section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together with the ethical
requirements that are relevant to our audit of the standalone financial statements under the provisions
of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence obtained
by us is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements for the year ended March 31, 2024. These matters were
addressed in the context of our audit of the standalone financial statements as a whole and in forming
our opinion thereon. We do not provide a separate opinion on these matters.
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Sr. No

Key Audit Matter

How the Key Audit Matter was addressed in
our audit

Impairment on Investments in Equity Shares
of Subsidiaries:

(Refer to the disclosures related to Investments
in Note 5 of the standalone financial
statements.)

Investments in equity shares of subsidiaries are
accounted for at cost less accumulated
impairment in accordance with Ind AS 27,
Separate Financial Statements.

The Company had made investment in three
subsidiaries, out of which the carrying value of
the investment was fully impaired for Palred
Retail Private Limited and Palred technology
Services Private Limited in earlier years.
Further, investment in the third subsidiary
(Palred Electronics Private Limited) amounts to
Rs. 4,453.00 lakhs and has a carrying value of
Rs. 1,300.65 lakhs as on March 31,2024. Based
on the net worth and turnover of the Palred
Electronics Pvt Ltd, management has, during
the current year provided additional impairment
amount of Rs 200.65 lakhs. At the year end,
management of the Company has performed the
testing of impairment in relation to such
investment as per the requirements of Ind AS 36
"Impairment of Assets" by obtaining valuation
report from an independent registered valuer.

The Company assesses the recoverable amount
of the investment when impairment indicators
exist, by comparing the fair value (less costs of
disposal) and carrying amount of the investment
as on the reporting date. The process for
measuring and recognizing impairment loss is
complex and requires management judgement.
The key assumptions underlying management’s
assessment of valuation include, but are not
limited to, estimation of recoverable amounts of
the recognized assets and liabilities, revenue
projections and market valuation of the
company.

Considering the materiality, complexity,
significance of the management judgement
involved and the estimation uncertainty in
assessing impairment on these investments, this
has been considered to be a key audit matter.

Our audit procedures in respect of
this area included:

1. Assessed whether the Company’s
accounting policies relating to the
impairment of equity investments in
subsidiaries are in compliance with IND
AS 36 - Impairment of Assets.

2. Obtained an understanding and assessed
management's process and controls w.r.t
impairment assessment.

3. Evaluated and tested the design and the
operating effectiveness of the controls
over the impairment assessment.

4. Obtained the Valuation report of Palred
Electronics Private Limited as at March

31, 2024.

5. Evaluated the competence and
objectivity of the valuation specialist
engaged by the management.

6. Involved the Internal experts with

specialised skills and knowledge to assist
in evaluating the valuation model used
and the wunderlying assumptions
including the computations performed to
arrive at the fair valuation.

7. Verified the Company’s valuation
methodology, assumptions and
arithmetical accuracy for determining the
fair value of the investment as obtained
from the management assessment.

8. Verified arithmetical accuracy of the
computation by comparing the pro-rata
share of net assets of each of the
subsidiaries to the investment held by the
Company to consider reversal of
impairment.

9. Evaluated the reasonableness of the
future revenue and margins, the historical
accuracy of the Company’s estimates and
its ability to produce accurate long,,tefm-;

forecasts. VSN
10. Evaluated the appropnatenei(é f the
disclosures made in the || finar

statement in relation to such 1n‘ye 5
and impairment thereon as req
applicable Accounting Standards.
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Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report but does not include the standalone financial
statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements, or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view of
the financial position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the standalone financial statement that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors are responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Standalone financial statements.

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of the Standalone
Financial Statements. = —
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
“Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books except for the matters stated in the
paragraph 2(h)(vii) below on reporting under Rule 11(g).

(c) The reservation relating to the maintenance of accounts and other matters connected therewith
are as stated in paragraph 2(b) above on reporting under Section 143(3)(b) and paragraph
2(h)(vii) below on reporting under Rule 11(g).

(d) The Balance Sheet, the Statement of Profit and Loss including other comprehensive income,
the Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report
are in agreement with the books of account.

(e) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act.

(f) On the basis of the written representations received from the directors as on March 31, 2024,
taken on record by the Board of Directors, none of the directors are disqualified as on March
31, 2024, from being appointed as a director in terms of Section 164 (2) of the Act.

(g) With respect to the adequacy of the internal financial controls with reference to standalone
financial statements of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure C”,

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

1. The Company does not have any pending litigations which would impact its
financial position.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be transferred, to
the Investor Education and Protection Fund by the Company.
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iv.

(1) The Management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in any
other person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Company (‘“Ultimate Beneficiaries”)
or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(2) The Management has represented, that, to the best of its knowledge and belief, no
funds have been received by the Company from any person(s) or entity(ies),
including foreign entities (Funding Parties), with the understanding, whether
recorded in writing or otherwise, as on the date of this audit report, that the
Company shall, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

(3) Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances, and according to the information and
explanations provided to us by the Management in this regard nothing has come to
our notice that has caused us to believe that the representations under sub-clause
(i) and (ii) of Rule 11(e) as provided under (1) and (2) above, contain any material
mis-statement.

V. The company has neither declared nor paid any dividend during the year.

Vi. Based on our examination, the Company has used an accounting software for
maintaining its books of account during the year ended March 31, 2024,
which has a feature of recording audit trail (edit log) facility, except that the
audit trail feature was not enabled in the accounting software throughout the
year.

3. In our opinion, according to information, explanations given to us, the remuneration paid by
the Company to its directors is within the limits laid prescribed under Section 197 read with
Schedule V of the Act and the rules thereunder.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

@t«% k fngslle
Mukesh Kumar Pugalia : _

Partner
Membership No. 221387

‘\\ /
UDIN: 24221387BKELXU3635 \\\:Q.‘?_QEE;;/J/

Place: Hyderabad
Date: May 27, 2024
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT ON EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF PALRED TECHNOLOGIES LIMITED FOR
THE YEAR ENDED MARCH 31, 2024.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to standalone financial statements in place and the operating
effectiveness of such controls.

¢ [Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management & Board Of Directors.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the standalone financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements for the year ended March
31, 2024 and are therefore, the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

W ul g
Mukesh Kumar Pugalia
Partner

Membership No.221387
UDIN: 24221387BKELXU3635

Place: Hyderabad
Date: May 27, 2024
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ANNEXURE B TO INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF PALRED TECHNOLOGIES LIMITED FOR
THE YEAR ENDED MARCH 31, 2024.

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report]

i
(a) A.The Company has maintained proper records showing full particulars including quantitative
details and situation of Property, Plant and Equipment.

B. The Company has maintained proper records showing full particulars of intangible assets.

(b) Property, Plant and Equipment have been physically verified by the management at reasonable
intervals during the year and no material discrepancies were identified on such verification.

(c) According to the information and explanations given to us, there are no immovable properties,

and accordingly, the provisions under paragraph 3(i)(c) of the Order are not applicable to the
Company.

(d) According to the information and explanations given to us, the Company has not revalued its
property, plant, and equipment (including Right of Use assets) or intangible assets or both
during the year. Accordingly, the provisions under paragraph 3(i)(d) of the Order are not
applicable to the Company.

(e) According to the information and explanations given to us, no proceeding has been initiated
or pending against the Company for holding benami property under the Benami Transactions
(Prohibition) Act, 1988, as amended and rules made thereunder. Accordingly, the provisions
stated in paragraph 3(i) (e) of the Order are not applicable to the Company.

ii.
(a) The Company is involved in the business of rendering services. Accordingly, the provisions
stated in paragraph 3(ii) (a) of the Order are not applicable to the Company.

(b) The Company has not been sanctioned any working capital limits during the year.
Accordingly, the requirements under paragraph 3(ii)(b) of the Order is not applicable to the
Company.

iii.  According to the information explanation provided to us, the Company has not made any
investments in, provided any guarantee or security, or granted any loans or advances in the
nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or
any other parties. Hence, the requirements under paragraph 3(iii) of the Order are not
applicable to the Company.

iv.  According to the information explanation provided to us, the Company has not granted any
loans and / or advances in the nature of loans. Hence, the requirements under paragraph 3(iii)
of the Order are not applicable to the Company.

V. According to the information and explanations given to us, the Company has complit_;,d-.-with;-_-_-_\.
the provisions of Sections 73, 74, 75 and 76 of the Act, the rules framed thereundgf_ag’d-’the‘
Circulars, notifications issued from time to time with regard to the deposits accepted.<No order

has been passed by the Company Law Board or National Company Law Tribunal !101_" éserve’
Bank of India or any Court or any other Tribunal in this respect. \F‘i\
\\:;J—d )
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vi.  The provisions of sub-Section (1) of Section 148 of the Act are not applicable to the Company
as the Central Government of India has not specified the maintenance of cost records for any
of the services of the Company. Accordingly, the provisions stated in paragraph 3 (vi) of the
Order are not applicable to the Company.

V11,

(a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, undisputed statutory dues including Goods and Services tax,
provident fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of customs,
duty of excise, value added tax, cess, and other statutory dues have generally been regularly
deposited with the appropriate authorities in all cases during the year.

(b) According to the information and explanation given to us and the records of the Company
examined by us, there are no dues relating to goods and services tax, provident fund,
employees' state insurance, income-tax, duty of customs, cess, and other material statutory
dues which have not been deposited on account of any dispute.

viii.  According to the information and explanations given to us, there are no transactions which are
not accounted in the books of account which have been surrendered or disclosed as income
during the year in Income-tax Assessment of the Company. Also, there are no previously
unrecorded income which has been now recorded in the books of account. Accordingly, the
provisions stated under clause 3(viii) of the Order are not applicable to the Company.

ix.
(a) The Company does not have any loans or borrowings and repayment to lenders during the
year. Accordingly, the provisions stated in paragraph 3(ix) (a) to (c) and sub-Clause (e) and
(f) of the Order are not applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our audit
procedures, we report that the Company has not been declared wilful defaulter by any bank or
financial institution or government or any government authority.

(¢) In our opinion and according to the information and explanations provided to us, no money
was raised by way of term loans. Accordingly, the provisions stated in paragraph 3(ix)(c) of
the Order are not applicable to the Company.

(d) According to the information and explanations provided to us, there are no funds raised on
short term basis. Accordingly, the provisions stated in paragraph 3(ix)(d) of the Order are not
applicable to the Company.

(e) According to the information and explanations given to us and on an overall examination of
the standalone financial statements of the Company, we report that the Company has not taken
any funds from an any entity or person on account of or to meet the obligations of its
subsidiaries.

(f) According to the information and explanations given to us and procedures performed by us,
we report that the Company has not raised loans during the year on the pledge of securities
held in its subsidiaries. Accordingly, reporting under clause 3(ix)(f) of the order is not
applicable to the Company.
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(a) In our opinion and according to the information and explanations given to us, the Company
did not raise any money by way of initial public offer or further public offer (including debt
instruments) during the year. Accordingly, the provisions stated under clause 3(x)(a) of the
Order are not applicable to the Company.

(b) According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully, partly, or optionally convertible debentures during the year.
Accordingly, the provisions stated under clause 3(x)(b) of the Order are not applicable to the
Company.

xi.

(a) Based on our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and
explanations given to us, we report that no material fraud by the Company or on the Company
has been noticed or reported during the year in the course of our audit.

(b) Based on our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and
explanations given to us, a report under Section 143(12) of the Act, in Form ADT-4, as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 was not required to
be filed with the Central Government. Accordingly, the provisions stated under clause 3(xi)(b)
of the Order are not applicable to the Company.

(c) As represented to us by the Management, there are no whistle-blower complaints received by
the Company during the year.

Xii. The Company is not a Nidhi Company. Accordingly, the provisions stated in paragraph 3(xii)
(a) to (¢) of the Order are not applicable to the Company.

xiii.  According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
Sections 177 and 188 of the Act, where applicable and details of such transactions have been
disclosed in the standalone financial statements as required by the applicable accounting
standards.

Xiv.
(a) In our opinion and based on our examination, the Company has an internal audit system
commensurate with the size and nature of its business.

(b) We have considered internal audit reports of the Company issued till date, for the period under
audit.

XV. According to the information and explanations given to us, in our opinion, during the year the
Company has not entered into non-cash transactions with directors or persons connected with
its directors and hence, provisions of Section 192 of the Act are not applicable to Company.

XVi.
(a) The Company is not required to be registered under Section 45 IA of the Reserve Bank of
India Act, 1934 and accordingly, the provisions stated in paragraph 3 (xvi)(a) of the Order are

not applicable to the Company. :

“_,_/
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(b)

(c)

(d)

XVvil.

XViil.

Xix.

XX.

XX1.

The Company is not engaged in any Non-Banking Financial or Housing Finance activities
during the year and accordingly, the provisions stated under clause 3 (xvi)(b) of the Order are
not applicable to the Company.

The Company is not a Core investment Company (CIC) as defined in the regulations made by
Reserve Bank of India. Accordingly, the provisions stated under clause 3 (xvi)(c) of the Order
are not applicable to the Company.

According to the information and explanations provided to us, the Group [as defined in the
Core Investment Companies (Reserve Bank) Directions, 2016] does not have any Core
Investment Company (as part of its group). Accordingly, the provisions stated under clause
3(xvi)(d) of the order are not applicable to the Company.

Based on the overall review of standalone financial statements, the Company has not incurred
cash losses in the current financial year and in the immediately preceding financial year.
Accordingly, the provisions stated under clause 3(xvii) of the Order are not applicable to the
Company.

There has been no resignation of the statutory auditors during the year. Accordingly, the
provisions stated under clause 3(xviii) of the Order are not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the standalone financial statements, our
knowledge of the management plans and based on our examination of the evidence supporting
the assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an assurance
as to the future viability of the Company. We further state that our reporting is based on the
facts up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

According to the information and explanations given to us and based on our verification, the
provisions of Section 135 of the Act, are not applicable to the Company during the year.
Accordingly, reporting under clause 3(xx) of the Order is not applicable for the year.

The reporting under Clause 3(xxi) of the Order is not applicable in respect of audit of
standalone financial statements. Accordingly, no comment in respect of the said Clause has
been included in the report.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

1=
Mukesh Kumar Pugalia -‘;’Ex_; /
Partner ['\* Hyc
Membership No.221387 N2

UDIN: 24221387BKELXU3635 &7

%

Place: Hyderabad
Date: May 27, 2024
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MSKA & Associates

Chartered Accountants

ANNEXURE C TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF PALRED TECHNOLOGIES LIMITED.

[Referred to in paragraph 2(g) under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors” Report of even date to the Members of Palred Technologies Limited on the
Financial Statements for the year ended March 31, 2024.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls with reference to standalone financial statements of
Palred Technologies Limited (“the Company™) as of March 31, 2024, in conjunction with our audit of
the standalone financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to standalone financial statements and such internal financial controls with reference to
standalone financial statements were operating effectively as at March 31, 2024, based on the internal
control with reference to standalone financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India
(ICAI) (the “Guidance Note”).

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to standalone financial statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note.
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to standalone financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, issued by ICAI and deemed to be prescribed under
section 143(10) of the Act, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to standalone financial statements was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to standalone financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to standalone financial statements includeéf T
obtaining an understanding of internal financial controls with reference to standalone ﬁnanc}al =
statements, assessing the risk that a material weakness exists, and testing and evaluating the de{ g and
operating effectiveness of internal control based on the assessed risk. The procedures selected
on the auditor’s judgement, including the assessment of the risks of material mlsstatement
standalone financial statements, whether due to fraud or error.

Head Office: 602, Floor 6, Raheja Titanium, Western Express Highway, Geetanjali Railway Colony, Ram Nagar, Goregaon (E), Mumbai 400063, INDIA, Tel: +91 22 6238 0519
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MSKA & Associates

Chartered Accountants

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to standalone financial
statements.

Meaning of Internal Financial Controls With reference to Standalone Financial Statements

A company's internal financial control with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control with reference to standalone
financial statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of standalone financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls With reference to Standalone financial
statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to standalone financial statements to future periods are
subject to the risk that the internal financial control with reference to standalone financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

W W Q"g/‘a‘p
Mukesh Kumar Pugalia
Partner

Membership No.221387
UDIN: 24221387BKELXU3635

Place: Hyderabad
Date: May 27, 2024
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Palred Techhologies Limited

Standalone Balance Sheet as at March 31, 2024
(All amounts are in Rs. Lakhs except share data of unless atherwise stated)

ASSETS
1. Hon-current assets
|a) Property, plant and aquipment
{b) Right-of-use-assets
{c) Financlal assets
Invastments
{d} Other non-current assels
Total non-current assets

2. Current assets
ta) Financial assets
(i) Cash and cash equivalents

(if) Bank balances other than cash and cash equivalents

{iii) Other financial assets
b} Other current assets
Total current assets
TOTAL ASSETS

EQUITY AND LIABILITIES

1. Equity
{a) Equity share capital
{b) Other equity

Total equity

2. Liabilities
Hon-current liabilities
ta) Financial Wabilities
Lease fizbilities
{b} Provistons
Total non-current llabilities

Current liabilitias
(a} Financial labilities
(i) Lease liabilities
(i) Other finzncial hiabilities
{b) Other current liabilities
{C) Provisions
Total current liabilities
Total liabikities

TOTAL EQUITY AND LIABILITIES
Summary of material accounting policies

As per our report of even date
For M5 K A & Associates
Chartered Accountants

Firm Registration Mo 105047W

Huscastewepls

Muketh Kumar Pugatia
Partner

#embership No: 124387 W= wil,

Place: Hyderabad
Date: May 27, 2024

For and on behalf of the Board of Directors of
Palred Technologles Limited
CIH; L72200TG1999PLCO33131

e

Supriya Reddy

Chatrperson & Mankging Director

DIN: 00055870

Place: Hyderabad
Date: May 27, 2024

\

Pinekalapati Harish ilail:lu

Chief Financizl Officer

Place: Hyderabad
Date: May 27, 2014

— As at As at
Note No. March 31, 2024 March 3, 2023

3 2.60 4,02
44a) 17,74 22.47
s 1,100 00 1,300 65
[ - 359,60 310.90
1,479.94 1,638.05
7 12.75 5.96
] 5,161.51 4,795 48
9 2 116 .59
10 357 0.39
517723 = 4,918 42
o 6,657.77 6,556 47
1" 1,223.26 1,223.26
12 - 5,334.45 5,244.76
6,557.71 6,468,02
a(b) 14.27 15.51
13 963 210
= 24.50 B 27.61
44k 4.65 4.9
14 67.95 53.52
15 2.64 .77
13 0.32 0.26
75.56 60,84
100.06 88,45
6,657.77 &,556.47

1-2

S. Vijaya Saradhi
Director
DiN; 03089889

Place: Hyderabad
Date: phay 27, 2024

Shruti Rege
Company Secretary
Membership Ho. 443523

Place: Hyderabad
Date: May 27, 2024



Palred Technologies Limited

Standalone Statement of Profit and Loss for the year ended March 31, 2024
(Al amounts are i Rs, Lakhs except share data or unless otherwise stated)

Year ended Year ended
i Mote No. March 31, 2024 March 31, 2023
1. Revenue from operations 16 150.00 150.00
IL. Other income 17 299.62 191.78
L. Total income (=1} = ol 4:19 62 11,78
I¥. Expenses
Employee benefiis expenses 18 71.66 7967
Financa costs 1% 1.1 104
Depreciation and amortization expense 20 6.16 6.02
Other expenses A | 79.14 21.03
Total expenses {I¥) 156.67 168.76
V. Profit f{Loss) before exceptional item and tax (Il = I¥) 19095 1¥3.02
¥l. Exceptional item 22 B (200 65} 107 51
VIl Profit /iLoss) before tax {¥- ¥I) 9030 N 27553
Vill. Tax Expense
a) Current tax
b) Deferred tax charges (benefit)
Total tax expanse (¥IN = -
IX. Profit /(Loss) for the year (VIFVHI) 80.30 27553
X, Other Comprehensive lncome
{i) tems that will not be reclassified to profit and loss
Remeasurement of net defined benefit liability, net of taxes 27 (0.62) 0.15
Other comprehensive income 0.62) 015
¥]. Total comprehensive income for the year 1X+X) 89.68 27568
XI. Earnings per equity share
(i) Basic eamings per equity share 23 0.74 251
(i) Diluted earnings per equity share 3 074 2.51
Summary of material accounting policies 1-2

