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Independent Auditor’s Report on Standalone Financial Results of the Company Pussuant to the
Regulation 33 of the SEBI (Listing Obligations and Disclosuse Requirements) Regulations, 2015

To the Boatd of Directors of Palred Technologies Limited

1.  We have audited the standalone financial results of Palred Technologies Limited (‘the Company’) for the
year ended 31 March 2019, being submitted by the Company pursuant to the requirement of Regulation 33 .
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. Attention is drawn to
Note 4 to the standalone financial results regarding the figures for the quarter ended 31 March 2019 as
reported in these standalone financial results, which are the balancing figures between audited standalone
figures in respect of the full financial year and the published standalone year to date figures up to the end of
the third quarter of the financial year. Also, the figures up to the end of the third quarter had only been
reviewed and not subjected to audit. These standalone financial results are based on the standalone financial
statements for the year ended 31 March 2019 prepated in accordance with the accounting principles generally
accepted in India, including Indian Accounting Standards (‘Ind AS’) specified under Section 133 of the
Companies Act, 2013 (‘the Act’) and published standalone year to date figures up to the end of the third
quatter of the financial year prepared in accordance with the recognition and measurement principles laid
down in Ind AS 34, Interim Financial Reporting, specified under Section 133 of the Act, and SEBI Circular
CIR/CFD/FAC/62/2016 dated 5 July 2016, which are the responsibility of the Company’s management.
One reaponaibility i (o express an opinion on these atandalone financial resnlts hased an anr andir af the
standalone financial statements for the year ended 31 March 2019 and our review of standalone financial
results for the nine months period ended 31 December 2018.

2. We conducted our audit in accotdance with the auditing standards generally accepted in India. Those
standards require that we plan and petform the audit to obtain reasonable assurance about whether the
financial results are free of material misstatements. An audit includes examining, on a test basis, evidence
supporting the amounts disclosed as financial results, An audit also includes assessing the accounting
‘principles used and significant estimates made by management. We believe that our audit provides a
\ieasonable basis for our opinion.
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3, In our opinion and to the best of our information and according to the explanations given to us, the
standalone financial results:

(i) are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, read with SEBI Circular CIR/CED/FAC/62/2016 dated
5 July 2016 in this regard; and

(ii) give a true and fair view of the standalone net loss (including other comprehensive loss) and other
financial information in conformity with the accounting principles generally accepted in India including
Ind AS specified under Section 133 of the Act for the year ended 31 March 2019.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No: 001076N JIN500013
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Nikhil Vaid

Partnet

Membership No.: 213356

Place: Hyderabad
Date: 30 May 2019
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PALRED TECHNOLOGIES LIMITED

(H.No. 8-2-703/2/B, Plot No.2, Road No.12, Banjara Hills, Hyderabad-500 034, Telangana)

Audited Standalone Financial Results for the quarter and year ended 31 March 2019

% in Lakhs except earnings per share

Particulars Quarter ended Year ended
(refer note 4) 31-Mar-19 | 31-Dec-18 | 31-Mar-18 | 31-Mar-19 | 31-Mar-18
(Audited) | (Unaudited) | (Audited) | (Audited) | (Audited)
Other mncome 33.45 36.59 99.93 153.76 231.53
Total income 33.45 36.59 99.93 153.76 231.53
Expenses
Employee benefits expense 16.36 16.31 17.45 64.09 66.83
Depreciation and amortisation expense 3.14 2.61 8.26 10.92 22.63
Other expenses 16.71 11.99 8.85 69.72 70.23
Total expenses 36.21 30.91 34.56 144.73 159.69
Profit/ (loss) before exceptional item (2.76) 5.68 65.37 9.03 71.84
Exceptional item (refer note 3) 686.52 3,090.71 - 4,777.23 -
Profit/ (loss) for the period/yeat (689.28) (3,085.03) 63.37 | (4,768.20) 71.84
Othet comprehensive income
Items that will not be reclassified to profit or loss
Remeasurement of post-employment benefit obligations 0.24 0.10 0.69 0.53 0.39
Other comprehensive loss (0.24) (0.10) (0.69) (0.53) (0.39)
Total comprehensive income/ (loss) (689.52) (3,085.13) 64.68 | (4,768.73) 71.45
Paid-up equity share capital (IFace value 10 per share) 973.26 973.26 973.26 973.26 973.26
Other equity 2,063.30 | 6,832.04
Earnings per equity share (EPES)
(not annualised for the quarters)
Basic and Diluted EPES (7.08) (31.70) 0.67 (48.99) 0.75