As per our report of even date attached
For W5 K A &R Associates

Chartered Accountants

Firm Registration Ho.; 10504 7w

wkagh ¥ Qrgzﬁv

Mukesh Kumar Pugalia
Partner
Membership No: 221387

Place: Hyderabad \ /i
Date: May 27, 2014 ' -

For and on behalf of the Board of Girectors of

Palred Technologies Limited
CIN: LT2200TG1999PLC033131

Supriya Reddy
Chairperson & Managi
DiH: 00055870

rector

Place: Hyderabad
Date: May 27, 2024

\ s
Pinekalapati Harish Naidu
Chiet Financial Officer

Place: Hyderabad
Date: May 27, 2024

5. Vijaya Saradhi
Director
DIN: (3089689

Place: Hyderahad
Date: May 27, 1024

Shruti Rege
Company Secretary
Memberchip Ho. 443513

Place; Hydevabad
Date: May 27, 2024




Palred Technologies Limited
Standalone statement of cash flows for the year ended March 31, 2024
141l amounts are in Rs. Lakhs except share data ar unless otherwise stated)

Particulars

For the yaar ended
Warch 31, 2024

For the year ended
March 31, 2023

A. Cash flow from operating activities

Net Profit/{Loss) before tax as per staterment of profit and loss
Adjustments for;

Interest tncome

Finance costs

Impairment tawards fnvestment in subsidiaries

Depreciation and amortization expense

Opetating Profits/ (Loss) before working capital changes

Adjustments for working capital changes in:

Changes in other financial assets

Changes in other non current assets

Changes in other current assets

Changes in non-current and other financial liabilities

Changes in other current liabilities

Changes in provisions

Cash flow generated from operating activities

Income tax paid (net of refunds)

Net cash flows generated from/{used in) operating activities (4]
B. Cash flow from Investing activities

Investment in fixed deposits

Interest income recelved {reinvested in fived deposits)

Het cash flows generated from/(used in) investing activities (B)

€. Cash flow from Financing activities

Money received against share warrants

Payment of Interest Portion of Lease liabilities

Payment of Principal Porticn of Lease Liabititias

Nat cash flows generated from/{used in) financing activities (C)

Net increasef{idecrease) in cash and cash equivalents (&+B+C)
Cash and cash equivalents st the beginning of the year
Cash and cash equivalents st the end of the year

Cash and cash equivalents includes:
Cash on hand
Cash Equivalents
Current accounts
Total cash and cash equivalents at end of the year

Sumrmary of material accounting policies

As per our report of even date attached
For i S K A & Assaciates

Chartered accountants

Firm Registration Ho.:105047W

K?vgﬁ-tf__

Mukesh Kumar Pugalia 7
Partner -
Membership No: 221387 2

Place: Hyderabad
Date: May 27, 2024

50.20 775,53
1299.62) [191.73)
1.71 2.04
200.65 102,51}
616 6.02
{0.80) (10.70)
116,61 1105.41)
3.74) -
(3.128) 0.27
14.42 3.9
10.43) 10.21)
097 6,79}
o 12416 (118 38)
{44.9¢) 13530
79.20 ) 154.18)
{366.03) 2,427.47)
299 62 191.78
(66.41) {2,235.69)
- 2,400.00
(1.7} (2.04)
(429 (3.96)
6 00) 2,394 00
6.79 4.13
5.9 1.83
12.75 5 96
032 Y]
12.53 5.64
12,75 5.96

For and on behalf of the Board of Directors of

Paired Technologies Limited
CIM: L72200TG1999PLCO33131

Supriya
Chairperson & Managin
DIN: 00055870

Place: Hyderabad
Date: May 2?"1{02‘1

Chief Financial (fficer

Place: Hyderabad
Date; May 27, 2024

rector

5, Vijaya Saradni
Director
DIN: 03089889

Place: Hyderabad
Date: May 27, 2024

g

Pinekalapati Harish Haidu

Shruti Rege
Company Secratary
Membership Ho: A43523

Place: Hyderabad
Date: May 17, 2024




Palred Technologies Limited
t of changes in equity for the year ended March 31, 2024
(Al amounts are in Rs. Lakhs except share data or unless otherwise stated)

(&) Equity share capital

Equity shares of Rs. 10 each issued, subscribed and fully paid
Balance as av April 04, 2023

Changes in equity share capital during the current year
Balance a5 at March 31, 2024

For the year ended March 31, 2024

“Mo. of shares Amount
1,22,32,566 1,223.26
1,22,32,566 1,271 76

For the year ended March 31, 2023

As per our report of even date attached
For ¥ 5 K A & Associates

Chartared Accountants

Firm Registration Ho.: 10504 7w

Mioakash, W Trgde

)
Mukelﬁ Kumar Pugalia “
Partner /

Membership Mo: 221387

Place: Hyderabad
Date; May 27, 2024

For and on behalf of the Board of Directors of
Palred Technologies Limited
CIH: L¥2200TGA939PLC03313T

Supriya Reddy
Chairperson & Managi
DIN: DOOS5E70

LErector

Place: Hyderabad
Date: May 2\?, 2074

apati Harish Maidu
Chief Financial Officer

Place: Hyderabad
Date: May 27, 2024

No. of shares Amaount
Equity shares of Rs, 10 each issued, subscribed and fully paid
Balance as at April 01, 2012 97,32,566 973.26
Changes in equity share capital during the current year 25,00,000 250.00
Balance as at March 31, 2023 1,22,32,566 1,223 28
{8} Other equ_ity
Other
Reserves and surplus Comprehensive Money
Ihcome recejved 4
R t against share 1
3 . emeasuremen
::::::Ie Set:t.n::;::I rGeneral Retal.ned of defined Warrants
LI earmings benefit plans
Balance as at April 01, 2022 142.80 6,720.30 1,325.24 (6,166.36) (2,90} B00.00 2,819.08
Profit #{Loss) for the year - - - ¥75.53 17553
Cthar comprehensive income/ (loss), net of Taxes - - - - 0.15 0.15
Transferred on account of issue of share warrants 2.950.00 - - 2,950.00
Money received against share warrants 2.400.00 2,400.00
Share walranls converted into thares - - - - . {3,200.00) (3,200.00)
Balance as at March 31, 2013 142 80 967030 1,325.24  {5,890.83) 12.75) - 5,244.76
Profit /iLoss) for the year - - - 90,31 3 S90.31
Other comprehensive income/ (loss), net of taxes 10.62)
Transferred on account of issue of share warrants - =
Money received against share warrants - -
Share warrants converted into shares - - - = . .
Balance a3 at March 31, 2024 142.50 9,670.30 t,325.24  (5,800.52) {3.37) - 5,334.45
Summary of material accounting policies -2

il
a Saradhi
Director

Din: 03089889

5. Vij

Place: Hyderabad
Date: May 27, 2024

Shruti Rege
Company Secretary
Membership Ho: 443523

Place: Hyderabad
Date: May 27, 2024



Pawed Tedhnologies Limitad
Hokes forming part of the standalone fi fal stat ts for the year ended March 31, 2024
{All amounts are in Rs. Lakhs except share data or unless otherwise stated)

1.1

1.2

13

15

1.6

b.

General Information

Palred Technologies Limited (the "Company'} is a listed company incorporated and demiciled in India and incorporatad in accordance with the pravisions of the
erstwhile Companies Act, 1956. The Company's registered office is at H.Ho. 8-2-703/2/B4, Plot No.2, Road Ho.12, Banjara Hills, Hyderabad, Telangana-500 034. ks
shares are listed on two recoghised stock exchanges of India, the National Stock Exchange of India Limited (MSE} and Bombay Stock Exchange of India Limited (BSE),
The Company is d in the b of E-c e

Statement of compliance
The financial statements have been prapared in accordance with Indian Accounting Standards (Ind AS) as per the Companies (Ind A5} Rules, 2015 {as amended)
notified under Section 133 of the Companles Act, 2013 ["the Act'} and other relevant provisions of the Act.

The financial statements have been prepared on accrual and going concemm basts, The accounting policies are applied consistently to all the periods presented in the
financial statements,

The financial statements under Ind AS were authorised for issue by the Company's Board of Ditectors on May 27, 2024,

Details of the Company's accounting policies are included in Hote 2.

Basis of measurement

These financial statemenls are prepared under the historical cost convention on accrual basis, except for the following material item: in the Balance sheet:

i} Certain financial assets and liabilities meagured at fair value; and
i) Met defined assets/iliability) are measured at fair value of plan assets, less present value of defined benefit obligations.

Use of astimates and judgements

The preparation of financial statements in conformity with Ind AS requires the Manag to make judg , estimate and assumptions that affect the
application of accounting policies and the reported amount of assets and liabilities, the disclosures of contingent assets and liabilitias at the date of financial
statements and reported amount of revermes and expenses during the period. Accounting estimates could change from period to perod. Actual rezults could differ
from those estimates. Appropriate changes in estimates are made as management becomes aware of changes in circumstances surrounding the estimates. Changes in
estimates are reflected in the financial statements in the petiod in which changes are made and in any future periods effected.

Information about significant areas of estimation uncertainty and critical judgments in applying accounting palicies that have the most significant effact on the
amounts recognised in the standalone financiat statements is included in the following notes:

Assumptions and estimation uncertainties in Note 2

+ Hote [c] — estimate of useful life used for the purposes of depreciation of property plant and equipment.

= Hote jd) — Impairment;

» Hote {f} — Financial instruments;

+ Hote {j) — Employee benafits;

» Hote {k) — Income taxes

= Mote {l) — Provisions, contingent labilities and contingent assets; and

Hew and amended standards adopied by the Company

Thete are no hew and amended standards during the year

Standards issued but not effective

The Ministry of Corparate Affairs {"MCA") notifies new standards or d to the existing standards under Companies (ndian Accounting Standard} Amendment
Rules as issued from Gime to time. For the year ended Merch 31, 2024, MCA has not notified any new standards or amendments relating to exisvng standards
applicable to the Campany,

Summary of Material accounting policies

The standalone financiat staterments have baen prepared using the accounting policies and measurement basis summarized below:

Functional currency
The financial statements are presented in Indian Rupee ('INR’) which §5 also the functional and presentation currency of the Company. All financial information
presented in Indian Rupees has been rounded to the nearest Lakhs, unless otherwise stated

Current and non-current classification

All the assets and liabilities have been classified as current and non-current as per the Company's nurmal operating cycle and other criteria set out in the
Division M- Ind AS Schedule HI to the Act. The Company presents assets and Kabilitiez in the balance sheet based on current non-current classification.

An asset is classified as current when it is:

1. Expected o be realised or intended to be sold or consumed in nommal operating cycle,

il. Held primarily for the purpose of trading.

iii, Expected to be realised within twelve months after the reporting period, or

iv. Cash and cash equivalent unless restricted from being exchenged or used to settle a lability for at least twelve months after the reporting period.

A liability iz classified as current when:

1. It s expected Lo be sattled in normal operating cycle.

#i. It is held primarily for the purpase of trading.

fii. Bt s due to be setiled within twalve months after the reporting period, or

. There I5 no unconditional right to defar the settlement of the liability for at least twelve months after the reporting period.

Current assets/ liabilities include the current portion of non-current assetsMabiitties respectively. Alt other assets/ liabilities including deferred tax assets and
liabilities are classified as non-current,



Palred Technolagies Limited
Notes farming part of the standal financial st for the year ended March 31, 2024
{4l amounts are in Rs. Lakhs except share data of Unless otherwise stated}

£.

d.

Praperty, plant and squipment

Recognition and measurement

ltems of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, if any. The cost comprises
purchase price, taxes (other than those subsequently recoverable from tax authorities), bofrowing cost if capitalization criteria are met and directly
attributable cost of bringing the asset Lo its working condivion for the intended use, and estimated costs of dismantling and removing the item and restorng the
site on which it is located.

Subsequent costs are included in the asset’s carrying amounk or recognized as » separate asset, as appropriate, only when it is probable that future economic

benefits associated with the ftem will flow to the Company and the cost of the item can be measured reliably. If significant parts of an item of property, plant
and equipment have different useful lives, then they are accounted for as separate items iMajor components) of property, plant and equipment.

4n item of property, plant and equipment and any significant part initially recognized is derecognized upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset {calulated as the difference between the net disposal proceeds and the
carrying amount of the asset) ¥s mcluded in the income statement when the assel is derecognized

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date 1s classified 85 capitat advances Capital Work-
in-preeress includes cost of property, plant and equipment under installation/ under development as at the batance sheet date.

Depreciation cn property, plant and equipment is calcutated on pro-rata basis on written down value method Using the useful lives of the assets estimated by
management. The useful life is as follows:

The useful life of the assets is as folluws:

Asset Useful Iife (in years)
Leasehold improvement Over the lease term*
Vehicles 10 years
Furniture and Fixtures 10 years
Office Equipment 5 years
Compuiers:
-SErvVers 6 years
_-End user devices such ag, desktops, laptops etc. 3 years

* For Leasehold Improvemnents useful life of the asset is lower of useful lite as per schedule Hl or lease period

Depreciation on addition to property plant and equipment is provided on pro-rata basis from the date of the asset being ready for use. Depreciation on
sate/deduction from property plant and equipment is provided up to the date preceding the date of sale, deduction as the case may be. Gains and losses on
disposals are determined by comparing proceeds with carrying amount. These are included in Statement of Profit and Loss under Other Income'/ 'Other
expenses’. With respect (o the assets costing less than Rs. 5,000 based oh an internal assessment ard materiality, the management has estimated that the same
shall be depreciated fn the year of purchase. The residual values are not more than 5% of the original cost of the asset.

Depreciation methods, useful lives and residual values are reviewed periodically at each financial year end and adjusted prospectively, as appropriate.

Impairment

Impairment of non-financial assets

The carrying amounts of the Company's tangible and intangtble assets are reviewed at each reporting date [o determine whether there is any indication of
impairment. If any such indication exists, then the asset's recoverable amount is estimated in order to defermine the extent of the impairment less, if any.

The recoverable amount of an assel or cash-generating unit is the graater of its value in use and its fair value less casts to sall. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current markel assessments of the time valye of
money and the risks spedific to the asset or the cash-generating unit for which the estimates of future cash flows have not been adjusted. For the purpose of
impairment testing, assets are grouped together into the smallest group of assets that generates cash inflows from continuing use that are largely independent
of the cash inflows of other assets or groups of assets,

An impairment loss is recognrised in the statement of profit or loss if the estimated recoverabie amount of an aseet or Hs cash generating unit 33 lower than ils
carrying amount. If, at the reporting date there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is
reassessed and reversed only Lo the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had been previousty recognised

Impairment of financial ossets

In accordance with Ind A% 109, the Company applies sxpacted credit loss ("ECL™) model far measurement and recognition of impairment loss on financial assets
measured at amortised cost

Loss allowance for trade receivables with ne significant financing component is measured at an amount equal ta lifetime expected credit losses,

For all other financial assets, ECL are measured at an amount equal to the 12-month ECL, unless there has been a significant increase in credit risk from nitial
recognition in whach case those are measured at lferime ECL.

Lozs allowance for financial assets measured at amortised cost are deducted from gross carmying amaount of the assets.

Leases:

Company as a lesses

The Company recagnises a right-of-use asset and a lease liability at the lease commencement date, The right-of -use asset is initially measured at cost, which
comprises the initial amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located, less any
lease incentives received.




Palred Technologies Limited
Notes forming part of the standalone financial statements for the year ended March 31, 2024
(All amounts are in Rs. Lakhs excepl share data or unless otherwise stated)

The right-of-use asset 15 subsequently depreciated using the strafght-line method from the commencement date to the sarlier of the end of the useful life of
the right-of-use asset or the end of the 12ase term. The estimated useful lives of right-of-use assets are determinad on the same basts as those of property and
equipment. In addition, the right-of-use asset is perlodically reduced by impainment losses, if any, and adjusted for certain re-measurements of the lease
lability.

The lease Nability is initially measured at the present value of the lease payments that are not paid at the commencement date, discounted using the interest
rate Implicit in the lease or, if that rate cannot be readily determined, company's incramental borrowing rate. Generally, the Company Uses 1ts Incremental
borrowing rate as the discount rate

Lease payments included in the measurement of the lease tiability comprise the following: -

I. Fixed payments, including in-substance fixed payments;

Ii. ¥arlable lease payments that depend on an index or a rate, initially measured using the index o rate as at the commencement date;

ifi. Amounts expected to be payable under a residual value guarantes; and

iv. The exercise price under a purchase option that the Company is reasonably certain to exercise, lease payments in an optional renewal period if the Company
iz reasonably certain to exercise an extension option, and penalties for carky termination of a lease unless the Company i3 reasonably certain not to terminate
early.

The lease liability is measured at amortised cost wsing the affective interest method. It is remeasured when there is a change in future lease payments arising
from a change in an index or rate, if there 13 a change in the Company's estimate of the amount expectzd to be payable under a residual value guarantee, or if
company changes 1ts assessment of whether it will exercise a purchase, extension o Lermination option

When the lease liability is remeasured in this way, a corresponding adjustment is made 1o the carrying amount of the right-of use asset, or s recorded in profit
or loss if the carrying amount of the right-of-use asset has been reduced to zero.

The Company presents right-of-use assets that do not meet the dehnition of investment property in ‘property, plant and equipment” and lease labilities in
‘Financial Liabilitfes’ in the statement, of finangial position, {Refer nate 5).

The Company has elected not 10 recognise right-of-use assets and lease liabilities for short term leases of real estate properties that have a lease teym of 12
manths. The Company recognises the lease payments associated with these leases as an expense on a straight-line basis over the lease term,

1. Financial Instruments

Initial Recognition and measurement
All other financial assets and financial Habilities are tnitially recognised when the Company becomes a party to the contractual provisions of the instrument

4 financial asset or financial bability is imtially measured at fair value and, for an item not at fair value through profit and loss (FYTPLY, transaction costs that
are directly attributable 1o its acquisition or fssue

Classification and subsequent measurement

Financial Assets

On initial recognition, a financial asset is classified as

i. amortised cost,

fi. fair value through other comprehensive income ("FYTOCI™) - debt investment;

fii. FVTOCH - equity investment; or

v, FYTPL

Financial assels are not reclassified subsequent Lo their initial recognition, except if and in the period the Company changes its business madel for managing
financial assets.

Amortised cost
4 financial asset is meastred at amortised Cost if it meets both of the following conditions and is not destgnated as at FYTPL:
i. the assel s heid within a business model whose cbjective is to hold assets to collect contractual cash flows; and

fi. the contractual terms of the financial asset give nse on specificd dates to cash flows that are solely payments of principal and interest on the principal
amount outstandineg.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate {EIR} method. Amortised cost is
calaulated by taking into account any discount or premmium on acquisition and fess o costs that are an integral part of the EIR. The EIR amortisation is included
in Cther Income in the statement of profit or loss. The losses arising from tmpaiment are recopnised in the statement of profit or loss

F¥TOC) - debt investment
A debt investment ts measured at FyTOCH T it meets both of the following conditions and it not designated as at FYTPL:
I. the asset is held within a business model whose objective 1s achieved by both collecting contractual cash flows and selling financial assets; and

i. the contractual terms of the financial asset give rise on speafied dates to cash flows that are solely payments of principal and interest on the principal
amaunt outstanding.

Debt instruments included within the FYTOCI category are measured initially as well a5 at each reporting date at fair value, Fair value movements are
recognized In the other comprehensive income (OCI). However, the Company recognises interest income, impairment losses & reversals and loreign exchange
gain or loss in the statement of profit or loss. On derecognition of the asset, cumulative gain or loss previously recognised in OC) 5 reclassified from the equity
ta statement of profit ar loss. Interest earned whilst holding FYTOCI debt instrument is reported as interest income Using the EIR method,

Equity investment

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present subsequent changes in the invesiment's
fair value in OC1 {designated as FYTOC! - equity investment). This election is made on an fnvestment by- investment basis.

I the Company decides to classify an equity instrument as at FYTOCI, then all fair value changes on the instrument, including foreign exchange gain or loss and
excluding dividends, are recognised in the 01 There is no recycling of the amounts from OC) to profit or loss, even on sale of investment. However, the
Company may transfer the cumulative gain or loss within equity, Equity instruments included within the FYTPL category are measured at fair value with ail
changes recoanised in the stat t of profit or loss.
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FYTRL

All financial aszets not classifled as measured at amortised cost as described above are measured at FYTPL. This includes all derivative financial assets, On
initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the reguirements to be measured at amortised cost o at
F¥TOC) as at FYTPL if doing so eliminates or significantly reduces an accounting mismakch that would otherwise arise.

Financial liabilities

Financiat liabilities are classified as measured at amortised cost or FYTPL. & financial liability is classified as at FYTPL if it is classified as held- for- trading, or it
iz & derivative or it iz designated as such on initial recogrition. Financial liabilities at FYTPL are measured at fair value and ner gains and losses, including any
interest expense, are recegnised in statement of proft or loss, Other finanoal liabilities are subsequently measured at amortised cost using the effective
interest method. Interest expense and foreign exchange gains and losses are recognised in statement of profit or loss. Any galn or loss on derecognition is also
recognised in statement of prafit or loss

De-recognition

Financial assets

# Tinancial asset is primarily de-recognizsed when the rights to receive cash flowe from the asset have sxpired or the Company has transferred its rights to
receve cash flows from the asset

Financial liabilities

A financial lability is de-recognised when the chhgation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced
by another from the same lender on substantially different terms, or the terms of an existing hability are substantially modified, such an exchange or
rmadification is treated a: the de-recognition of the original lability and the recogmition of 2 new liability. The difference in the respective carnysing amounts i3
recognised tn the statement of profit or loss.

Offsetting of financial instruments
Financizal assets and financial babilities are offser and the net amount is reported in the balance sheet if there iz a currently enforeeable legal nehr to offrer
the recoenized amounts and thers iz an intention Lo settle on a net basis, to realise the ascets and settle the liabilities simultaneously.

Cath and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original matunty of three months or less
that are readily convertible to a knovan amount of cash and subject to an insignificant risk of changes in value, For the purpote of presentation in the statement
of cash Mows, cash and cash equivalents includes cash on hand, deposit held at call with financial institutions, other short - term, highly liguid investments with
onginal maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in
value.

2. Foreign currency transacticns

Transactions in foreign currencies are translated to the functional currency of the Company at &xchange rates at the dates of the transacrions, Monetary assets
and labilities denominated in foreign currencies at the reporting period are translated into the functional currency at the exchange rate at that date. Hon-
monetary items denominated in foreign currencies which are carmied at histonical cost are reported using the exchange rate at the date of the transaction; and
non-monctary items which are carried at fair value or any other similar valuation denominated in a fareign currency are reported using the exchange rates at
the date when the {air value was measured

Exchange differences arising on monetary items on setilement, or restatement as ¢ reporting date, at rare: different from those at which they wers initially
recorded, are recognized in the statement of profit and loss in the year in which they arise.

h.  Investments in the nature of equity in subsidiaries

The Company has lected to recognise its investments in equity instruments in subsidiaries at cost in the separate finangial statements in accordance with the
option available in Ind AS 27, 'Separate Financial Statements’,

The Company regardless of the nature of its involvement with an entity (the investee}, determines whether it is a parent by assessing whether it controls the
investee, The Company controls an investee when it is exposed, or has nghts, to variable returns from its imvolvement with the investee and has the abibty o
affect those returns through its power over the investee, Thus, the Company controls an investee if and only if it has all the following:

(3] power over the investee;
b} exposure, of Fights, o variable returns from its involvement with the invastes and
fc) the ability 1o use its power over the investee to affect the amount of the returns

Investments are accounted in accordance with Ind A5 105 when they are classified as held for cale. On disposal of investmant, the difference betviesn its
carrying amoant and net disposal proceeds is charged or credited to the statement of profit and toss.

i. Revenue recognition

The Company has adopted Ind A5 115- Revenue from Contracts with customers, using medified retrospective application method with effect from Apeil 01, 3015
and accordingly these financial statements are prepared in accordance with the recognition and measurement principles laid down in Ind A4S 115. The
application of Ind A5 11% did not have any significant impact on recognition and measurement of reverue and related items in the financial statements of the
Company as the Company is yet to identify the business opportunities in the areas of IT Solutions and senvices.

Revenue is recognized on satisfaction of performance cbligation vpon transfer of control of promised products of services to customers in an amount that
reflects the consideration the Company expects to recaive in exchange for those products or services.,

Qrher income - Interest income

Interest income is recognized on time proportion basis taking nto account the amount outstanding and rate applicable. For all debt instruments measured at
amortsed cost, intersst income is recorded using the effective interest rate (EIR) method, EIR i3 the rate that exactly discounts the estimated future cash
paymernts or receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the finangial
asset or to the amortised cost of a financtal Uzbility. When calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument (for example, prepayment, extensicn, <all and similar opticns) but does not consider the
expected cradit losses,




Palred Technologies Limited
Motes forming part of the standalone financial stat s for the year ended March 31, 2024
(41l amounts are in Rs. Lakhs excepl share data of Unless otharwise stated)

i

K

|

Employee benefits
Defined contribution plan
The Company’s contributions to defined contribution plans are recognized as an expense as and when the services are received from the employees entitling
them to the contributions.
Defined benefit plan
The liability in respect of defined bensfit plans 15 calculated using the projected umt credit method with actuarial valuations being carmied out at the end of
each annual reportng pened. The Company recognises the net obhigation of a defined benefit plan as a liability in ity batance sheet. Gaing or losses through
remeasurement of the net defined beneafit liability are recognised in other compret tncome and are not reclassified Lo profit and loss in the subsequent
periods. The effect of any plan amendments are recognised in the statement of profit and loss.
Short-term employee benefits

Short-term employze beneflits comprise of employse costs such as Salaries, bonus ete, i3 recognized on an undiscountad and acctual basis during the period
when the employee renders service of the benefit.

Taxes

Tax edpense recognized in statement of profit or loss consists of current and deferred tax except to the extent that it relates to items recognised in OCY or
dirgctly in equity, in which case it is recognised in OCh or directly in squity respectively

Current income tax, assels and liabilities are measured at the amount expected to be paid to or recovered from the taxation authonties in accordance with the
Income Tax Act, 1961 and the ncome Computation and Dsclosure Standards (1CD5) enacted in India by using tax rates and the tax laws that are enacted at the
reporting date. Current Lax assets and tax liablities are offset where the Company has a legally enforceabte right to offset and intends gither to settle on a net
basis, or to realise the asset and settle the hability simultaneously,

Management pariodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subjact 1o interpratation
and establishes provisions where appropriate.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial siatements. Deferred tax is measured
at the tax rates that are expecled to be applied to the temporary differences when they reverse, based on the laws that have been enacted or substantively
enacted by the end of the reporting perlod. Deferred tax assets and babilities are offset if there is a legally enforceable right to set off corresponding current
tax assets against current tax liabilities and the deferred rax assets and deferred tax liabilities relate 1o income taxes levied by the same tax authority on the
Company.

& deferred tax asset is recognised bo the extent thak it is probable that fulure tasable profits will be available agamst which the temporary difference can be
utilised, Deferred tax assets are raviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benafit will be
realised. Withholding tax arising out of payment of dividends to sharehalders under the Indian Income tax regulations 1s not, considered as tax expense for the
Company and all such taxes are recognised in the statement of changes in equity as part of the associated dividend payment

As at March 31, 2024 and March 31, 2023, the Company has deferred tax asset on account of unabsorbed business loss, unabsorbed tax depreciation and other
iterns, which have not been recognized on the grounds of prudence. Consequently, there 15 no defervad tax asset (net of liabites) recorded in the financiab
statements 33 al reporting periods presented

Provisions, contingent liabilities and contingent assets
Provisions are recognized only when there is a present oblication, as a result of past events, and when a reliable estimate of the amount of obligation can be
made at the reporting date, These estimates are reviewed alb each reporting date and adjusted to reflect the current best estimates. Provisions are discounted
to their present values, where the time value of money {s matenal.
Contingent tiability is disclosed for:
i. Possible obligations which will be confirmed only by future events not whelly within the contrgl of the Company; or

ii. Present obligations arising from past events where it is not probable that an cutflow of resources will be required to settle the obligation or a reliable
estimate of the amount of the obligation cannot be made.

Contingent assets are neither recognized nor disclosed. However, when realiration of income js virtyally certain, related asset {3 recognized.

Cash flow statement
The Cash flow statement is prepared as per the Indirect Method. Cash flow statement present the cash flows by operating, financing and investing activities of
the Company. Operating cash flows are amived by adjusting profit or loss before tax for the sffects of transactions of & non-cash nature, any deferrats or
accruals of past or future operating cash receipts or payments, and itemz of income of expense associated with investing or financing cash flows,

Exceptional ltems
Exceptional items are transactions which due to their size or incidence are separately disciosed to enable a full understanding of the Company's financial
performance. Items which may be considered exceptional are significant restructuring charges, gains or losses on disposal of investments in subsidiaries,
impairment lossesfwrite down in value of imestment in subsidiaries, sienificant disposal of fixed assets etc.

Earnings per share
Batle earnings pet share is calculated by dividing the pet profit or loss for the period attributable to equity shareholders by the welghted average number of
equity shares outstanding during the period. Diluted EFS ic determined by adjusting the profit or loss attributable to equity sharsholders and the weighted
average number of equity shares outstanding for the =ffecks of all dilutive patential ardinary shares.

Contributed aquity

Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of
tax, from the proceeds.
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3  Property, plant and equipment
Gross carrying value

Leasehold Furnitu d off
Particulars o Yehickes nitre an i Computers Total
Improvament Fixtures Equipment

Balance as at April 1, 2022 3.16 0.34 37.55 6.08 574 52.87
Aadditions for the year : = : E 3 =
Disposals for the year - - = = -

Balance as at March 31, 2023 316 0.34 37.5% 6.08 574 51.87
Additions for the year - - - - - a
Disposals for the year - - = G = =

Balance a5 at March 31, 2024 316 0.34 37.55 6.08 5.74 52.87

Accumulated depreciation

Balance as at april 1, 2012 3164 029 3269 573 5 68 47 .55
Charge for the year . o 1.26 0.02 - 1.29
Adjustments far dispogals - - . E - -
Balance as at March 31, 2073 316 030 33.95 575 568 4884
Charge tor the year = 0.02 t.40 0.0 - 1.43
Adjustrments for disposals - - - - - .
Balance as at March 31, 2024 316 0.32 35.35 5.76 5.68 50.27

Met carmying value

As at March 31, 2023 = 0.04 3,60 Q.33 0.06 4,03

As at arch 31, 2024 - 0.02 2,20 ¢.32 0.06 .60
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4 (a) Right-of-use-assets

Category of ROU Aszet
Pardiculars Buildings
Year ended Year ended
March 31, 2024 March 31, 2023
Opening Balance 12.47 14.39
Additions - 1.9
Deletions -
Depreciation 473 4.73
Closing Balance i 17.74 22.47
The aggregate depraciation expenses on ROU Assets it included under depreciation and amortisation expense in the Statement of Profit and Loss.
{b) Lease liablities as at March 31, 2024
Particulars Al As at
March 31, 2024 March 31, 2023
i1 Hon-Current 14.87 19.51
il Current 4.65 4.79
Total 19.52 23.80
The movement in lease liabilities during the year is as follows:
Particulars Year endec Year ended
March 31, 2024 March 31, 2023
Openine Balance 380 | 14.85
additions 3 12.M1
Finance cost accrued during the year 1.7 1M
Deletions & =
Payment of lease liabilities 59.9% 6.0
Closing Balance 19.52 | 23.80
The details of the contractual maturities of lease liabilities on an undiscounted basis as follows:
Particulars As at As at
March 31, 2024 March 31, 2023
Less than one year 6.00 4.79
One year to three years 12.00 10.11
More than three years 4.50 9.40
Total 22.50 23.80
The following is the cash outflow on feases:
Particulars As at As at
March 31, 2024 March 31, 2023
Payment of Interest Portion of Lease liabilities 1.71 2.04
Payment of Principal Portion of Lease Uiabilittes 4.29 3.9

Wote; There are no shart-term, vairable or low value leases during the year,
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5

A,

ii)

Wi

Financial Assets- Investments

As at
March 31, 20213

As at
March 31, 2024
Non=Current
Investments in unquoted equity shares (Fully paid up, unless stated otherwise)
In Subsidiaries (Carried at cost)

Palred Electrorics Private Limited, principal place of business at Hyderabad, India

Number of shares 1,72,06,574 2,72,06,574
Par value of each share 10,00 10.00
% of holding 78.17% 7B.17%
Gross Carrying Amount 4,453.00 4,453.00
Accumulated Impairment/(Reversal) towards investments {Refer Note below)

Cpening balance 3,152.35 3,254.8¢
Impairment/ (Reversal} during the year 200,65 $102.51)
Closing balance 3,353.00 3,152.35
Net Carrying Amount 1,100.00 1,300.65
Palred Retail Private Limited, principal place of business at Hyderabad, India

Humber of shares 30,40,000 36.,40,000
Par value of each share 10.00 10.00
% of holding 83.7M% 83.71%
Gross Carrying Amaunt 304.00 304.00
Accumulated Iipairment/{Reversal) towards investments {Refer Note below)

Opening balance 304,00 304.00
Impairment/{Reversal) during the year - -
Closing balznce 304,00 304.00
Net Carrying Amount n =
Palred Technology Services Private Limited, principal place of business at Hyderabad, India

Humber of shares 1,30,10,000 1,30,10,000
Par value of each share 10.00 10.00
% of holding 100.00% 100.00%
Gross Carrying Amount 1,301.00 1,301:00
Accumulated Impairment/{Reversal) towards investments (Refer Note below)

Opening balance 1,301.00 1,301.00
Impairment/ [Raversal) during the year - -
Closing balance 1,301.00 1,301.00
Net Carrying Amount = =
Tatal 1,100.00 1,300.65
Note:

Aggregate amount of quoted investments - -
Aggregate book value of unguoted investments 1,100.00 1,300.65
Aggregate amount of impairment of value in investment 100.65 Moe.51

Note:

Basad on the assessment of the carrying value of the {nvestments, during the financial year, the Company has incurred an impairment of Rs, 200,65 lakhs

(reversal of Rs, 102,51 Lakhs for the year ended March 31, 2023} and the same has been classified as exceptional item.
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Other non=current assets

Advance tax {net of provision)
Balances with govermment authorities
Total other non-current assets

Cash and cash equivalents
Cash on hand
Balances with banks

In current accounts

Bank balances other than Cash and cash equivalents
In Fixed deposit with maturity for more than 3 months but
less than 12 months [Refer note below)

Note:

As at As at
March 31, 2024 March 31, 2023
355.86 310.50
3.74 =
359.60 310.90
As al Az at
March 31, 2024 Warch 31, 2023
0.2 .22
12,53 5.64
12.75 596
As al As at

March 31, 2024

March 31, 2023

5,161.51

4,795.48

5.161.51

4,795.48

The Subsidiary entities {Paired Electronics Private Limited and Palred Technology Sarvices Private Linited) have obtained the Ovetdraft facilities from ICIC] Bank

against the above mentioned Fixed deposits.

Other financial assets

Intarest 2ccrued but not due on fixed deposits

Qthar current assets
Advance recoverable

As at A at

March 31, 2024  March 31, 2023

_ - 116.59
- 116.59

As at Az at

March 31, 2024 March 31, 2023
3.57 0,39

157 0.3%
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11 Share capital
Equity shares
Authorized

Equity shares of Rs. 10 each
14% Preference Shares of Rs. 100 each

lssued, subscribed and paid up
Equity shares of Rs. 10 each fully paid

(a) Reconciliation of aquity shares autstanding

Balance at the beginning of the year
Add: Issued during the year
Balance at the end of the year

{b] FRights, preferences and restrictions attached to shares
The Company has only one class of equity shares having par value of Rs. 10 per share. Each shareholder is entitled to one vote per share held. Dividend if any declared is

payable in Indian Rupees,

As at Az at
March 31, 2024 March 31, 2023
Humber of shares Amount Mumber of shares Amount
1,80,38,800 1,803 28 2.80,38 800 1,803 88
6,96,120 696,12 6,96,120 696 .12
1,42,32,566 1,223,216 1,22,32,566 1,223.26
1,22,32,566 1,223, 26 1,22,32, 564 1,223.2¢

Far the year ended
March 31, 2024

For the year ended
wmarch 31, 2023

Humber of shares Amount Humber of shares Amount
1,22,22.5¢66 1.223.26 97.32.566 973 24
= 25.00,000 250.00
1.21,32,566& 1,223 26 1,21,32.566 1,223,246

The drvidend proposed by the Board of Directors {if any] is subject to the approval of the shareholders in the ensuing Annual General Mesting,
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferantial
amounts. The distribution will be in proportion Lo the number of equity shares held by the shareholders.

<} 'Detailg_ofsﬂeh_qlge_r_s_hoﬂn_g more than 5% squity shares in the Company
As at Ax at
Mame of the equity shareholder March 31, 2024 March 31, 2023
Number % holding Number % holding
Equity shares of Rs. 10 each fully paid
Stuthi Reddy 10,000,000 BATYE 10,00,000 3.17%
Supriya Reddy Palem 16,02,261 13.10% 10,000,000 13.10%
Sanhia Reddy 10,000,000 B17Y 10,000,000 BN
Passage to India master Fund Limited 7,01,586 §.74% 7.01,586 S74%
Ashish Dhawan 6,786,159 5.94% 6,78, 189 5.94%
thathew Cyniag 25,00,000 20.44% 15,00,000 20.445%
Ag per records of the Company, including its register of shareholders/members and other declarations received from shareholders regarding beneficial interest, the above
shareholding represents both legal and beneficial ovwmerships of shares.
(d] Details of Shares held by Promoters at the end of the year
As at As at
March 31, 2024 March 31, 2023
5. No Promoter name ]
No. of % of total | X Change during Mo. of Shares | % of total shares | ™ Change during
Shares shares the year the year

1 Stuthi Reddy " 10,00,000]  8.17% - 10,00,000 A7 ] -
(T F Supriys Reddy Palem 16,01,261| 13.10% : 46,02, 261 13.10% oy

3 Sanhita Reddy 10,00, 000 FA7% 10,00, 000 817%

4 Soujanya Reddy Parvatha 46,619 0.38% 46,619 0.38%

5 P Soufanya Reddy 25,000 0. 200% 25,000 0.20%

[ Patemn Srﬁnivas_Reddy 1,600 0.02% 2,600 0.01%

7 Dakshayam Reddy 600 001% = 00 0.01% -
w. . 36.77.080] 30.05% 16,77,080 30.05%

Ho ¢lass of shares have been issued as bonus shares or for consideration other than cash by the Company during the period of five years immediately preceding the current

{e) year end.
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11 Other equity

Other
Reserves and surplus Comprehensive Money received
Particulars = Income against share Total
emeasuremaen
Securit: Ganeral Retained warrants
Capital Reserve ol by “ t of defined
premium raserve #amings
benelit plans
Balance as at April 01, 2022 14280 6,720.30  1,325.74 {6,166.36) 2.90) 80000 2,819.08
Profit f{Loss) for the year - - - 275.53 . - 1i75.53
Other comprehensive ncome/ (loss)
(nat of taxes) - - 0.15 - 315
Transferred on account of issue of share
Warrants - 2,950.00 = - o 2,930.00
Money received against share warranis® - 2,400.00 2,400.00
Share warrants converted into shares . - # - (3,700,000 (3,200.00)
Balance as at March 31, 2023 14280 9.670.30 1,325.24 i5,890.83) 12.75) = 5,244 76
Profit /(Loss} for the year 90.31 - B 90,31
Other comprehensive income/ [loss)
net of taxes) E 10.62) = 0.62)
Transferred on sccount of issue of share
warrants g 5 7 = 2 3
Money received aganst share warranis - - - =
Share warrants converted into thares - - - - - - =
Ealance as at March 31, 2024 142,80 9.670.30 1,325.24 {5,800.51) 13.37) - 5,334,4%

* The Company had allotted Share warranis Lo the Allottes, Mr, Mathew Cyriac in the Board Meeting held on January 19, 2022 and received 25% of the total Issue Price of
R5.3,200.00 Lakhs f.e. Rs.800.00 Lakhs an Janwary 18, 2022. Further considerafion of Rs. 800.00 Lakhis has been received in two tranches a5 Rs. 600.00 Lakhs on August 11,
2022, and Rs. 200.00 Lakhs on Augusk 12, 2022, According to the terms of preferential issue, the Company converted and allotted 8,313,333 equity shares to Mr. Mathew
Cyriac vide Board Meeting held as on August 1%, 2022, The balance share warrants converted and allotted 16,686,667 equity chares to Mr. Mathew Cyrac vide Board Meeting

hetd on October 26, 2022

Frovisions

Gratuity liability jrefer note 27}

Other financial liabilities {current)

Other Payables

Other current labilitles

Statutory dues payable

As at Az at
March 31, 2024 Warch 3t, 2023
Non-current Current Mon-current Current
2,63 0.37 g10 0.26
9.63 0.32 B.10 0.26
Az at As at
March 31,.2024  March 31, 2023
87,95 53.52
67.95 53.52
As at As at
warch 31, 2024 March 31, 2023
.64 1rL.77
284 2.77

0
i \F

{YDZABA
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16 Revenue from opevaiions

21

2

Sale of Services:
Management fees

Total revenue from operations

Other income
Interest ncome
Total other income

Employee benefits expense
Salaries, wages and bonus

Contribution te provident and other funds
Gratuity expenses [Refer note §7)

Finance costs

Interest Expense on lease Uability (Refer note 4 (b))