Notes:
1. The audited standalone financial results for the quarter and year ended 31 March 2019 were reviewed by the Audit Committee
and approved by the Board of Directors of the Company at their meetings held on 30 May 2019,
2. The Company has adopted Ind AS 115 using modified retrospective application method with effect from 1 April 2018 and
accordingly these standalone financial results are prepared in accordance with recognition and measurement principles laid down
in Ind AS 115, Revenue from Contracts with Customers. There is no material impact of adoption of Ind AS 115 on standalone
financial results.
3. Due to changes in the business conditions viz. subsidiary companies facing increased competition, higher customer acquisition
costs etc., the subsidiary companies incurred significant losses for year ended 31 March 2019. The subsidiary companies have
strategically downsized the operations and employee hase to cut down the future losses. On the basis of Management evaluation,
the aggregale catrying amount ol mvestments exceeds the recoverable amount by 24,777.23 lakhs as of 31 March 2019.
\eeardingly, the Management has ceeated prewisicin fros dioniontive inovalie ol fivestoears apgegeding o 88777 23 by g o

31 March 2019.

4. The figures for the quarter ended 31 March 2019 and 31 March 2018 are the balancing figures between audited figures in
respect of the full financial year ended 31 March 2019 and 31 March 2018, respectively and the unaudited published year to date
figures up to 31 December 2018 and 31 December 2017 respectively, being the end of the third quartf_ egnve

financial years, which were subjected to limited review.

PALRED TECHNOLOGIES LIMITED
(FORMERLY KNOWN AS FOUR SOFT LIMITED)
CIN No. : L72200AP1990PLC033131
Regd. Office : Plot No. 2, 8-2-703/2/B, Road No. 12, Banjara Hills, Hyderabad - 500 034.
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Standalone Balance Sheet

2 in Lakhs

Particulars 31-Mar-19 | 31-Mar-18
(Audited) | (Audited)
ASSETS
Non-current assets
Property, plant and equipment 13.29 21.20
Intangible assets - 3.01
Financial assets
Investments in subsidiaries 880.77 4,654.00
Other non-current assets 234.20 207.55
Total non-current assets 1,128.26 4,885.76
Current assets
Financial assets
Investments - 598.68
Cash and cash equivalents 12.74 13.88
Bank balances other than cash and cash equivalents 1,922.95 2,286.41
Other financial assets 15.99 55.16
Other current assets 0.79 2.88
Total current assets 1,952.47 2,957.01
Total assets 3,080.73 7,842.77
EQUITY AND LIABILITIES
EQUITY
Equity share capital 973.26 973.26
Other equity 206330 | 6,832.04
Total equity 3,036.56 7,805.30
LIABILITIES
Non-current liabilities
Provisions 277 248
Total non-current liabilities 3.77 2.48
Current liabilities
Financial liabilities
Other financial liabilities 38.13 33.52
Other current liabilities 2,27 1.47
Total current liabilities 40.40 34.99
Total liabilities 44.17 37.47
Total equity and liabilities 3,080.73 | 7,842.77

Place: Hyderabad
Date: 30 May 2019

For and on behalf of the Board of Director

Chairman ¥nd Managing Director
DIN : 00025889

PALRED TECHNOLOGIES LIMITED

(FORMERLY KNOWN AS FOUR SOFT LIMITED)
CIN No. : L72200AP1990PLC033131

Plot No. 2, 8-2-703/2/8B, Road No. 12, Banjara Hills, Hyderabad - 500 034.
Telefax : +91 40 67138810 | Website : www.palred.com
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Independent Auditor’s Report on Consolidated Financial Results of the Company Pursuant to the
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