Depreciation and amortisation expensse
Depreciation of property, plant and equipment |Refer note 3}
Depreciation of right-of -use-assets (Refer note 4 (a))

Other expenses
Rates and taxes
Office expenses

Communication, broadband and intemet expenses

Insurance

Travelling and conveyance

Leeal and professional charges
Auditor’s Remuneration [Refer Hote')

Sitting Fees
Hosting Expenses
Advertisement

Misceltaneous expenses

“Mote: The following is the break-up of Auditors remuneration [exclusive of Goods and service tax)

As auditor:
Statutory audit
Limited Reviews
Certification Fees
Total

Exceptional ftems

(Impairment Cost) / Reversal in Impairment cost

Mote:

For the year ended

For the year ended

March 31, 2024 March 31, 2023
150.00 150.00
150,00 150.00

For the year ended

For the year ended

March 31, 2024 March 31, 2023
199.62 191.78
191.78

199.62

For the year ended

For the year ended

March 31,2024 #arch 31, 2023
69.71 76.35

0.57 1.02

0.98 2.30

7166 79.67

For the year ended

For the year ended

March 31, 2024 wmarch 31, 2023

1.7 2.04

1.7 2.04

For the year ended For the year ended
March 31, 2024 March 31, 2023
1.43 1.2%

4,73 4.73

616 602

For the year ended Fof the year ended
March 31, 2024 MWarch 31, 2023

12 61 = 1382

1106 1233

IR} 042

- 0.04

0.64 2.41

619 3.0

16.00 16.00

1.65 1.60

30.33 25.57

0.47 0,81

0.0 0.01

79.14 81.03

For the year snded For the year ended
March 31, 2024 March 31, 2023
3.00 8.00

6.00 6.00

2.00 2.00
1600 16.00

For the year endad
March 31, 2024

For the year endad
March 31, 2023

(200.65)

102.51

1200 45)

102 51

Based on the assessment of the carrying value of the investments, during the financial year, the Company had impairment of Rs. 200.65 lakhs and
classified as exceptonal item. Refer footnote in note 5.
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Motes forming part of the standalone financial statements for the year ended March 31, 2024
(Al amounts are in Rs. Lakhs except share data or unlass otherwise stated)

23 Earnings per equity share {EPES)
Basic earnings per share amounts are calculated by dividing the loss for the year attributable to equity holders by the weighted average number of equity shares
outstanding during the year.
Diluted carnings per share amounts are calculated by dividing the profit/loss attributable to equity holders {after adjusting for interest on the convertible preference
shares] by the weizghted average number of equity shares outstanding during the year plus the weighted average number of equity shares that would be issued on
conversion of all the dilutive potential equity shares into equity shares,
The following reflects the loss and share data vsed in the basic and diluted EPS computations:
March 31, 1024 Warch 31, 2023
Profitf{Loss) attrbutable to equity holders 90.30 275,53
Weighted average number of eguity shares 1,22,32,566 1,08,56,310
Opening weighted average number of equity shares 1,22,32,566 97,32,568
Issued duning current year and previous:
1 5,33,337 on Aupust 19, 2022 5,111,415
ii. 16,668,667 on October 26, 2032 1 . FA2,32%
Closing weighted sverage number of equity shares 1,12,22,566 1,09.56,310
Adjusted number of shares for Dilutive EPS 1,22,32,586 1,09,58, 310
Basic eamnings per share {INR)] .74 2.3
Diluted eamings per share (JNR) .74 .51
24 Fair value measurements
1) Fair value bierarchy
Financial assets and financial liabilities measured at fair value in the statement of financial position are grouped Into three levels of a Tair value hierarchy. The three
levels are defined based on the observability of significant inputs to the measurement, as follows:
Level 1: Guoted prices (unadjusted) in active markets for finzncial insiruments.
Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of obeervable
market data either directly or indirectly.
Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.
(iiy  Financial instruments by category
For amortized cost instruments, carrying value represents the best estimate of fair value.
As ar Az at
Harch 31, 2024 March 31, 2023
FYTFL  Aamortised cost FYTPL Amartised cost
Financial Assets
Investments 1,100.00 6,058 00 1,300.65 6,053.00
Cash and cash equivalents 12.75 - 5.9¢
Other Bank balances 5,161.51 4,795 48
Other financial assets - - - 11659
Total financial assats 1,100.00 11,232.26 1,300.65 10,976.03
Financial llabilities
leaze liability 13.80 - 23.80
QOther financial liabilitiss - &7.95 - 53.52
Total financial liabilities - 91.75 - 77.32
jii. The Company's principal financial liabilities, comprise other payables. The main purpose of these financial liabilities is o finance the Company's operations. The

Company's prncipal financial assets include cash and cash equivalents and other bank balances that derive directly from {ts operations, The Company also holds FYTPL
investments,

The carrying amounts of trade receivables, and cash and cash equivalents are considered to be the same 25 their fair values, due o their short-term nature. Differance
between carrying amounts and fair valies of bank deposits, other financial assets, other financial liabilities subsequently measured at amortised cost is not significant in
each of the years presented. For all other amortised cost instruments, carrying value represents the best estimate of fair value,

For financial assets measured at fair values, the carning amounts are equal to the fair values.
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Hates forming part of the standalone financial statements for the year ended March 31, 2024
{4l amounts are in Rs. Lakhs except share data or unless otherwise stated)

25 Financial instruments rizk management
The Company is expesed to financial risks arising from its operations and the use of financial instruments. The key financial risks Include market risk, credit risk and
liquidity rish. The € *s risk t policies are eitablished to identify and analyse the risks faced by the Company and seek to, where appropriate, minimize
potential impact of the rsk and to control and monitor such risks, There has been no change to the Company's exposure to these fihanclal risks or the manmer in which it
manages and measures the risks or the manner in which it manages and measures the risks.
The following sections provide details regarding the Company’s exposure to the financial risks associated with financial instruments held in the ordinary course of business
and the objectives, policias and processes for management of these risks:

A, Market risk:
market risk ¥5 the risk of loss of future earnings, falr values or future cash flows that may results from adverse changes in market rates (such as interest rates) or in the
price of market risk-sensitive instruments as a result of such adverse changes in market rates and prices. Market risk is attributable to all market risk-sensitive financial
instruments. The Company's exposure to market risk is a function of investing activities,

B Credit risk
Credit risk on cash and cash equivalents is limited as the Company generally invest in deposits with banks and financial institutions with high credit ratings assigned by
international and domestic credit rating agencies. Investmeants primarily include fnvestment in liguid mutual fund units and certificates of deposit which are funds
deposited at a bank for a specified time period. Hone of the Company's cash equivalents, including term deposits (i e. certificates of deposits) were past due of impaired
as al the reporting periods.

€. Liquidity risk
Liguidity risk is the risk that the Company will not be able to meet its financial obligations as they become due, The Comp ges ts liquidity risk by ensuring, as far
as possible, that it will always bave sufficient liquidity to mest its liabilities when due, under both normal and stressed conditions, without incuming unacceptable tosses
or risk to the Company's reputation.
The Company’s principle sources of liquidity are cash and cash equivalents and current investments. The Company belisves that the working capital is sufficient to meet its
current requirements. Accordingly, no liquidity risk is percefved. The Company casely moniters ts liquidity position and maintains adedq source of funding. The
Company had following working capital at the end of the reporting year.

. i e I e As at As at
Rarriculars March 31, 2024 March 31, 2023
Current Assels 517783 4,915 42
Current tiabitities 75.56 ) 60.84
Waorking Capital - 5,102 27 4,8B57.58

26  Capital risk management

The Company manages its capital Lo ensure that jt will continue as going concern while maximizing the return 1o shareholders. The Company manages fts capital structure
and make adjustment in light of changes in business condition. The overall strategy remains unchanged as campared to last year, There it no debt in the Company as on
the reporting dates presanted and accordingly, gearing ratio 7s nil as at variaus reporting dates.
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Hotes forming part of the standalone financial statements for the year ended March 34, 2024
[All amounts are in Rs. Lakhs except share data or unless otherwise stated)

27 Employee benefits

[a} Gratuity
The Company provides for gratuity for employees in India as per the Payment of the Gratuity Act, 1972. Employees who are in continuous service for a periad of five years
are eligible for gratuity. The of gratuity payable on retirement/ terminatiaon is the employess last drawn basic salary per month computed proportionally 15 days

salary multiplied for the number of the years of service.  The gratuity plan s unfunded. The assumprions used in accounting for the gratuity plan are sat out below.

warch 31, 2024 March 31, 2023
i.  Change in projected beneafit obligation
Projected benefit obligation at the baginning of the year 8.3¢ 15.30
Service cost 0.35 1.23
Interest cost 0.62 1.07
Actuarial (gain} f loss . 0.62 {0.15}
Benefits paid - (9 09}
Projected benefit obligation at the end of the year 995 B 36
il.  Expense recognized in the statement of profit and loss
Service cost 0.35 1.23
Interest cost 0.62 1.07
Expected returns on plan assets = 3
Het gratuity costs 0.97 2.30
fii. Expense recognized in OC) -
Aecognized net actuarial (gain)/ loss ' .62 (0.15)
jv. Key actuarial assumptions
Financial assumptions
Discount rate 7.50% 6. P8
Salary escalation rate 7.00% 7.00%
For Service 4 years For Service 4 years
Rate of Employes Turnover and below 30% and below 30%
For Service 5 years Fou Service 5 years
and abave 2% ad above 2%
Indian Assured Lives Indian Assured Lives
Mortality rate as per Indian Assured Lives Mortality 2012-14(Urban) table Mortalivy 2(012-14 Mortality 2012-14
{Urkban) {Urban}
v.  Sensitivity Analysis
Projected defined benefit cbligation 9.96 B.36
Delta effect of +1% change in discount rate 1.16) 0.93)
Delta =ffact of -1% change i discount rate 1.37 1.7
Deita sffect of +1% change in salary escalation rate 0.50 0.37
Delta effect of -1% change in salary escatation rate (0.45) 0.34)
Delta effect of +1% change in employee turnover rate 0.48 0.45
Delta affect of -1% change in emphoy=e [UrNcVer rate {0.55) (0.52)
vi.  Maturity analysis of projected Benefit oblieation
t year 0.32 0.26
210 5 years 1,42 1.22
6 to 10 years 2.24 1.93
More than 10 years 24.37 12.03

The significant actuarial assumptions for the determination of the defined benefit obligation are the discount rate and salary escalation rate. The calculation of the net
defined benefit liability is sensitive to these assumptions. Sensitivity to these factors is disclosed above.,

S
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Related Party disclosures

Names of the related parties and nature of relationship

Hames of related parties

Country of
ncorpor ation

Hature of ralationship

Falred Electronics Private Limited

Palred Retail Private Limited

Palred Technology Services Private Limited
Paired Online Bilism Teknoljileri Ticaret
Anonim Sirkety

India
India
India

Republic of Turkey

Subsidiary
Subsidiary
whaolly Owned Subsidiary

Step-down subsidiary

Palred Electronics Limited Hong Kang Step-down subsidiary
Parude Technaloey Shenzhen Co Ltd China Step-down subsidiary
Hr. Pinskalapati Harish YWaidu, CFO Hey Management Personnel
HArs. Shruti Rege, Company Secretary Key Management Personnel
Mrs. Supriya Reddy ey Management Personnel
Mrs. Stuthi Reddy K ey Management Personnel
Transactions with related parties:

. For the year ended For the year ended
= R March 31 2024 March 31 2022
Palred Electromics Private Limited Pledge of fixed deposits against working capital limits 4,750.00 4,290.57
Palred Technology Services Private Limited Pledgze of fixed deposits aganst working capital limits 24023 138,07
Palred Electronics Private Limited Managemen Fee 150.00 150,00
wr. Pinekalapat! Harlsh Haidu Salariez including bonuses A 0O 40.00
#r, Pinekalapati Harish Maidu Reimbursemnent of expenses E 004
Mrs. Supriya Reddy Salanes including bonuses 1500 15.00
Mre Supriva Reddy Reimbursement of expenses 0.94 ot
#rs, shruti Rege Salanes including bonuses 10,00 .31
Mrs. Stuchi Reddy Rent expense .00 600
Balances receivablefipayables) As at As at

March 31 2024 March 31 2023

Palred Electronics Private Limited T @ragy o 132.35)
#rs, Stuthi Reddy (0.54} {0.54})
Palred Retail Private Limited 10.22) {0.22)

Segment reporting

The oparations of the company are predominantly related o the trading in electronic products, fashion accessories and providing related services. As such there is only
one primary reportable segment as per IND AS 108 'Operating Segments’,

Details of Benami Property held

The Company does not have any Benami property, where any proceeding has been initiated or pending against the company for holding any Benami property.
Relationship with Struck off Companies under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956,

The Company does not have any transactions with companies struck off under section 248 of the Companies act, 2013 or section 560 of Companies Act, 1956,

Wilful Defaulters:

The Company has not been declared as wilful defaulter by any bank or financial institution or government or any government authority.

Registration of charges or satisfaction with Registrar of Companies:

The Company do&s not have any charges or satisfaction which is yet (o be registered with ROC beyond the statutory period.

Compliance with number of layers of companias: .

The compary has complied with the number of layers prescribad under clause (E7) of section 2 of the Act read with the Companies (Restriction on number of Layers)
Rules, 2017.

Compliance with approved Scheme(s) of Arrangements

The company has not entered into any scheme of arranzement which has an accounting impact on current or previous financial year,

Utilisation of Borrowed funds and share premium:

(i} The Company has not advanced or loaned or invested funds to any other personis) or entity(ies), including foreign entities {Intermediaries) with the understanding that
the Intermediary shall:

{a) dirsctly or indirectly lend or invest in other persons or entitics identified in any manner whatzoever by or on behalf of the company (Ultimate Bepeficiaries) or

{b) provide any guarantee, security or the ke to or on behalf of the Ultimate Beneficiaries
{ii} The Company has net received any fund from any person(s) or entity(ies), including Toreign entities (Funding Party) with the understanding (whether recorded in
whiting ar otherwisg) that the Company shall:
{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiares)
ar
(b provide any guarantee, security or the like on behalf of the Ulbimate Beneficiaries,
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a7 Ratios —
- - March 31, 1024 . March 31.: 2023’ Rathe & on Ratio a2 on o Reason (If varation &
o Maech 31, 2024 | March 31, 2023 morsthan22x)

i) Current Ratia 547183 T5.56 4,918.42 &0 B4 68 53 BO.B4 15238 NA

b)Y |Debr-Equily Ratie Ha HA NA A He, HA4 A HA

el [Lebt Service Coverage Ratio i HA Ha HA H& HA HA HA

{d} |Return on Equity Ratio o030 6,557, 71 275 .53 &, 46502 138 426 T 680 More 1{by
th)  |Het Capital Turncver Ratio 150,00 497993 150 00 358981 003 04 795 Hote 1ic)

{i} Het Profit Ratio 0 30 150,00 7553 15000 060 184 £1.17 NIk

[i]] Retum on Capital Employed 2.0 6,582.21 T 57 £, 495.43 LAY 004 &7 Hate 1b)

ik Ir{eum on‘l‘nveslmem’. 030 6,557. 71 FEER-TS b, 46402 LA 004 | 67 6EY hote 1(b

— | e 1

Mote 1: a) Improvement in current Fatio is de to creation of additional fixed deposits.
bi Reversal of impairment, on Mon current assets has led Lo ncrease i prodits
<} Improvement in ek capatal turnover ratio ic due to addition in (xed deposits
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38 Undisclosed income

The Company does not have any undisclosed income which is not recorded in the books of account that has been surrendered or disclosed as income
during the year (previous year) in the tax assessments under the (ncome Tax Act, 1961 [such as, search or survey or any other relevant provisions of

the Income Tax Act, 1961,
39  Corporate Social Responsibility

Pravision of Section 135 of the Act is not Applicable to the Company as the Company’s net worth is below Rs. 500 crore, turnover s below Rs. 1,000

crore and net profit s less than Rs. 5 crore during immediately preceding financial year.

40 Details of Crypto Currency or ¥irtual Currency

The Company bas not traded or invested in Crypto currency or Virtual Currency during the financial year.

41 Events after the reporting period

There has been no significant subsequent events after the reporting period requiring either disclosure or adjustment to the reported financial

statements.

4% Previous year fizures have been regrouped/ reclassified to conform preseniation as per ind AS and as required by Schedule Il of the Act.

43  Approval of financial statements

The above financial statements has been approved by the Board of Directors int the board meeting held on May 37, 2024,

As per our report of even date attached
For M 5 K A & Assoclates

Chartered Accountants

Firm Registration No.:105047W

Hush 4 byl

Mukesh Kumar Pugalia
Partner
Membership No: 229387

Place: Hyderabad
Date: May 27, 2024

For and on behalf of the Board of Directors
Palred Technologies Limited
CIM: L72200TG1999PLCOZ3I

< LY
Q/M S. Vijaya Saradhi

Supriya Reddy .
Chairperson i Managing tor Director
DIN: DDDSS5870 DIN: 03089889
Place: Hyderabad Place; Hyderabad
Date: May 27, 2024 Date: May 27, 2024
)
.

%{y/’&’
Pinekalapati Harish Maidu Shruti Rege
Chief Financial Officer Company Secretary

Membership No: A43523

Place: Hyderabad Place; Hyderabad
Date: May 27, 2024 Date: May 27, 2024
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INDEPENDENT AUDITOR’S REPORT
To the Members of Palred Technologies Limited
Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Palred Technologies Limited
(hereinafter referred to as the “Holding Company™) and its subsidiaries (Holding Company, and its
subsidiaries together referred to as “the Group™), which comprise the Consolidated Balance Sheet as at
March 31, 2024, the Consolidated Statement of Profit and Loss including Other Comprehensive
Income, the Consolidated Statement of Changes in Equity and the Consolidated Statement of Cash
Flows for the year then ended, and notes to the Consolidated Financial Statements, including material
accounting policy information and other explanatory information (hereinafter referred to as the
“consolidated financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, and on
the other financial information of subsidiaries, the aforesaid consolidated financial statements give the
information required by the Companies Act, 2013 (“the Act™) in the manner so required and give a true
and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the
Act read with Companies (Indian Accounting Standards) Rules, 2015, as amended (“Ind AS™) and other
accounting principles generally accepted in India, of their consolidated state of affairs of the Group as
at March 31, 2024, of consolidated loss including other comprehensive income, consolidated changes
in equity and its consolidated cash flows for the year then ended.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those SAs are
further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group, in accordance with the ethical
requirements that are relevant to our audit of the consolidated financial statements in terms of the Code
of Ethics issued by Institute of Chartered Accountant of India (“ICAI”), and the relevant provisions of
the Act and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon

The Holding Company’s Board of Directors is responsible for the preparation and presentation of these
consolidated financial statements in terms of the requirements of the Act that give a true and fair view
of the consolidated financial position, consolidated financial performance, consolidated changes in
equity and consolidated cash flows of the Group in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under section 133 of the Act. The
respective Management and Board of Directors of the companies included in the Group are responsible
for maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Group for preventing and detecting frauds and other irregularities; the
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the consolidated financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error, whu:h havc

Head Office: 602, Floor 6. Raheja Titanium, Western Express Highway, Geetanjali Railway Colony, Ram Magar, Garegaon (E}, Mumbai 400()63}"‘!&(}1,&, Telt +91 22 6238 0519
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been used for the purpose of preparation of the consolidated financial statements by Board of Directors
of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group are responsible for assessing the ability of the Group to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Board of Directors either intends to liquidate the Group or to cease operations,
or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for overseeing
the financial reporting process of each company.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with Standards on Auditing (“SAs”) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial statements.

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of the
Consolidated Financial Statements.

Other Matter

We did not audit the financial statements of three subsidiaries whose financial information reflect total
assets of Rs. 129.44 Lakhs as at March 31, 2024, total revenues of Rs. 130.10 Lakhs and net cash flows
amounting to Rs.11.34 Lakhs for the year ended on that date, as considered in the consolidated financial
statements. The consolidated financial statements also include the Group’s share of net loss (including
total other comprehensive income) of Rs. 49.65 Lakhs for the year ended March 31, 2024, as considered
in the consolidated financial statements. These financial information are unaudited and have been
furnished to us by the Management and our opinion on the consolidated financial statements, in so far
as it relates to the amounts and disclosures included in respect of these subsidiaries and our report in
terms of sub-section (3) of Section 143 of the Act, in so far as it relates to the aforesaid subsidiaries, is
based solely on such unaudited financial information. In our opinion and according to the information
and explanations given to us by the Management, this financial information are not material to the
Group.

Our opinion above on the consolidated financial statements and our report on other legal and regulatory
requirements below, are not modified in respect of the above matter with respect to our reliance on the
financial information certified by the management,

Our opinion is not modified in respect of these matters.

Head Office: 602, Floor 6, Raheja Titanjum, Western Express Highway, Geetanjali Railway Colony, Ram Nagar, Goregaon {E), Mumbai 400063, INDIA, Tel: +91 22 6238 0519
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Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, based on our audit we report, to the extent applicable,
that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.

b.  In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books except for the matters stated in the
paragraph 2(h)(vii) below on reporting under Rule 11(g).

¢. The reservation relating to the maintenance of accounts and other matters connected therewith
are as stated in paragraph 1(b) above on reporting under Section 143(3)(b) and paragraph
2(h)(vii) below on reporting under Rule 11(g).

d. The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including other
comprehensive income, the Consolidated Statement of Changes in Equity and the Consolidated
Statement of Cash Flow dealt with by this Report are in agreement with the relevant books of
account maintained for the purpose of preparation of the consolidated financial statements.

e. In our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act.

f. On the basis of the written representations received from the directors of the Holding Company
as on March 31, 2024 taken on record by the Board of Directors of the Holding Company and
the reports of the statutory auditors of its subsidiary companies, none of the directors of the
Group companies, are disqualified as on March 31, 2024 from being appointed as a director in
terms of Section 164 (2) of the Act.

g. With respect to the adequacy of internal financial controls over financial reporting of the Group
and the operating effectiveness of such controls, refer to our separate report in “Annexure B”,

h. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group - Refer Note 37 to the consolidated
financial statements.

ii. The Group did not have any material foresecable losses on long-term contracts
including derivative contracts.

il There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Holding Company, and its subsidiary companies entities
incorporated in India,

iv.

(1) The Management has represented that, to the best of its knowledge and bel; i_gf, no
funds have been advanced or loaned or invested (either from borrowed findser
share premium or any other sources or kind of funds) by the Comp&fy}({ﬁr in W}

' e )
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other person(s) or entity(ies), including foreign entities (“Intermediaries™), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™)
or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(2) The Management has represented, that, to the best of its knowledge and belief, no
funds have been received by the Company from any person(s) or entity(ies),
including foreign entities (Funding Parties), with the understanding, whether
recorded in writing or otherwise, as on the date of this audit report, that the
Company shall, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

(3) Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances, and according to the information and
explanations provided to us by the Management in this regard nothing has come to
our notice that has caused us to believe that the representations under sub-clause
(i) and (ii) of Rule 11(e) as provided under (1) and (2) above, contain any material
mis-statement.

v. The Company has neither declared nor paid any dividend during the year.

vi. Based on our examination, the Group has used an accounting software for maintaining
its books of account during the year ended March 31, 2024, which has a feature of
recording audit trail (edit log) facility, except that the audit trail feature was not enabled
in the accounting software throughout the year.

2. In our opinion, according to information, explanations given to us, the remuneration paid
by the Group to its directors is within the limits laid prescribed under Section 197 read with
Schedule V of the Act and the rules thereunder,

3. According to the information and explanations given to us and based on the CARO reports
issued by us for the Holding Company and on consideration of CARQO reports of
subsidianies included in the consolidated financial statements of the Group to which
reporting under CARQ is applicable, we report that there are no Qualifications/adverse
remarks.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration No, 105047W

| P -
Ul W g 230

Mukesh Kumar Pugalia
Partner

Membership No. 221387

UDIN: 24221387BKELXV1449

Place: Hyderabad
Date; May 27, 2024,
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ANNEXURE A TO THE INDEFPENDENT AUDITOR’S REPORT ON EVEN DATE ON THE
CONSOLIDATED FINANCIAL STATEMENTS OF PALRED TECHNOLOGIES LIMITED

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Holding Company has adequate
internal financial confrols with reference to consolidated financial statements in place and the
operating effectiveness of such controls,

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

¢ Conclude on the appropriateness of the management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the ability
of the Group to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to cease to continue as a going
concern.

¢ Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the audit of
the financial statements of such entities included in the consolidated financial statements of
which we are the independent auditors. For the other entities included in the consolidated
financial statements, which have been audited by other auditors, such other auditors remain
responsible for the direction, supervision and performance of the audits carried out by them.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other
entities included in the consolidated financial statements of which we are the independe i
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regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements for the year
ended March 31, 2024 (current year) and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

(Y
( f

Mukesh Kumar Pugalia
Partner

Membership No. 221387
UDIN: 24221387BKELXV1449

Place: Hyderabad
Date: May 27, 2024
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
CONSOLIDATED FINANCIAL STATEMENTS OF PALRED TECHNOLOGIES LIMITED

[Referred to in paragraph 1(g) under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’® Report of even date to the Members of Palred Technologies Limited on the
Consolidated Financial Statements for the year ended March 31, 2024]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

Opinion

In conjunction with our audit of the consolidated financial statements of the Company as of and for the
year ended March 31, 2024, we have audited the internal financial controls with reference to
consolidated financial statements of Palred Technologies Limited (hereinafter referred to as “the
Holding Company”) and its three subsidiary companies as of that date.

In our opinion, and to the best of our information and according to the explanations given to us, the
Holding Company and its subsidiary companies which are companies incorporated in India, have, in all
material respects, an adequate internal financial controls systems with reference to consolidated
financial statements and such internal financial controls with reference to consolidated financial
statements were operating effectively as at March 31, 2024, based on the internal control with reference
to consolidated financial statements criteria established by the respective companies considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“the
ICAT”) (“the Guidance Note™).

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding company, its subsidiary companies which are
incorporated in India, are responsible for establishing and maintaining internal financial controls based
on the internal controls with reference to consolidated financial statements criteria established by the
respective companies considering the essential components of internal controls stated in the Guidance
Note. These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the respective company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to
consolidated financial statements of the Holding company, its subsidiary companies which are
companies incorporated in India, based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing prescribed under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls.

0

2) \\
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Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to consolidated financial statements was established and maintained and if such comtrols
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to consolidated financial statements and their operating effectiveness.

Our audit of internal financial controls with reference to consolidated financial statements included
obtaining an understanding of internal financial controls with reference to consolidated financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls with reference to consolidated financial statements
of the Holding company, its subsidiary companies which are incorporated in India.

Meaning of Internal Financial Controls with Reference to Consolidated Financial Statements

A company's internal financial control with reference to consolidated financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of consolidated financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control with reference to consolidated
financial statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of consolidated financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the consolidated financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Consolidated Financial
Statements

Because of the inherent limitations of internal financial controls with reference to consolidated financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or frand may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to consolidated financial statements to future periods
are subject to the risk that the internal financial control with reference to consolidated financial
statements may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.
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Other Matters

Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of
the internal financial controls with reference to consolidated financial statements in so far as it relates
to three subsidiary companies which are companies incorporated in India, is based on the corresponding
reports of the auditors of such companies incorporated in India.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

W Uhgels
Mukesh Kumar Pugalia
Partner

Membership No. 221387
UDIN: 24221387BKELXV1449

Place: Hyderabad
Date; May 27, 2024

Head Office: 602, Floor 6, Raheja Titanium, Western Express Highway, Geetanjali Railway Colony, Ram Magar, Goregaon {E), Mumbai 400063, INDIA, Tel: +91 22 6238 0519
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Palred Technologies Limited
Consolidated Balance Sheet as at March 31, 2024
(All amounts are in Rs Lakhs, except share data or unless otherwise stated)

As at As at
Note March 31, 2024 March 31, 2023
ASSETS
1. Non-current assets
{a) Property, plant and equipment i 145.32 170.75
{b) Right-of-use-assets 4(a) 259.20 516.35
{c) Intangible assets s 315 4.7
{d} Financial assets
Other financial assets 6 60.70 65.70
(&) Other non-current assets 7 434 32 3186.73
Total no-current assets 902.79 1,144.24
L. Current assets
(a) Inventories 3 3,265.56 2,971.14
{b) Financlal assets
(1} Trade receivables 9 2,701.19 2,959,489
{ii} Cash and cash equivalents 10 88.01 46.74
{ii) Bank balances other than cash and cash aquivalents 1 5,161.51 4,795.49
{iv) Other financial assets 12 79 125.46
I} Other current assets 13 776.43 579.41
Total current assets 12,019.49 11,874,53
Total assets 12,922.28 13,018.77
EQWNTY AND LVABILITIES
1. Equity
{a} Equity share capital 14 1,223.26 1,223.26
{b) Other equity 15 4,405.43 4,753.22
Equity attributable to owners of the parent 5,628.69 5.976.43
(c)Non-controlling interest 42.57 209.97
Total equity 5,671.26 6,186.45
2, Liabllities
Mon-current labilities
ta} Financtat Habilities
Lease Liabititkes 4{b} 1244 499.32
{b) Pravisions 16 58,50 45,24
Total non-current Habilitles 270.94 544,56
Current liabilities
{a) Financial liabilitkes
(i} Barrowings 17 §,340.20 5,491.52
(i) Lease liabiliy dib} 68.70 54.98
(i) Trade payables 18
{a)total outstanding dues of micra enterprises and small enterprises -
(b)total autstanding dues of creditors other than micro
enterprise and small enterprises 1.54 2.05
(i¥) Other financial {fabilities 19 541.58 691.99
(bl Qther current liabilities 0 26,66 26,15
(c} Provisions % 1.33 1.07
Total current Habilitlas 4,9080.08 4,287.76
Total Habilities 7,151.02 6,832,321
TOTAL EQUITY AND LIABILITIES 12,922.29 13,018.77
Summary of materiat accounting palicies 1-2
As per o report of even date
For # 5 K A & Associstes For and on betalf of the Board of Directors of
Chartered Accountants Palred Technologies Limited
Firm Reg1strat1an No. ¢USD4?W CIN: L72200TG199PLCOAI
g9 Yool s/ .
h Kumar Pugalia Supriya dy 5.Vijaya Saradhi
Chairperson & Managi rector Director
Membership Ho: 221387 \ DIN:00055870 DIK; 03089389
Place: Hyderabad WEN ; Piace: Hyderabad Place: Hyderabad
Date: May 27, 2024 A\ : Mayq?. 2024 Date: May 27, 2024
T
A"I/
sh Naldu Shryti Rege
Chief Finance Officer Company Secreary
Membership Mo: Ad3523
Place: Hyderabad
Date: May 27, 2024 Place: Hyderabad

Date: May 27, 2024




Paired Technologies Limited

Comsolidated Statement of Profit and Loss for the year ended March 51, 2024
(Al anvounts are in Rs Lakhs, except share dsta or unleass otherwise stated)

Nate For the yoar snded For the year ended
Mo Matrch 31, 2024 March 31, 2023
I, Revenue from operations 1] 11,589.70 14,802.01
Il. Other income 22 445,63 267.02
Hi. Total Income (1+4) 12,044.33 15,069,03
I¥. Expenses
Cast of raw meterial consumed 23 N EFA T 1.7
Purchase of stodk-in-trade 4 2,027.70 11,386.52
Changes i inventories of stock-in-trade 25 (263.96) (BO8.21)
Employee benefits exp 26 1,180.62 936.89
Finance costs 27 639.23 442 .76
Depreciation and Amortisation expenze Fi ] 165,63 106.26
Other expenses 1% 2,827.24 1,787.92
Total expenses {I¥) 12,554.02 15,113,387
V., Prafit /{Loss) before tax NV} {309.70) {44.24)
Yi. Tax expense:
a) Current tax
b) Deferred tax charge/{benefit)
Total tax expenses (V1) - -
VIl. Profiti(lass) for the year (V - V) (509.70) {44.B4)
Vill. Other comprehensive income
(i} tems that will be ied subseq ty to profit and loss
Exrhange differences on lation of foreign op {0.58) 11.48
{0.58) 11,48
{i1) ems that will not be reclassified to profit and boss
R ement of net defined benefTt lability (net of taxes) {3.08) 13.32)
{3.08) 3.22)
Other comprehanshve income for the year(Vill} {3.66) .26
IL Total comprehansive Income for the year (VI + VIN) (%13.38) {36,58)
Atributabla to:
Owwniers of PTL {342.29) {3.82)
Hon -controlling interases {167.41) .01
Profit is attributable to;
Owners of PTL. (345.29) 2,67
Hon-contralling interests {168.07) {39.25)
Other comprehensive income is attributable to:
wners of FTL (3.00) .49
Newt-controlling interasts 0.65) 1.77
Earnings per equity share
(i) Basic eamings per equfty share (2.80) 0.03)
(1) Dlluted earnings per aquity share (2.80) 6.03)
Summary of material accounting policies 1-2
As per our report of even date
For M 5 K A & Assoctates For and on behalf of the Board of Directors of
Chartered Accountants Palred Technologles Limited
Firm Reqlstratlon MNo.: 10504 7W CG L72200TG1999PLEO33 131
Muk&sh Kumar Pugalia Supriya S.Vijays Saredbd
Partner Chairperson & Manal rector Director
Membership Mqg: 221287 DIN: 00055870 DIN; 03089289
Place; Hyderabad Place: Hyderabad Plzce: Hyderabad
Dats: May 27, 2024 = May 2V, 2024 Date: May 7, 2024
/4‘;}*1"}/
wtl Harish Naldu Shrufi Rege

Chief Finance Officer

Place: Hyderabad
Date: May 27, 2024

Company Secretary
Memnbership No; 443523

Place: Hyderabad
Date: May 27, 1024



Palred Technologies Limited

Consolidated statament of cash flows for the year ended Mareh 31, 2024
[All amounts are in Rs Lakhs, except share data or unless otherwise stated)

A.Cash flow from aperating activitias
Net Profit/ {Loss) before tax as per statement of profit and toss
Adjustments for:
Depreciation and Amortisation expense
Finance costs
Interest income
Unrealised Forex Gain, het
Balances written off
Operating profit/ (loss) before working capital changes

Adpustments for working capital changes in:
Decrease/ {increase) in nventories

Decrease/ {increase} in trade receivables
Decrease/ {increase) In other financial assets
Decreass/ fincrease) in other non-current assets
Decreases (increase) in other current assets
(Decrease)/ increase in trade payables
Increase/ (decrease) in other financial liabilitias
(Decrease)/ increase in non-current liabilities
{Decreasa)/ increase in other currant liabilicies
(Decrease}/ increase in provisions

Cash generated used In oparations

Tawes pald

Net cash Tlaws generated from/(used #n) operating activities (A)

B.Cash flow from Investing activities

Purchase of property, plant and equipment and intangible assets
Sale of property, plant and equipment and fntangitie assets

Het proceeds from fixed deposits

Wterest received

Nut cash flows generated from/(used #n) investing activities (D)

€.Cash flow from Financing activitles

Proceeds fram fssuance of equity share capital

Proceeds from short-temm borrowings

Interest pald

Net cash flows generated fromi(used W) financing activities {€)

Met increase in cash and cash equivalants (A+B+C)
Cash and cash squivalants at the beginning of the year

Effect on exchange rates
Cash and cash equivalents at the end of the year

Cash and cash aguivalents includes

Cash on hand

Balances with banks

Total cash and bank balances at end of the year

Summary of material accounting policies

As per pur report of sven date
For 4 5 K A & Associates
Chartered Accountanys
Registration No. :105047W

Partner
Membership MNo: 221387

Place: Hyderabad
Date: May 27, 2024

Far the year ended Far the year ended
Morch 31, 2024 Morch 31, 2013
(50.70% 44.84)
165.63 106.26
#39.23 442 76
(299.83) {19195}
(1.21) (1058}
8.58 -
.70 301.55
(294.42) {790.05)
246.12 {1,579.66)
(194.16) (85.37)
3.23) -
201.40 (52.67)
{20.55) (34.33)
(150.39) 461.66
13.26 {25.31)
0.9 FAL
0.2 0.55)
{198.52) (1,796.99)
{44.34) {15.300
{242.86) (1,832.28)
{31.09) {160.96)
0.17 -
{366.03) (2,418.35)
416,54 85.53
19.5% (2,492.70)
- 2,400.00
B66.26 2,344.15
{64293} (410.78)
263,33 4,331.37
40,06 an
46.74 s
1.2 10,68
88.01 46.74
o 1.46
87.10 4528
88.01 46.74
12
For and an behall of the Board of Directors of
Palred Technologles Limited
CIN: L72Z200TG1999PLCO33 134
-
Supriya S.Vijayd Sarsthi
Chairperson & Mana irector Dirmctor
DiN:00055870 DIN: 03089889
Place: Hyderabad Place: Hyderabad
: May 27, d024 Date: May 27, 2024
tTFarish Naldu Shirut Rege
Chief Finance Officer Company Secretary
Mambership No: A43523
PMlace: Hydersbad Place: Hyderabad
Date: May 17, 2024 Date: May 27, 124
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Palred Technologies Limited
Hotes forming part of the Consolidated Financlal Statements for the year ended March 11, 2024
(All amounts are tn Rs Lakhs, except share data or unless otherwise stated}

1.1

1.2

General Inforemation

The Consolidated financial statements of “Palred Technologies Limited™ ("the Company” or “Farent Company™) and jts subsidiaries (Collectively
referred to as "Group”) are for the year ended March 31, 2024, The Company is a public company incorporated and domiciled in India and
incorporated in accordance with the provisions of the erstwhile Companies Act, 1356, The Company's registered offlce 1s at §-2-703/2/B/,Plot
Mgt 2,Road Mo.12,Banjara Hills,Hyderabad,Telangana-500 034. Its shares are listed on bwo recognized stock exchanges of India, the Matioral
Stock Exchange of India Limited and B3E Limited. The Group is primarily engaged into trading in mobiles, electronic products, fashion
accessories and providing related services.

The Beard of Directors approved the consolidated financial statements for the vear ended march 31, 2024 and authorised for issue on May 27,
2024,

Compliance with Ind AS

The consolidated financial statements of the Company along with its subsidiaries {together referred to as “Group") have been prepared in
accordance with Indian accounting Standards {(Ind AS) notified under Section 133 of the Companies Act, 2017 (the "Act") read with the Companies
(Indian Accounting Standards) Rules, 2015 {as amended) and other relevant pravisions of the Act.

Accounting policies have been consistently applied to all the years presented except where a newdy issued accounting standard is initially
adopted of a revision to an existing accounting standard requires a change in the accounting polfcy hitherto in use. These consolidated financial
statements have been prepared for the Group as a going concern on the basis of relevant IND AS that are effective at the Company's annual
reporting date March 31, 2024.

The consolidated financial statements have been prepared on a historical cost convention on accrual basis, except for the following material
items in the Balance sheet:

i) Certain financial assets and liabilities measured either at fair value; and

ii) Met defined assets/ {Liability) are measured at fair value of plan assets, less present value of deftned benefit obligations.

Basis of consolidatlon

The consolidated financial statements comprise the financial statements of the Company and its subsidiaries. Control is achieved when the
Group’s exposed, or variable returns from its involvement with the investee and has the ability to affect those returns through its power over the
investee. Especially, the Group controls an investee if and only if the Group has:

i. Power aver the investee {i.e, existing rights that give it the current ability to direct the relevant activities of the investes)

ii. Exposure, or rights, to variable returns from its involvement with the investee, and

iii. The ability to use its power over the investee ta aflect its returns

Generaily, there s & presumption that a majority of voting rights results in control. To support this presumption and when the Group has less
than a majority of the voting or similar rights of an investes, The Group considers all relevant facts and circumstances in assessing whether has
power over an investee, including:

i. The contractual agreement with the ather voting holders of the investee

fi, Rlghts arising from other contractugl agreements.

i, The Group's voling rights and potential voting rights.

iv, The size of the Group’s holding of voting rights relative to the size and dispersion of the holdings of the other voting rights holders,

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or more of the
three elements of control, Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when the Group
loses control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed off during the year are included in
the consolidated financial statements from the date the Group gains cantrol until the date the Group ceases to control the subsidiary.

Consolidated financial statements are preparad using uniform accounting policies for like transactlons and other events in similar circumstances,
If a membar of the Group uses accounting policies other than those adopted in the consolidated financial st for like transactions and
events in similar circumstances, appropriate adjustments are made to that Group member's financial statements in preparing the consolidated
financial statements to ensure conformity with the Group's accounting policies.

The Mnancial statements of all entities used for the purpose of conzolidation are drawn up to same reporting date as that of the Parent
Company, i.e., year ended on March 31, 2024. When the end of the reporting period of the Farent Company is different from that of a
subsidiary, the subsidtary prepares, for consolidation purpases, additional financial information as of the same date as the financial statements
of the Parent Company to enable the Parent Company to consolidate the financial information of the subsidiary, unless it is impracticatle to do
$0.