To the Board of Directors of Palred Technologies Limited

1. We have audited the consolidated financial results of Palred Technologies Limited (‘the Holding Company’) and
its subsidiaries (the Holding Company and its subsidiaries together referred to as ‘the Group’), for the year ended
31 March 2019, being submitted by the Holding Company pursuant to the requirement of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. Attention is drawn to Note 7 to the
consolidated financial results regarding the figures for the quarter ended 31 March 2019 as repotted in these
consolidated financial results, which are the balancing figures between audited consolidated figures in respect of
the full financial year and the published consolidated year to date figures up to the end of the third quarter of
the financial year. Also, the figures up to the end of the third quarter had only been reviewed and not subjected
to audit. These consolidated financial results are based on the consolidated financial statements for the year
ended 31 March 2019 prepared in accordance with the accounting principles generally accepted in India,
including Indian Accounting Standards (‘Ind AS’) specified under Section 133 of the Companies Act, 2013 (‘the
Act’) and published consolidated year to date figures up to the end of the third quarter of the financial year
prepared in accordance with the recognition and measurement principles laid down in Ind AS 34, Interim
Financial Reporting, specified under Section 133 of the Act, and SEBI Circular CIR/CFD/FAC/62/2016 dated
5 July 2016, which are the responsibility of the Holding Company’s management. Our responsibility is to express
an opinion on these consolidated financial results based on our audit of the consolidated financial statements
for the year ended 31 March 2019 and our review of consolidated financial results for the nine months pertod
ended 31 December 2018.

2. We conducted our audit in accordance with the auditing standards generally accepted in India. Those standards
require that we plan and petform the audit to obtain reasonable assurance about whether the financial results
are free of material misstatements. An audit includes examining, on a test basis, evidence supporting the amounts

~disclosed as financial results. An audit also includes assessing the accounting principles used and significant
estimmates made by management. We believe that our audit provides a reasonable basis for our opinion.

Walker Chandiok & Co LLP is registered with limited hability
Clunssthedamean with idenificalion pumber AAC-2085 and s registered

Offices i Bengatin, Chandigarh, Chiennal, Gurugram, Hyderabad, Kochi, Folkata, Mambai, New Dethi, Noida and Pune oifice at L-41 Connaught Circus, Mew Deli, 110001, India




Walker Chandiok & Co LLP

3. In our opinion and to the best of our in formation and according to the explanations given to us and based
on the consideration of other financial information of the subsidiaries, the consolidated financial results:

(i) include the financial results for the year ended 31 March 2019, of the following subsidiaries:

A. Palted Electronics Private Limited (formerly known as Palred Online Technologies Private
Limited), India

B. Palred Technology Services Private Limited, India

C. Palred Retail Private Limited, India

D. Palred Technology Services Inc., United States of Ametica

. Palred Online Bilism Teknoljileri Ticaret Anonim Sirked, Republic of Turkey

F. Palred Online Technologies Limited, Hong Kong

G. Palred Technology Shenzhen Company Lid, China

(i)  are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations
and Disclosute Requirements) Regulations, 2015, read with SEBI Circular CIR/CFD/FAC/62/2016
dated 5 July 2016 in this regard; and

(i) give a true and fair view of the consolidated net loss (including other comprehensive loss) and other
financial information in conformity with the accounting principles generally accepted in India including
Ind AS specified under Section 133 of the Act for the year ended 31 Match 2019.

4. We did not audit the financial information of four subsidiaries whose financial information reflect total assets
of 2271.04 Lakhs and net asscts of 2242.80 Lakhs as at 31 March 2019, and total revenues of 3160.20 Takhs
for the year ended on that date, as considered in the consolidated financial results. These financial
information are unaudited and have been furnished to us by the management and our opinion on the
consolidated financial results, in so far as it relates to the amounts and disclosures included in respect of
these subsidiaries, and our report in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requitements) Regulations, 2015, read with SEBI Circular CIR/CFD/FAC/62/2016 dated 5 July 2016, in
<o far as it relates to the aforesaid subsidiaties, are based solely on such unaudited financial information. In
our opinion and according to the information and explanations given to us by the management, these
financial information are not material to the Group.

Our opinion on the consolidated financial results is not modified in respect of this matter with respect to
our reliance on the financial information certified by the management.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No: 001076N/N500013
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Partner
Membership No.: 213356

Place: Hyderabad
Date: 30 May 2019

Charlerad Accountanls




PALRED TECHNOLOGIES LIMITED
(H.No. 8-2-703,/2/B, Plor No.2, Road No.12, Banjara Hills, Hyderabad-500 034, Telangana)

Audited Consohidated Financial Results for the quarter and vear ended 31 March 2019