Consolidation procedure:
i. Combine like items of assets, lfabilities, equity, income, expensas and cash flows of the Parent Company with those of its subsidiaries. For this
purpose, income and expenses of the subsidiary are based on the amounts of the assets and liabilities recogrized in the consolidated financial
statements at the acquisition date.

fi. Offset (eliminate) the carrying amount of the parent’s investment in each subsidiary and the parent’s portion of equity of each subsidiary.
Business combinations policy explains how to account for any related goodwill or capital reserve,
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fli, Eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions between entities of the
Group {profits or losses resulting from intragroup transactions that are recognized in assets, such as inventory and fixed assets, are eliminated in
full). Intragroup losses may indicate an impairment that requires recognition in the consolidated financial statements, Ind AS12 Income Taxes
applies to temporary differences that arise from the elimination of profits and losses resulting from intragroup transactions,

Profit or loss and each component of other comprehensive income (OC) are attributed to the equity holders of the parent of the Group and to
the non-conitrolling interests, even if this results in the non-controlling interests having a deficft balance.

& change in the gwnership intarast of a subsidiary, without a loss of control, s accounted for as an equity transaction. If the Group loses control
over a subsidiary, ft:

«Derecognizes the assets (including goodwill) and liabilities of the subsidiary

«Derecognizes the carrying amount of any non-controlling inferests

«Derecognizes the cumulative translation differences recorded In equity

*Recognizes the fair value of the consideration received

rRecognizes the fair value of any investment retained

+Recogrizes any sirplus or deficit in profit or loss

+Reclassifies the parent's share of componerts previously recognized in OCI to profit or loss or retained earnings, as appropriate, as would be
required if the Group had directly disposed of the related assets or Uabilities

The following subsidiaries have been considered for the purpose of preparation of the consolidated financial statements:

Percentage holding/ interest %
Mame of the Company Country Relationship As at As at
March 31, 2024 March 31, 2023

Palred Electronics Private Limited {'PEP")
{fermerly  known  as  Palred  QOnline India Subsidiary 7B.17% 78.17%
Technologles Private Limited)

Palred Retails Private Limited {PRP) India Subsidiary EEfrdlA 83.71%
Palret'ﬂ Technology Services Private Limited India Subsidiary 100,002 100.00%
(*PTS")

Palred Online Technologies Limited (‘POT*) Hong Korg s“"“:g:”" © 100.00% 100,00%
Palred Technology Shenzhen Company Ltd China s“bs:f;"" < 100.00% 100.00%
Palred Ontine Bilism Teknoljileri Ticaret Subsidiary of

Anonim Sirketi Turkey pep 100.00% 100.00%

HNon= Controlling Interast
Hon-controlling interests represent the proportion of income, other comprehensive income and net assets In subsidiaries that is not attributable
to the Company’s ownars,

Hon-controlling interest are inftially measured at propovtionate share on the date of acquisition of the recognized amounts of the acquiree's
identifiable net assets. Subsequent to the acquisition, the carrying amgunt of the non-controlling interests is the amount of the interest at inftial
recognition plus the proportionate share of subsequent charges inequity

Use of estimates and judgements

The preparation of consolidated financial statements in conformity with Ind AS requires the Management to make judgements, estimate and
assumptions that affect the application of accounting policies and the reported amount of assets and liabilities, the disclosures of contingent
assets and llabitities at the date of financial statements and reported amount of revenues and expenses during the period. Accounting
estimates could change from period to period. Actual results could differ from those estimates, Appropriate changes in estimates are made as
management becomes aware of changes in circumstances surrounding the estimates, Changes In estimates are reflected in the consolidated
financial statements in the period in which changes are made and in any future periods effected,

Information about significant areas of estimation uncertainty and critical judgments in applying accounting policles that have the most
significant effect on the amounts recognized in the consolidated financial statements fs included in the following notes:

i. Mote [c) and [d) — Useful lives of property, plant and equipment and other intangible assets;
. Hote {e) — Impairment;

{ii. Note (h) — Financial instrumsnts;

iv. Mote (1) — Employee benefits;

v. Mote {n} — Income taxes

vi, Note (9) — Provisions, contingent liabilities and contingent assets; and

Hew and amended standards adopted by the Company
There are no news and amended standards during the year.

Standards issued but net effective

The Ministry of Corporate Affairs ('MCA'} notifies new standards or amendments to the existing standards under Companies (Indian Accounting
Standard) Amendment Rules as issued from time to time. For the year ended march 31, 2024, MCA has not notified any new standards or
amendments relating to existing standards applicable to the Company.
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summary of material accounting policles
The consolidated financial statements have been prepared using the accounting policies and measurement basis summarized below.

Functional Currency
The consolidated Financial statements are presented in Indian Rupee {'INR') which is also the functional and presentation currency of the Group,
All financial information presented in Indian Rupees has been rounded to the nearest lakhs, unless otherwise stated.

Current and non-current classification

All the assets and liabilities have been classified as current and non-current as per the Group's normal operating cycle and other criteria set out
in the Divigion Il- Ind A5 Schedule Wl ko the Act. The Group presents assets and labilities in the balance sheet based on current/ non-current
classification.

An asset is classified as current when it is:

i, Expacted to be realkad or intended to be sold or consumed in normal operating eycle,

ii- Held primarily for the purpose of trading.

iii. Expected to be realised within twelve months after the reporting period, or

iv. Cash and cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
periad,

A lability is classified as current when:

1. It is expected to be settled in normeal operating cycle,

il It i3 held primarily for the purpese of trading.

i, [t is due to be settled within twelve months after the reporting period, or

iv. There is no unconditional rght to defer the settlerment of the Liability for at least twelve months after the reporting period.

Current assets/ liabitithes include the current portion of non-Current assetsfliabitities respectively. all other assets/ liabilities including deferred
tax assets and liabilities are classified as nonscurrent,

Property, plant and equipment (FPE)

ltems of property, plant and squipment are measured at cost less accumulated depreciation and accumulated impairment losses, if any. The
cost comprises purchase price, taxes (other than those subsequently recoverable from tax authorities), borrowing cost If capitalization criteria
are met and directly attributable cost of bringing the asset to its working condition for the Intended use, and estimated costs of dismantling and
removing the ikem and restoring the site on which it is located.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it Is probable that
future economic benefits associated with the item will flow to the Company and the cost of the item can be measured retiably. I significant
parts of an item of PPE have different useful lives, then they are accounted for as separate items (Major components) of PPE.

An item of property, plant and equipment and any significant part initfally recognized is derecognized upen disposal of when no future ecanomic
benefits are expected from its use or dizposal. &ny gain or loss arising on derecognition of the asset [calculated as the difference between the
net disposal proceeds and the carrying amount of the asset) is included in the income statement when the asset is derecognized.

Advances paid towards the acquisition of property, plant and equipment cutstanding at sach balance sheet date s classified as capital advances.
Capital Work-in-progress includes cost of property, plant and equipment under installation/ under development as at the balance sheet date.

Depreciation on property, plant and equipment is caleulated on pro-rata basis on straight line method using the useful Lives of the assets
estimated by management. The useful life Is as follows:

Asset Useful life (in years}
Leasehold improvement® Over the lease term”
Plant & Machinery 10 years

Furniture and Fixtures 10 years

Office Equipment 5 years

Computers:

-Servers 6 years

-End user devices such as, desktops, laptops etc., 3 years

* For Leasehold improvements useful bife of the asset is lower of useful life as per schedule NIl or lease period.

Depregiation on addition Lo property plant and equipment is provided on pro-rata basis from the date of the asset being ready for use,
Depreciation on salefdeduction from property plant and equipment is provided up to the date preceding the date of sale, deduction as the case
may be. Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included n Statement of Profit
and Loss under ‘Cther Income’/ ‘(ther expenses’. With respect to the assets costing less than Rs. 5,000 based on an internal assessment and
materiality, the management has astimated that the same shall be depreciated in the year of purchase. The residual values are not more than
5% of the original cost of the asset

Depreciation methods, useful lives and residual values are reviewed periodically at each financial year end and adjusted prospectively, as
appropriate.

Intangible assets

Other intangible assets are stated at cost of acquisition less accumulated Amortisation and impairment, These are derscognized upon disposal
{i.e., at the date the recipient obtains control) or when ng future sconomic benefits are expected from its use or disposal, Gains or losses arising
from disposat of the intangible assets are measured as the difference betwieen the net disposal proceeds and the carrying amount of the asset
and are recognized in the statement of profit and loss when the assets are disposed off,
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Intangible assets are Amortised over their useful economic lives and assessed Tor impairment whenever there is an indication that the intangible
asset may be impaired. The other intangible assets comprise of computer software expenditure and are Amortised over a period of three years,
The Amortisation period and the Amortisation methed for an intangible asset is reviewed at least at the end of each reporting period. Changes in
the expected useful Life or the expected pattern of consumption of future econamic benefits embodied in the asset & accounted for by changing
the Amortisation period or methed, as appropriate, and are treated as changes in accounting estimates.

&, Impairment
Impeirment of non-financial assets
The carrying amounts of the Group’s tangible and intangible assets are reviewed at each reporting date to determine whether there is any
indication of impatrment. If amy such indication exists, then the asset's recaverable amount s estimated in order to determing the extent of the
impairment loss, if any.
The raceverable amount of an asset or cash-generating unit 1s the greater of its value in use and its fair value less costs to sell. In assessing value
in use, the estimated future cash flows are discountsd to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset or the cash-generating unit for which the estimates of future cash
flows have not been adjusted. For the purpose of impairment testing, assets are grouped together into the smallest group of assets that
generates cash inflows from continuing Use that are largely independent of the cash inflows of other assels or groups of assets.

An impairment loss is recognized in the statement of profit or loss if the estimated recoverable amount of an asset or its cash generating unit is
lower than its carrying amount. If, at the reporting date there is an indication that a previously assessed impairment loss no longer exfsts, the
recoverable amount 15 reassessed and reversed only Lo the extent that the asset's carrying amount does not esceed the carrying amount that
would have been determined, net of depreciation or Amortisation, if ng impairment lass had been previgusly recognized.

tmpgirment of financial assets
In accordance with Ind A5 109, the Group applies expected credit 1oss ("ECL") model for measurement and recognition of impairment oss on
financiat assets measured at Amortised cost.

Loss allowance for trade receivables with no significant financing component is measured at an amount equal to lifetime expected cradit losses,
For all other financial assets, ECL are measured at an amount equal te the 12-month ECL, unless there has been a significant increase in credit
risk from inftfal recognition in which case those are measured at {ifetime ECL,

Loss allewance for financial assets measured at Amortised cost are deducted from gross carrying amount of the assets.
f.  Leases:

Group as a lessee

The Group recognizes a right-of-use asset and a lease liability at the lease commencement date, The right-of-use asset is initfally measured at
cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus
any initial direct costs Incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the
site on which it is located, less any lease incentives received.

The right-of-use assel is subsequentiy depreciated using the straight-line methad from the commencement date to the earlier of the end of the
useful life of the right-of-use asset or the end of the lease term. The estimated usefut lives of right-ci-use assets are determined on the same
basts as those of property and equipment. In addition, the right-of-use asset is periedically reduced by impairment losses, if any, and adjusted
for certain re=measurements of the lease liability,

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date, discounted
using the interest rate implicft In the lease or, if that rate cannot be readily determined, group's incremental horrowing rate, Generatly, the
Company uses its incremental borrowing rate as the discount rate,

Lease payments included in the measurement of the lease liability comprise the following: -

i. Fixed payments, including in-substance fixed payments;

i1. Variable lease payments that depend on an index or a rate, initially measured using the fndex or rate as at the commencement date;

Iii. Amounts expected to be payable under a residual value guarantee; and

iv. The exercise price under a purchase option that the Company is reasonably certain to exercise, lease payments in an optional renewal period
il the Group fs reasonably certatn to exercise an extension option, and penaltles for early termination of a lease unless the Group fs reasanably
certain not to terminate sarly.

The lease liability is measured at Amortised cost using the effective Interest method. It is remeasured whan there is a change in future lease
payments arising from a change in an index or rate, if there is a change in the Group's estimate of the amount expected to be payable undsr a
residual value guarantee, or if group changss its assessment of whether it will exercice a purchase, extension or termination option,

When the lease liability s remeasurad in this way, a corresponding adjustment is made to the carrying amount of the right=of use asset, or is
recorded in profit or loss if the carrying amaunt of the right-of-use asset has been reduced to zero,

The Company presents right=of-use assets that do not meet the definition of investmant property in ‘property, plant and equipment' and laase
liabilities in ‘Financial Liabilities’ in the statement of financial position.
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Short-term leases and leases of low-value assets

The Group has elected not to recognize right-of-use assets and lease liabilities for short term leases of real estate properties that have a lease
term of 12 months. The Company recognizes the lease payments associated with these leases as an expenss on a straight-line basfs over the
lease term.

Operating lease payments for land are recognized as prepayments and amortised on a straight-line basfs over the term of the lease. Contingent
rentals, if any, arising under operating leases are recognized as an expense in the period in which they are incurred,

2. Inventories:
Inventorles comprise of stock-in-trade and packing materials
Stocksn-trade are valued at lower of cost and net reatisable value after providing for obsolescence, if any. Cost includes purchase price, import
dutfes and other taxes excluding taxes those are subsequently recoverable from the concerned authoritles, frelght Inwards snd other
expenditure incurred in bringing such inventories to their prasent focatlon and condition. Cast of inventories is determined using the weighted
average cost method.

Packing material is carried at cost. Cost of packing material is determined using the weighted average cost method.
Net reslisable value ts the estimated selling price in the ordinary course of bustness, less the estimated costs to complete the sales.,

The factors that the Group considers in determining the allowance for slow moving, obsolete and other non-saleable inventory include estimated
life, planned produxct discontinuances, price changss, ageing of inventory and intraduction of competitive new products, to the axtent each of
these factors impact the Group's business and markets. The Group considers all these factors and adjusts the inventory provision to reflect its
actual experlence on a periodic basis.

h.  Financlal Instruments

initiol Recognition and measurement
Trade receivables are initially recognized when they are originated. All other financial assets and financial liabilitles are initially recognized
when the Group becomes a party to the contractual provisions of the nstrument.

A financial asset or financial liability is initiatly measured at fair value and, for an jtem not at fair value through profit and loss {FYTPL),
transaction costs that are directly attributable to its acquisition or issue.

Classification and subsequent measurement

Financial Assets

Cn initial recognition, a financial asset is classified as measured at

i. amortised cost; '

ii. fair value through other comprehensive Income {“FVTOCI”) - debt investment;

i, FWTOCI - equity investment; or

iv. FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Group changes its business model for
managing financlal assets.

Amortised cost
A financial asset is measured at Amortised cost if it meets both of the following conditions and i not designated as at FYTPL;

i. the asset is held within a business model whose ohjective i to hold assets to collect contractual cash flows; and

fi. the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding,

After initial measurement, such Hnanclal assets are subsequently measured at Amortised cost uslng the effective Interest rate (EIR) method.
Amartised cost s calaulated by taking into account any discount or premium on acquisition and fees or costs that are an integrat part of the EIR.
The EIR amortisation is included in Cther Income in the statement of profit or loss, The losses arising from impairment are recognized in the
statement of profit or loss.

FYTOC! - debt investment
A debt investment is measured at FYTOCH i it meets both of the following conditlons and is not designated as at FYTPL:
i. the asset is held within a business model whose cbjective is achieved by both collecting contractual cash flows and selling financial assats; and

li. the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding,

Debt instruments included within the FVTOCH category are measured initially as well as at each reporting date at falr value, Fair valus
mavements are recognized in the other comprehenstve income (9C1). However, the Group recoenizes interest Income, impalrment loses g
reversals and forejgn exchange gain or loss fn the statement of profit or loss. On derecognition of the asset, cumukative gain or loss previously
recognized In OCI 35 rectassified from the equity to statement of profit or loss. Interest earned whilst holding FYTQC) debt instrument 1s reparted
s Interest income using the EIR method.
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Equity investment
On inltial recognition of an equity investment that is not held for trading, the Group may irrevocably elect to present subsequent changes in the
investment's fair value in OCI idesignated as FYTOC! - equity investment), This election is made on an investment by- investment basts.

It the Group decides to classify an equity instrument as at FYTOCH, then all fair value changes on the instrument, including foreign exchange gain
or loss and excluding dividends, are reccgnized in the OCI, There is no recycling of the amounts from OCI to profit or loss, even on sale of
investment, However, the Company may transfer the cumulative gain or loss within equity, Equity instruments included within the FYTPL
category are measured at fair value with all changes recognized in the statement of profit or loss,

FYTPL

&l financial assets not classified as measured at Amortised cost as described above are measured at FYTPL, This includes all derivative financial
assets. On initial recagnition, the Company may Irrevocably designate a financial asset that otherwise meets the requirements to be measured at
amartised cost or at FYTOCI as at FYTPL If doing 0 eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial liabilities

Financial [labilities are classified as measured at Amartised cost or FYTRL, A financial liability is classified as at FVTPL if it is classified as held-
for- trading, or it is a derivative or it is designated as such on initial recognition. Financial Uabilitles at FYTPL are measored at fair value and net
gains and losses, including any interest expense, are recognized in statement of profit or loss. Cther financial Uabilitles are subsequently
measured at amortised cost using the effactive interest mathod. Intarest expense and foreign exchange gains and losses are recognized in
statement of profit or loss. Any gafn or loss on derecognition is also recognized in staternent of profit or loss.

De-recogrition

Finaricial assets

A financial asset is primarily de-recognized when the rights to receive cash Mows fram the asset have expired or the Group has transferred its
rights to receive cazh flows from the asset.

Financial liabillties

4 financial liability is de-recognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing Liability are substantially
maodified, such an exchange or madification fs treated as the de-recognition of the original liability and the recognition of a new lability. The
difference in the respective carrying amounts i3 recognized in the statement of profit or loss.

Offsetting of finanoal instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there fs a currently enforceable legal
right to offset the recognized amounts and there is an frtention to settle on a net basis, to realize the asselts and setfle the abilities
simultareously.

Derfvative financigt instruments and hedge accounting

The Group uses derivative financial instruments such a3 forward exchange contracts and interest rate rizk exposures to hedge its risk associated
with foreign currency fluctuations and changes In interest rates. Derlvatives are initially measured at fair value and subsequent to Initial
recognition, derivatives are measured at fair value, and changes therein are generally recognized in statement of prefit or loss, since the
Group's hedging instruments did not qualify for hedge accounting in accordance with the Ind-a45 39, Dertvatives are carried as financial assets
when the fair value i3 pasitive and as financial liabilities when the fair value is negative.

Losh and cosh equivalents

Cash and cash equivalent in the balance sheet comprise ¢ash at banks and on hand and short-term deposits with an original maturity of three
months or less that are readily convertible te a known amount of cash and subject to an insignificant risk of changes in value, For the purpose of
presentation in the statemeant of cash flows, cash and cash equivalents includes cash on hand, deposit held at call with financial institutions,
other short - term, highly liquid investments with ariginal maturities of three months or less that are readily convertible to ¥nown amounts of
cash and which are subject to an insignificant risk of changes tn value,

Dividend distribution to equily hotders of the Company

The Group recognizes a liability te make dividend distributions to equity helders of the Group when the distribution is authorised and the
distribution is no longer ak the discretion of the Group. As per the corporate laws in India, a distribution is authorised when it is approved by the
sharehalders. & corresponding amount is recognized directly in equity.

i Foreign currency transactions
Transactions in foreign correncies are translated to the functional currency of the Group at exchange rates at the dates of the transactions.
Moretary assets and liabilities demomimated in foretgn currencies at the reporting period are translated into the Fuactional currency at the
exchange rate at that date. Mon-monetary items denominated in foreign currencies which are carried at historical cost are reported using the
exchange rate at the date of the transaction; and non-monetary items which are carried at fair valug or any other similar valuation denominated
in a foreign currency are raported using the exchange rates at the date when the fair value was measured.

Exchange differences arising on manetary items on settlement, or restatement as at reporting date, at rates different from those at which they
were initially recorded, are recognized in the statement of profit and loss in the year in which they arize.
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j.

m.

Investments in the nature of equity in subsidiaries
The Company has elected to recognize its investments in equity instruments in subsidiaries at cost {n the separate financial statements in
accordance with the option avalable w Ind A5 27, 'Separate Financial Statements’.

The Company regardless of the nature of (ts involvement with an entity {the investee), determines whether it is a parent by assesstng whether it
controls the investee. The Company controls an investee when it is exposed, or has rights, to variable returns from its involvement with the
investee and has the ability to affect those returns through its power over the investee, Thus, the Company controls an investes If and only if it
has all the Fellowing:

fa) power over the investee;
{b) exposure, or rights, to variable returns from. its invel Nt with the tee and
{C) the ability to use its power over the investes to affect the amount of the returns.

Investments are accounted In accordance with Ind AS 105 when they are classified as held for sale. On disposal of investment, the difference
between its carrying amount, and net disposal proceeds is charged or credited to the statement of profit and loss,

Revenue recognition

Revenue is recognized on satisfaction of performance obligation upon transfer of control of promised products or services to customers in an
amount that reflects the consideration the Group expects Lo receive in exchange for those products or services,

Qther income - Interest income

Interest ncome is recognized on time proportion basis taking inte account the amount cutstanding and rate applicable. For all debt instruments
measured at Amortised cast, interest income is recordad using the effective interest rate {EIR) method. EIR is the rate that exactly discounts the
estimated future cash payments or recelpts over the expected life of the financial instrument or a shorter pariod, where appropriaie, to the
eross carrying amount of the financlal asset or to the amortised cost of a financial liability, When calcutating the effective interest rate, the
Company estimates the expected cash flows by considering all the contractual terms of the financial instrument {for example, prepayment,
extension, call and similar options) but does not consider the expected credit losses.

Qither income - Dividend income

Dividend income is recognized when the Company's right to receive the payment s established, which is generally, when shareholders approve
the dividend.,

Retirement and other employee benefits
Defined contribution plan

The Group’s contributions to defined contribution plans are recognized as an expense as and when the services are received from the employees
entitling them to the contributlons.

Defined benefit plon

The Lability w respect of defined benefit plars is calculated using the projected unit eredit method with actuarial valuations being carried put
at the end of each annual reporting period. The Company recognizes the net cbligation of a defined benefit plan as a liability in its balance
sheet. Gains or losses through remeasurement of the net defined benefit liability are recognized in other comprehensive income and are not
reclassified to profit and loss in the subsequent periods. The effect of any plan amendments are recognized in the statement of profit and loss.

Short-term employee benefits
Short-term employee benefits comprise of employee costs such as Salaries, bonus etc. 15 recognized on an undiscountad and accrual basis during
the period when the employee renders service of the benefit.

Borrowing Cost

Borrowing cots consists of interest, ancillary costs and other costs fn connection with the borrowing of funds and exchange differences arising
from foreign currency borrowings to the extent they are régarded as an adjustment to interast costs,

Borrowing costs attributable to acquisition andfor qualifying assels are capitalised as a part of the cost of such assets are ready for their
intended use. Other borrowing costs are charged ko the staternents of profit and Loss.

Taxes

Tax expense recognized in statement of profit or loss consists of current and deferred tax excapt to the extent that it relates to items
recognized in OCI or directly in equity, in which case it is recognized in OCl or directly in equity respectively.

Current income tax, assets and liabilities are measured at the amount expected to be paid to or recovered from the taxation authorities in
accordance with the Income Tax Act, 1961 and the Income Computation and Disclosure Standards (ICDS) enacted in India by using tax rates and
the tax laws that are enacted at the reporting date. Current tax assets and tax liabilitles are offset where the Group has a legally enforceable
rlght to offset and intends either to settle on a net basis, or to realise the asset and settle the liabfilty simultaneously.




Palred Technologies Limited
Notes farming part of the Consolidated Financtal Statemants for the year ended March 31, 2024
(4l amounts are in Rs Lakhs, except share data or unlass otherwlise stated)

Management periodically evaluates positions taken fn the tax returns with respect to situations in which applicabte tax regutations are subject to
interpretation and establishes provisions where appropriate.

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabitities in the financial statements. Deferred
tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws that have
been enacted or substantively enacted by the end of the reporting period, Deferred tax assets and Uabilities are offset if there is a legally
enforgeable right to set off corresponding current tax assets against current tax Habilities dnd the deferred tax assats and deferred tax Liabilities
relate to income Laxes levied by the same tax authority on the Group,

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be available against which the temporary
difference can be utilised. Deferved tax assets are reviewed at each reporting date and are reduced 1o the extent that it ¥s no longer probable
that the related tax benefit will be realised. Withholding tax arising out of payment of dividends to shareholders under the Indian tncome tax
regulations is not considered as tax expense for the Group and all such taxes are recognized in the statement of changes in equity as part of the
assoclated dividend payment.

Minimum Alternate Tax (MAT) credit fs recognized as an asset only when and to the extent it is reasonably certain that the Group will pay normat
income tax during the specified period. Such asset is reviewed at each Balance sheet date and the cafrying amount of the MAT credit asset is
written down to the extent there is no longer a convincing evidence to the effect that the Group will pay normal income tax during the specified
period.

As at March 31, 2024 and March 31, 2023, the Group has deferred tax asset on account of unabsorbed business toss, unabsorbed tax depreciation
and other items, which have not been recognized on the grounds of prudence. Consequently, there is no deferred tax asset {net of liabilities)
recorded in the consolidated financial statements as at reporting periods presented.

Provisions, contingent liabilities and contingent assets

Pravisions are recognized only when there is a present obiigation, as a result of past events, and whan a reliable estimate of the amount of
obligation can be made at the reporting date. These estimates are reviewed at each reporting date and adjusted to reflect the current best
estimates, Provisions are discounted to their present values, where the time value of money is material.

Contingent liability is disclosed lor:
1. Pessible obligations which will be confirmed anly by future events not wholly within the control of the Company; or

i, Present obligaticns arising from past events where it is not probable that an outflow of resources will be required to settle the obtlgation or a
reliable estimate of the amaunt of the obligation cannot be made.

Contingent assets are neither recognized nor disclosed. However, when realization of income ¥s virtually certain, related asset (s recognized.

Cash flow statement

The Cash flow statement is prepared as par the Indirect mMethod, Cash flow statement present the cash flows by operating, financing and
investing activities of the Company, Operating cash flows are arrived by adjusting profit or loss before tax for the effects of transactions of a non-
cash nature, any deferrals or accruals of past or future operating cash receipts or payments, and items of income or expense assoclated with
fnvesting ar financing cash flows.

Exceptional ltems

Exceptional items arg transactions which due to their size ar fncidence are separately disclosed to enable a full understanding of the Group's
financial perfermance. Jtems which may be considered exceptional are significant restructuring charges, gains or losses on disposal of
inyestments {h subsidiaries, impafrment losses/write down in value of Investment in subsidiarles, significant disposal of fixed assets ete.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the peripd atiributable to equity shereholders by the weighted
average number of equity shares cutstanding during the peried. Diluted EPS is determined by adjusting the profit or loss attributable to equity
shareholders and the weighted average number of equity shares outstanding for the effects of all dilutive potential ordinary shares.

Contributed equity
Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options are shown in equity as a
deduction, net of tax, from the proceeds.
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Palred Technologias Limited

Motes forming part of the Consolidated Financial Statements for the year ended March 31, 2024

{All amounts are in Rs Lakhs, except share data or unless otherwise stated)

4al

4(b}

]

7

Right-of-use-assets

Category of ROU Asset

Particulars Buildings
Year ended Year ended

March 31, 2024 March 31, 2023
Opening Balance 516.3% 133.82
Additions . 400.04
Modification of lease during the year (reduction in space and lease term) 149 -
Depreciation 107.72 72.51
Clesing Balance 259.20 516.35

The ageregate depreciation expenses on ROU Assets is included under depreciation and Amortisation expense in the Statement of Profit

and Loss,
Lease liabilities as at March 31, 2024
Particulars s ot As]at
March 31, 2024 March 31, 2023
i) Won-Current 212,44 499,32
i) Current 68.70 54,98
| Tetal 281.14 554.30
The movement in lease liabilities during the year is as follows:
Particulars Year ended Year ended
March 31, 2024 March 31, 2023
Opening Balance 954,30 207.92
Additions - 400.04
Finarce cost accrued during the year 36.30 31.98
Modification of lease during the year {reduction in space and lease term) 184.84 .
Payment of lease liabilities 124.62 85.64
Closing Balance 281.14 554.30
The details of the contractual maturities of lease liabilities on an undiscounted basis as follows:
Particulars As at CHEL
March 31, 2024 March 31, 2023
Less than one year 27.89 131.74
e year to three years 169.71 275.77
More than three years 66.48 64,72
Total 324.08 672.23
The following is the cash outflow on leases
Particulars As at LLE
3 March 31, 2024 | March 31, 2023
Payment of Interest Fortion of Lease liabilities 36.30 31.98
Payment of Principal Portion of Lease liabilities BB.32 53.66
Mote: There are no short-term, vairable or low value leases during the year.
As at As at

Gther financial assets (non-current)

Unsecured considered good
Secwrity deposits
Total

Cther non-current assats

Advance tax (net of provision)
Ealances with eovernment authorities
Total other non-current other assets

Inventarigs

Stock-in-trade (at lower of cost or net realizable value}
Packing materials {at cost)
Total

March 31, 2024

March 31, 2023

60.70 65.70
60.70 65.70
As at As at
March 31, 2024 March 31, 2023
390.10 345.63
44.22 41.10
434.32 386.73
As at As at
Marrh 31, 2074 March 31, 2023
3,156.07 2,892.10
10%.49 79.04
3,265,56 2,971.14




Palred Technologies Limited

Notes forming part of the Consolidated Financial $tatements for the year ended March 31, 2024

(All amounts are in Rs Lakhs, except share data or unless otherwise stated)

L

Trade recelvables

Trade receivables coansidered good - unsecured

Less: boss allowance

Ageing of Trade Receivables

March 31, 2024

Currant

As at

As at

March 31, 2024 March 31, 2023

2,701.19

2,955.89

1,701.1%

2,955.89

Particulars

Unbilled
Dues

Outstanding for following periods from due date of Receipts

Not Due

Less than 6
months

6 months
=1 year

1-2 years
years

2-3
years

More than
3 years

Total

(1) Undisputed Trade recelvables -
considerad good

1,932.15

472.87

278.87

13.63

3.02

2,701.19

(i) Undisputed Trade Receivables
-which have significant increase in
cre risk

(ibi} Um:ll.isputed Trade Receivables -
credit impaired

(iv) Disputed Trade
Receivables-considered good

tv) Disputed Trade Receivables -
which have significant increase in
credit risk

{vi) Disputed Trade Receivables -
credit impaired

Less: Allowance for bad and
deubtful debts (Disputed +
Undisputed)

Total

1,932.15

472,87

278.87

13.63

0.65

3.02

2,701.19

March 31, 2023

Particulars

Unbilled
Dues

Mot Due

Qutstanding for follawin:

g periods from due date of Receipts

Less than &
months

6 months
-1 year

1-2 years
years

2-3
years

Mare than
3 years

Total

(i} Undisputed Trade receivables -
constdered good

2,900.15

33.26

11.7%

190

.79

2,935.89

{ii) Undisputed Trade Receivables
-which have significant increase in
credit risk

(i} Undisputed Trade Receivables -
credit impaired

liv} Disputed Trade
Receivables-considered good

{v) Disputed Trade Receivables -
which have significant increase in
credit sk

(v} Dsputed Trade Receivables -
credit impared

Less: Allowance for bad and
doubtful debts jDisputed +
Undisputed)

Total

2,300.15

33.26

11.79

7.79

2,955.89




Palred Technologies Limited

Hotes Forming part of the Corsolidated Financial Statements for the year ended March 31, 2024
{All amourits are in Rs Lakhs, except share data or unless otherwise stated)

11

13

Cash and cash equivalents
Cash on hand
Balances with banks;

in current accounts

In Fixed Deposits

There are no repatriation restrictions with regard to cash and cash equivalents as at the end of the reporting pericd.

Bank balances other than Cash and cash equlvalent
Deposits with banks with original maturity of more than three months but

less than 12 months

Other financial assets
Interest accrued on fixed deposits
Others

Other gurrent assets

Advance recoverable in king

Balance with Government Authorities
Others

Prepaid expenses

Vendor and employee advances
Totsl

Ag at As at
March 31, 2024 March 31, 2023
0. 7
83.62 15.68
3.48 115
88.01 46.74
As at As at
March 31, 2024 mareh 31, 2023
5,161.51 4,795.48
5,161.51 4,795.49
As at As at
March 31, 2024 March 31, 2023
. 116. 71
24,79 8.75
24,79 125.46
As at As at
March 31, 2024 March 31, 2023
3.57 0.39
183.17 NS
6,42 20.68
39.64 54.32
345.63 672,68
778.43 979.81




Palred Technologies Limited
Hatas forming part nf the Consolidated Financial $tatements for the yoar onded March 31, 2024
{All amolnts are in Rs Lakhs, except share data or unless ctherwise stated)

14 Share capital

Equiky shares As at March 31, 2024 As at March 31, 2023

No of shares Amount No of shares Amount
Authorized
Equity shares of INR 10 sach 2,80,38,800 2,803.88 2,80,38,6800 2,803.88
14% Preference Shares of IMR 100 each 6,96,120 696,12 6,96,120 696.12
Is: ubscribed and paid
Equity shares of INR 10 2ach fully paid 1,22,32,566 1,223.26 1,22,32,566 1,223.26
Total 1,22,32,566 1,223.26 1,22,32,566 1,223.26

{a) Reconciliation of number of shares outstanding For the year ended For the year ended
March 31, 2024 March 31, 2023

No of shares Amount Ho of shares Amount
Outstanding at the beginning of the year 1,22,32,566 1,223.26 97,322,566 973.26
Add: lssled during the year - - 25,00,000 230,00
Qutstanding at the end of the year 1,22,32,566 1,223.2¢6 1,22,32 566 1,223.26

(b} Rights, preferences and restrictions attached to shares
Equity Shares: The Company has only one class of equity shares having par value of INR 10 per share. Each shareholder is entitied to one vote per share held,
Lividend if any declared is payable in Indian Rupees, The dividend proposed by the Board of Birectors (if any}, is subject to the approval of the shareholders
in the ensuing Annual General Meeting.
In the event of liquidation of the company, the holders of equity shares will be entitled to receive remalning assets of the company, after distribution, of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

{<) Detolls of shares held by shareholders holding more than 5% of the aggregate shares In the Company

As at March 31, 2024 As at March 31, 2023
Hame of the shareholder Mo of shares R dinelin No of shares * el
the class in the class
Equity shares of INR 10 each fully paid
Stuthi Reddy 10,00,000 8.17% 10,060,000 8.17%
3upriya Reddy Palem 16,02,261 13.10% 16,02,261 13.10%
Sanhita Reddy 10,00,000 8.17% 10,00,000 8.17%
Passage to India Master Fund Limited 7.01,5656 5.74% 7,010,586 5.74%
Ashish Dhawan 6,78,189 5.54% 6,78,18% 5.54%
Mathew Cyriac 25,00,000 20.44% 25,00,000 20.44%

As per records of the Company, including its register of shareholders/members and other declarations received from shareholders regarding beneficial
interest, the above shareholding represents both legal and beneficizl ownerships of shares.

{d) Details of Shares hald by Fromoters at the end of the year

As at March 31, 2024 As at March 31, 2023
% Change
S. Ne Promaoter name No. of Shares | % of tatal shares ¥ Cllizg:a::ring Mo, Of Shares |% of total shares| during the
year

1]Stuthi Reddy 10,00,000 8.17% - 10,00,000 8.17% 7
2{5upriva Reddy Palem 16,02,261 13.10% - 16,02,261 13.10% -
3|Sanhita Reddy 10,00,000 8.17% ~ 10,00,000 8.17% -
4|5oujanya Reddy Parvatha 46,619 0.38% - 46,619 0.38%| -

5|P Soujanya Reddy . 25,000 0.20% - 25,000 0,20%]

6(Palem Srinfvas Reddy 2,600 0.02% . 2,600 0.02%)
7|Palem Srikanth Reddy - 0.00% - - 0.00% -

8|Dakshayani Reddy 00 0.01% - 600 0.01%
Total Total 36,77,080 30.05% L 36,77,080 30.05% -

(e} Mo class of shares have been issued as bonus shares or for consideration other than cash by the Company during the pericd of five years immediately
preceding the current year end.
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.

v,

Qther equity Asat As at
March 31, 2024 March 31, 2023

Reserves and surplus

Capital Resetve 142.80 142.80
Securitied premium 9,670.30 9,670.30
General reserve 1,325.24 1,325.24
Retained earpings 16,744,32) (6,400.20}
Total reserves and surplus 4,394.02 4,738.14

Other Comprehensive Income

Re-measurement gains/ {losses) on defined benefit plans (3.35) «0.27
Foreign Currency translation reserve 14.76 15.34
Total other comprehensive income 1.4 15.08
Total Cther equity 4,405.43 4,753.22

Hature and Purpose of reserve;

Capital Reserve
The reserve represents creabion of capital reserve pursuant to the scheme of amalgamation, The Company uses capital reserve for transactions (n
accordance with the provisions of the Act.

i. Securities Premium Account

The amount received in excess of face value of the equity shares is recognised in securities premium, In case of equity-settled share based payment
transactions, the difference betwezn fair value on grant date and face value of share is accounted ac securities premium, This reserve is utilised in
accordance with the provisions of the Act,

Ganeral reserve
General reserve is used from time to time transfer profits from retatned earnings for appropriation purposes.

Remeasurement of defined benefit plan
The reserve represents the remeasurement gains/{lasses) arising from the actuarfal waluation of the defined benefit plan of the Company, The
remeasurement gains/{losses) are recognized in other comprehensive income and accumutated under this reserve within equity. The amounts recognized

under this reserve are not reclassified to statement of profit or loss.

Foreign currency translation reserve
Exchange differences on translation of the foreign operations are recognised in other comprehensive income as described in accounting policy and
accumulated in a separate reserve with in equity. The cumulative amount is reclassified to profit or loss when the net investment s disposed off.
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Notes forming part of the Consolidated Financial Statements for the year ended March 31, 2024
(All amoumts are in Rs Lakhs, except share data or unless otherwise stated)

As at As at As at As at
16 Provisions March 31, 2024 March 31, 2024 March 31, 2023 March 31, 2023
Moen-current Current Nen-current Current
Gratuity liability {refer nate 35) 59.5¢ 1.33 45.24 1.07
58.50 1.33 45,24 1.07
As at Ag at
17 Borrowings (current) March 31, 2024 March 31, 2023
Secured, laans repayable on demand from banks
Qverdraft facility from Bank 6,340,30 5.491.52
6,340,30 5,491.52

Hote:

I+ Loan repayable on demand from banks is in the nature of bank over draft, secured by way of fixed deposits amounting to INR 4,990,23 lakhs and carries 1.5%

over and abgve the pledged Fixed deposits interest rates per annum,

Net debt reconciliation

Nst debt as at April 1, 2019
Cash flows, net

Interest expense

Interest paid

Het debt &s at April 1, 2020
Cash flows, net

Interest axpense

Interest paid

Net debt a¢ at March 31, 2022
Cash flows, net

Interest expense

Interest paid

Net debt as at March 31, 2022
Cash flows, net

Interest expense

Interest paid

Het debt as at March 31, 2023
Cash flows, net,

Intergst expense

Interest paid

Het debt as at March 31, 2024

yegrax

Amounts
1,209.42
11,209.42)

55.38
{55.38)
2,786.71
262.719
(262,79}
2,786.71
3,147.38
303.95
(302,95}
3,147.38
5,491.52
410.78
(410.78)
5,491.52
6,340.30
602,93
{502,973}
6,340.30
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Notes forming part of the Consolidated Financial Statements for the year ended March 31, 2024
(All amounts are in Rs Lakhs, except share data or unless otherwise stated)

18 Trade payables

Total oukstanding dues of micre enterprises and small anterprises
Total outstanding dues of creditors other than micre enterprises and small enterprises

Trade Payables ageing schedule

As st As at
March 31, 2024 March 31, 2023
1.51 12.05
1.51 22,05

March 31, 2024 Current
s Unbilled Payablas o h:'futstandmg for following periods from due date of Payment
Dues Hot Due i 8 (il 12 yaars 2-3 years More than 3 years Total
yaar
{i) MSHME
(i) Disputad dugs - MSME - - - »
(iii) Others . = - 151 - . 1.51
(tv)Disputed  dues - Others - - = = -
Total - - 1.51 - - 151
Trade Payables ageing schedule
March 31, 2023 Current
e Unbilled | Payables e Outstanding for followine periods from due date of Payment
Dues Not Due L:“ aan 1-2 years 2-3 years Maore than 3 years Total
year
{1} MSME 2 = - . - -
(it) Disputed dues - MSME - - - - - -
{it1) Others - - 22.05 - - 22.05
(iv)Disputed  dues - Others = # - -
Total - - - 22.05 - - 22.05
Note:

1. The Micro and Small Enterprizes have been identified on the basis of information available with the Company. This has been relied upon by the auditors,

Details of dues to such parties arg given below:

March 31, 2024

March 31, 2023

The principal amount remaining unpaid as at the end of the year

The amount of interest accrued and remaining unpaid at the end of the year

Amount of interest paid by the Company in terms of Section 16, of (MSMED Act 2006) along with the
amgunts of payments made beyond the appointed date during the year,

Amount of interest due and payable for the period of delay in making payment without the interest

The amount of further interest remaining due and payable in the succeeding years, until such date when
the Inkerest dues as above are actually pald to the small enterprises for the purpose of disallowance as a
deductible expenditure under Section 23 of the (MSMED Act 2006}

19 Qther financiat liabilities {currant)
Liability For Expenses
Other Payables
Total cther current labllities

20 Other current liabilities
Statutory dues payable
Total ather eurrent llabilicies

As at As at
March 31, 1024 March 31, 2023
95.39 119,70
446.19 572.29
541.58 691,99
As at As at
March 31, 2024 March 31, 2023
26.66 26.15
26,66 26.15
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Motes forming part of the Consolldated Financlal Statements for the year ended March 31, 2014
(All amounts are in Rs Lakhs, except share data or unless otherwise stated)

21

2

13

15

26

27

28

Revenue from operations

Sale of Goods
Sale of Services

Qther income

Interast ncome
Provision ne longer required, written back
Miscellansous income

Cost of raw Materials consumed

Inventories of raw materials at beginning of the year
Add: Purchases during the year

Less: Inventories of raw materials at end of the year
Add:other consumbales

Purchases of stock in trade
Purchases of stoch in trade

Changes in inventories of stock-in-trade

Inventory at the beginning of the year
Invientory at the end of the year

Employee benefits expense

Salaries, wages and bonus

Contribution te provident and other funds
Gratuity expenses (Refer Note: 35)

Stalf welfare expenses

Finsnce cost

Interest expense on borrowing measured at amortised cost

Interest expense on lease liability (Refer Hote: 4¢b))

Depreciation and Amortisation expense

Depreciation of property, plant and equipment {Refer Hote: 3)

Depreciation of ROU Aszets (Refer Mote: 4{a)}
Amortisation of other intangible assets (Refer Hote: 5)

March 31, 2024 ‘March 31, 2023
11,448.70 14,652.01
150.00 150.00
11,598.70 14,802,901

March 31, 2024

March 31, 2023

299.8] 191,95

. 0.34
145.80 T4.73
445.63 267,02

March 31, 2024

March 31, 2023

813.05
4,798.98 1,031.37
574.26 B13.05
139.81 43151
5,177.57 261.73

March 31, 2024

March 31, 2023

2,B21.70

11,386.52

7,827.70

11,386.52

March 31, 2024

March 21, 2023

2,892.10 2,083.90
13,156.07) {2,892.10)
1263.94) (898.21}

March 31, 2024 March 31, 2023

1,066.85 853.19

78.25 47.97

1.1 10,99
2321 24,74

1,180.62 536,89

March 31, 2024

March 31, 2023

602,93 410.79

36.30 31.98

639,23 442.76

March 31, 2024 March 21, 2023
56.30 30.76

107.72 7z

1.60 2,99

165.62 106.26
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19 Other expenses March 31, 2024 Harch 21, 2023
Rates and taxes 55,94 64,73
Repairs and maintenance - others 0,02 33.9%
Website Maintenance 3.08 3N
Freight charges .41 3.07
Insurance 4.94 10,96
OHice maintenance 85.18 83.02
Business promotion expenses 2,144.22 1,%09.56
Postage and courfer 0.38 0,94
Poweer and fuel 34.86 28.98
Travelling and conveyance 30.67 24,75
Delivery charges 182.51 204.72
Legal and professional chargss 20.04 %.79
Audltor's Remuneration * 24.50 26.00
Hosting expenses 30.33 25.57
Refunds related expenses B 126,21
Communication expenses 16,43 14,22
Packing material 5.34 51.61
Due from collection agencies written off 8.58 .
Bank charges 28.43 30.71
Printing and stationery - 0.05
Sales commission .0z 42.24
Online platform fee 0.67 .
Packing Charges i 44.68
Sitting fess 1.6% 1.60
Miscellaneous expenses B4.13 28.22

2,827.24 2,787.92
“Hote : The follewing is the break-up of Auditars remuneration {exclusive of Goods and service tax)

March 31, 2024 March 31, 1023
As auditor:
Statutory audit 18.00 18.00
In ather capacity:
Limited Review 4,00 6.00
Certification Fees 2,00 L
26.00 16.00
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30

H

Earnings/ Loss per share

Earnings per equity share {EPES}

Basic earnings per share amounts are calculated by dividing the loss far the year attributable to equity holders by the weighted average number of equity shares
outstanding during the year.

Diluted earnings per share amounts are calculated by dividing the profit/loss attributable to equity holders {after adjusting for interest on the convertibte
preferenes shares) by the waighted average number ef equity shares outetanding dusing the year plus the yreighted! avennae aunie of eyully shates Uit wouly
be issued on conversion of all the dilutive potential equity shares into equity shares.

The following reflects the loss and share data used in the basic and diluted EPS computations:

March 31, 2024 March 31, 2023
Profit /{Loss) attributable to equity holders (342.29) {3.82)
Weighted average number of equity shares 1,22,32,566 1,09,56,344
Basic loss per share (INR} (2.80) {0.03})
Diluted loss per share (INR) (2.80) (0,03}

Fair value measurements

(i} Fair value hierarchy

Financial assets and financial iabilities measured at fair value in the statement of financial position are grouped into three levels of a fair value hierarchy, The
three levels are defined based on the observability of significant inputs wo the measurement, as follows:

Level 1; Quoted prices (unadjusted) in active markets far financial instruments.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximize the use of
observable market data efther directly or indirectly.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrurnent is included in level 3.

(ii} Financial assets and financial lfabilities r March 31, 2024 March 31, 2023

Lewel 1 Level 2 Level 1 Level 2

Financial assets

There are na transfers between levels during the year. The Group's policy is to recognize transfers inta and transfers out of fair value hierarchy levels at the end
of the reporting period,

(it} Financial instruments by category

For Amortised cost instruments, carrying vatue represents the best estimate of fair value.

March 31, 2024 March 31, 2023
FYTPL Amortised cost FVTPL Amortised cost

Financial assets

Trade receivables . 2,701.19 . 2,955.89
Cash and cash equivalents . 88.01 - 46.74
Other bank balances . 5,161.51 - 4,795.49
Other financial assets - 24.79 - 125,46
Total financial assets - 7,975.50 - 7.921.58
Financial Habllities

Borrowings . 6,340.30 . : 5,491.52
Trade payables - 1.51 - 22,05
lease liability - 68.70 - 54.98
Other financial liabilities . 541,58 - 691.99
Total financial liabilities - 6,952.09 - 6,260.54
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Set out below is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments carried at Amortised cost:

March 31, 2024 March 31, 2023
Carrying amount Fair value Carrying amount Fair value

Financial assets

Trade receivables 2,701.19 2,701.19 2,955.89 2,955.89
Cash and cash equivalents 88.01 83.01 46.74 46.74
Cther bank balances 5,161.51 5.161.51 4,795.49 4,795.49
Other financial aszets 24.79 24.79 125.49% 125.46
Tatal financial assets 7,975.50 7,975.50 7,923,858 7,923.58
Financial liabilities

Borrowings 6,340.30 6,340.30 5,491.52 5,491.52
Trade payables 1.51 1.51 22.05 22.05
lease liability 68.70 &3.70 54,98 54,98
Other financial lfabilities 541.58 541.58 691.99 691.99
Total financial liabilities 6,952.09 6,952.09 6,260,54 6,260.54

The carrying amounts of trade and other receivables, trade payables, investments, cash and cash equivalents and other bank batances are considered to be the
same as their fair values, due to their fair values, due to their short term nature,

The Group’s principal financial liabilities, comprise other payables. The main purpose of these financial Uabilities is to finance the Group’s operations. The
Group's principal financial assets Include trade and other receivables, cash and cash equivalents and other bank balances that derive directly from its
operations. The Group also hotds FYTPL investments.

The carrying amounts of trade receivables, and cash and cash equivalents are considered to be the same as their fair values, due to their short-term nature.
Difference between carrying amounts and fair values of bank deposits, other financial assets, other financial liabilities subsequently measured at Amortised cost
is not significant in each of the years presented. For all other Amortised cost instruments, ¢arrying value represents the best estimate of fair value.

For financial assets measured at fair values, the carrying amounts are equal to the fair values.
Financial instruments risk management

The Group is exposed to financial risks arising from fts operations and the use of financial instruments. The key financial risks include market risk, credit risk and
liquidity risk. The Group’s ritk management policies are established to identify and analyze the risks faced by the Group and seek to, where appropriate,
minirnize potential impact of the risk and to control and monitor such risks. There has been no chande to the Company's exposure to these financial rigks or the
manner in which it manages and measures the risks or the manner in which it manages and measures the risks.

The following sections provide details regarding the Group's exposure to the financial risks associated with financial instruments held in the ordinary course of
business and the cbjectives, policies and processes for management of these risks:

Market risk:

Market risk is the risk of loss of future earnings, fair values or future cash flows that may results from adverse changes in market rates (such as interest rates) or
in the price of market risk-sensitive instruments as a result of such adverse changes in market rates and prices. Market risk is attributable to all market risk»
sensitive financial instruments. The Group's exposure to market risk s a function of investing activities,

Interest rate risk:

Interest rate risk is the risk that fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Group’s
investments in deposits is with banks and therefore do not expose the Group 1o significant interest rates risk. The Group's rate borrowing is subject to interest
rate risk. However the same is fixed at 1.5%+ interest rates on investments in deposits. Accordingly, no interest rate risk is perceived.

Particulars March 31, 2024 March 31, 2023

Fixed rate instruments

Financial assets 5t61.51 4,795.48
Financial liabilities 6,340.30 5,491.52
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Commodity rate risk:

Exposure to markel risk with respect to commodity prices primarily arises from Group’s purchase and sale of computers, mobiles, electronic products, fashion
accessories and related services. These are commodity products, whose prices may fluctuate significantly over short perfods of time. The prices of the Group’s
purchases generally fluctuate in line with commedity cycles and are generally more volatile depending upon the market conditions, Commodity price rish
exposure is evaluated and managed through operating procedures and sourcing policies. Far the reporting periods presented, the Group had not entered into any
material derivative contracts to hedge exposure to fluctuations in commodity.

. Credit risk

Credit risk on Cash and cash equivalents is limited as the Group generally fvest in deposits with banks and finarcial institutions with high credit ratings assigned
by international and domestic credit rating agencies. Investments primarily include investment in liquid mutual fund units and certificates of deposit which are
funds deposited at a bank for a specified time period. Hone of the Group's cash equivalents, including term deposits (i.e. certificates of depasits} were past due
or impaired as at the reporting periods.

. Liguidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they become due. The Group manages its liquidity risk by ensuring, as
far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without in¢urring
unaccepiable lasses or risk to the Group's reputation.

The Group's principle sources of liquidity are cash and cash equivalents and current investments, The Group believes that the working capital 15 sufficient to
meet its current requirements. Accordingly, no liquidity risk is perceived. The Company closely monitors its liquidity position and maintains adequate source of
funding, The Group had fotlowing working capital at the end of the reporting year.

Particulars March 31, 2024 March 31, 2023

Current Assets 12,019.49 11,874.93
Current Habilities &,980.08 6,287.76
Working Capital 5,039.41 5,586.77

Except for other non-current financial liabilities, all the contractual maturities of significant financial liabllities are payable on demand or are expected to be
paid with in one year from the respective reporting years. Dealer deposits are expected to be settled beyond 1 year from the respective reporting years,

Foreign Currency Risk
The Group is expased to foreign exchange risk arising from foreign currency transactions, mainly in the nature of purchases denominated in foreign currencies
and other expenditures like sourcing commission. As a policy, the Group does not hedge any of its exposure to foreign currency

. Excessive risk concentration

Credit risk is the risk of financial loss to the Group if a customer or counter party to a financial instrument fails to meet its contractual obligations, Credit risk is
managed through credit approvals and continuously monitoring the creditworthiness of collection agencies to which the Group grants credit terms in the normat
course of business, The Group establishes an allowance for credit losses and impairment that represents its estimate of expected losses in respect of trade and
other receivables.

Financial assets that are neither past due or nor impaired

Credit risk on cash and cash equivalents is limited as the Company generally invest in deposits with banks with high credit ratings assigned by international and
domestic credit rating agencies. Investments primarily include investment in liquid mutual fund units and certificates of deposit which are funds deposited at a
bank for a specific time period. Nane of the Group’s cash equivalents, including term deposits ti.e. certificates of deposits) were past due or impaired as at the
reporting period.

Trade and other receivables

The Group's exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of the customer, including the
default risk of the industry and region in which the customer operates, also has an influence on eredit risk assessment.

The group has expected credit loss model to assess the impairment loss or gafn, The Group uses a provision matrix to compute the expected credit loss allowance
for trade and other recefvables, The provision matrix takes into account available external and internal credit risk factors such as default risk of industry, cradit
ratings from credit rating agencies and historical experience for customers.

Capital risk management

The Group’s objectives when managing capital are to safeguard their ability to continue as a going concern, so that they can continue to provide returns for
shareholders and benefits for other shareholders, and maintain an optimal capital structure to reduce the cost of capital. In order to maintain or adjust the
capital structure, the Graup may adjust the amount of dividends pald to sharebolders, return capital to shareholders, issue new shares or sell assets. Gearing
ratia is nil as at various reporting dates. There have been no material breaches in the financial covenants of any borrowing in the current period.
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Employee benefits
{a) Gratuity

The Company provides for gratuity for employees in India as per the Payment of the Gratuity Act, 1972, Employees who are in continuous service for a period of
five years are eligible for gratuity. The amount of gratulty pavable on retirement/ termination is the employees last drawn basic salary per month computed
proportionally 15 days salary multiplied for the number of the years of service. The gratuity plan is unfunded, The assumptions used in accounting for the

gratuity plan are set out below.,

. projected benefit

Projected benefit obligation at the beginning of the year
Service cost

Interest cost

Actuarial (gain) / loss

Settlements

Benefits pald

Projected benefit obligation at the end of the year

. Expense recognizad in the statement of profit and loss

Service ¢ost

Interest cost

Expected returns on ptan assets
Net gratuity costs

Expense recognized in OC)
Recognized net actuarial {gafn)/ loss

. Key actuarial assumptions

Financial assumptions

Discount rate

Expected return on plan assets
Withdrawal Rate

Salary escalation rate

Demographic assumptions

Maortality rate as per Indian Assured Lives Mortality 2012-14 table

. Sensitivity Analysis

Projected defined benefit obligation

Delta effect of +1% change in discount rate

Delta effect of -1% change in discount rate

Delta effect of +1% chande in salary escalation rate
Delta effect of -1% change in salary escalation rate
Delta effect of +1% change in employee turnover rate
Delta effect of -1% change in employee turnover rate

. Maturity analysis of projected benefit obligation

1 year
2to5 years
More than 5 years

As at
March 31, 2024

March 31, 2023

46,1 49.63
&.87 7.54
3.4 3.46
3.06 in

-1.88 (17.53)

59.80 46,30
8.87 7.54
3.44 3.46

12.31 11.00
3.06 i
6,96% 6.57%
7.00% 7.00%

For Service 4 years and
betow 5%
For Service 5 years and
above 2%

(7.83)
9.58
772

6,37
0.79

0.92)

1.33
6.97
205.33

For Service 4 years and

below 5%

For Service 5 years and

above 2%

36.9
(3.77)
6.40
4.76
2.78)
(0,06}

1.07
5.62
158,56

The significant actuarial assumptions for the determination of the defined benefit cbligation are the discount rate and salary escalation rate, The cateulation of
the net defined benefit liabilfty s sensitive to these assumptions, Sensitivity to these factors is disclosed above,
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(a) Names of retated parties and description of relationship as identified and certified by the Group:

(b) Transactions with related parties:

7

"

Related Party disclosures

Holding Company
Palred Technologies Limited

Entity under common control

Indian

Palred Electronics Private Limited

Palred Retail Private Limited

Palred Technology Services Private Limited

Foreizn

Palred Online Bilism Teknoljileri Ticaret Anonim Sirketi, Turkey
Palred Electronics Limited (*POT'), Hong Kong

Palred Technology Shenzhen Company Ltd, Ching

Key Management Personnel (KiMP)
#e. Pinehalapati Harish Naidu, CFO
Mrs, Shruti Rege, Company Secretary
Mrs. Supriva Reddy

frs. Stuthi Reddy

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Assessment year 2022-23 ™

Note:

Mr. Palem Supriya Reddy Remuneration* 15.00 15.00
Mr. Palern Supriya Reddy Reimbursement of expenses 0.94 1.16
#r. Pinekalapati Harish Naidu Salaries including bonuses 40.00 35.00
Mr, Pinekalapati Harish Naidu Reimbursement of expenses = 2.1¢
Mrs. Shruti Rege Salaries including bonuses 10.00 B.63
Mrs. Stuthi Reddy Rent 6.00 8.00
“Remuneration not include post employment benefits and ather long term employee benefit expenditure which are cormputed for Company as a whole,
(c) Batances recejvable/(payables) As at As at
March 31, 2024 March 31, 2023
Mis. Stuthi Reddy (0.54) {0.54)
Contingent liabifities and pending litigations As at As at
March 31, 2024 March 31, 2023
{a) Claim against company not acknowledged as debt - {GST)
68.68 68,68

The Palred had also received demand cum showcause notice fram GST department for GST payable on verification of TRAN-1 document with demand amounting

to Rs.68,68,250 .

The management, on the basis of its internal assessment of the facts of the case, the underlying nature of transactions is of the view that the probability of the
case being settled against the Company is remote and accordingly do not foresee any adjustment to the financial statements in this regard,
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43

45

46
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48

Segment reporting

After considering the Company's business model and the internal financial reporting, the management has identified only one reportable segment which is
“Trading in computers, mobiles, electronic products, fashion accessories and providing related services™. Further, all operations and location of PPE of the
Company are based in India and hence, no separate financial disclosures are applicable in accordance with the requirements of Ind AS 10a- Operating segmenis.

Details of Benami Property held

i. The group do not have any Beaami property, where any proceeding has been initiated or pending against the group for holding any Benami property.
ii. The Group has not been dedlared as wilful defaulter by ary bank or financial institution or other lender.

Relationship with Struck off Companies under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956,

The group do not have any transactions with companies struck off uader section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956,

CompHance with number of layers of companies

The group have complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies (Restriction an number of
Layersj Rules, 2017.

Utilization of Borrowed funds and share premium:

{i} The group have not advanced or loaned or inwested funds to any other personis) or entitylies}, including forefgn entities (Intermediaries} with the
understanding that the Intermadiary shall:

{a) directly or indirectly tend or invest in other persors or entities identified in any manner whatsoever by or an behalf of the ¢ompany {Ultimate Beneficiaries)
or

(b)pravide any guarantee, security ar the like to or on behalf of the Ultimate Beneficiaries

{ith The group have not received any fund from any persanis} or entity(ies}, including foreign entities (Funding Party) with the understanding (whether recorded
in writing or otherwise) that the Group shall:

t8} directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficiaries) or

(b)provide any guarantee, security or the like on behalf of the Ultimate Beneficiarfes,

Undisclosed income
The Group do not have any undisclosed income which is nat recorded in the books of account that has been surrendered or disclosed as income during the year
{previous year) i the tax assessments under the Income Tax Act, 1961 {such as, search or survey or any other relevant provisions of the ncome Tax Act, 1961,

Corporate Social Responsibility

Provision of Section 1353 of the Act is not Applicable to the Company as the Company’s net worth is below Rs, 500 crare, turngver is below Rs, 1,000 crore and st
profit & less than Rs. 5 crove during immedately preceding financial year.

Details of Crypte Currency or Virtual Currency

The group have not traded or invested in Crypto currency or Virtual Curvency during the financial year.

Events after the reporting period

There has been no significant subsequent evants after the reporting period requiring either disclosure or adjustment to the reported financial statements,

The consolidated financial statements are approved far issue by the Company's Board of Directors on May 27, 2024,

Previous year figures have been regrouped/ reclassified to conform presentation as per ind AS required by Schedule Ill of the Act.

As per our report af even date

For M S K A & Associates For and an behalf of the Board of Directors
Chartered Accountants Falred Technologles Limitad
Firm Registration No.:105047W CiIN: L72200TG1999PLC033131

Ookesh WAt

<« &{x L3 -
Mukesh Kumar Pugalia Supriya gdw : 5.Vijaya 5aradhi
Partner Director Director
Mukesh Kumar Pugalfa DIN: 00055870 DIN: 03089889
Piace: Hyderabad i | , Place: Hyderabad Place: Hyderabad
Date: May 27, 2024 : May'Q7, 2024 Date: May 27, 2024

*‘r\“}x"/
t! Harish Matdu Shriiti Rege

Chief Finance Officer Company Secretary
Membership Mo: A43523

Place: Hyderabad
Date: May 27, 2024

Place: Hyderabad
Date: May 27, 2024
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