Z in Lakhs except eamings per share

Paruculars Quarter ended Year ended
(refer note 7) 31-Mar-19 | 31-Dec-18 | 31-Mar-18 | 31-Mar-19 | 31-Mar-18
(Audited) | (Unaudited) | (Audited) | (Audited) | (Audited)
Revenue from operanons T25.81 T44.25 1,513.11 3,393.53 5,122.13
Other income 13.97 46.53 106.93 181.29 258.82
Total revenue T42.78 790.78 1,620.04 3,574.82 5,380.95
Expenses
Purchases of stock-in-trade 254.63 481.38 650,89 1.443.00 2,098.15
Changes in inventones of stock-in-trade 137.03 (136.98) (26.88) 143.73 (1501.63)
Employee benehits expense 161,59 167.84 195.56 729.63 T54.24
Finance costs 1.21 4.03 3.94 H4.89 3.94
Depreciation and amortisation expense 21.00 18.31 36.71 70.16 H#8.70
Orther expenses 411.77 490.05 B82.37 208741 3,223.80
Total expenses 986.23 1,025.23 1,742.59 4,483.42 6,023.24
Loss before exceptional item (243.45) (234.45) (122.55) (908.60)]  (642.29)
FExceptional item (refer note 5) (216.20) (216.20) -

Loss for the year/period (459.65) (234.45) (122.55)] (1,124.80) (642.29)

Other comprehensive income

Items that will not be reclassified to profit or loss

Remeasurement of post-employment benefit obliganons (4.85) 0.27 3.92 (4.05) 1.07
Items that will be reclassified to profit or loss

FExchange differences on translation of foreign operations (0.67) 7.23 0.76 (16.66) 0.76
Other comprehensive income/ (loss) 5.52 (7.50) (4.68) 20.71 (1.83)
Total comprehensive loss for the year/period (454.13) (241.95) (127.23)] (1,104.09) (644.12)
Loss for the period /year attributable to:

Cramers of the parent (438.83) (213.16) (10237)] (1,030.32) (547.37)
Non-controlling interests (20.82) {21.29) (20.18) (04.48) (94.92)
Total comprehensive loss attributable to:

Onwners of the parent (433.24) (220.45) (106.941]  (1.011.06) (549.08)
Non-controling interests (2089 (21.500) (200.29) (93.03) (95.04)
Paid-up equity share capital (Face value 10 per share) 973.26 973.26 973.26 973.26
Ohther equity 217917 3,200.82
Eamings per equity share (EPES)

(not annualised for the quarters)

Basic and Diluted EPES (4.51) (219 (1.05) (10.59) (5.72)

Notes:
1. These audired consolidated financial results relate 10 Palred Technologies Limited ('the Holding Company’) and irs Subsidiaries (together|
constitute the Group’) and are prepared by applying Ind AS 110 - "Consobdared Finaneial Statements”™.

2. The audited consolidated financial results for the year ended 31 March 2019 were reviewed by the Audit Committee and approved by the
Board of Directors of the Company at their meetings held on 30 May 2019,

3. The Group has adopted Ind AS 115 using modified retrospective application method with effect from | Apnl 2018 and accordingly these
consolidated financial results are prepared in accordance with recognition and measurement principles laid down in Tnd AS 115, Revenue
from Contracts with Customers. There 15 no matenal impact of adoption of Ind AS 115 in revenue on consolidated financial resulis,

4. The Group operates in one reportable sepment which 1 “Trading in mohiles, electronic products, fashion accessories anid providing
related secvices”.

5. Due to changes in the business conditions viz. the Group facing increased competition, higher customer acquisition costs ete., the Group
incurred significant losses for year ended 31 March 2019 as a result of which the management have steategically downsized the operations
and employee base to cut down the Furure loszes. On the basis of Management evaluation, the aggregate carrying amount of Ge sodwill|
exceeds the recoverable amount by 21620 lakhs as of 31 March 2019, Acer wdingly, the Management has provided for Goodwill
apgreganng o T216.20 lakhs as ar 31 March 2019,

6. The audited consolidated financial results includes the Anancial results of the following subsidiaries for the
A. Palred Electronics Private Limited (formerly known as Palred Online Technologies Privare Limited), Tn
B. Palred Technology Services Private Limited, India

C. Palred Retal Povate Limited, India

D. Palred Technology Services Inc., United States of America

E. Palred Online Bihsm Teknolplen Ticaret Anomm Sicket, Republic of Turkey
I, Palred Online Technologies Limited, Hong Kong

G. Palred Technology Shenzhen Company Lid, China

PALRED TECHNOLOGIES LIMITED
(FORMERLY KNOWN AS FOUR SOFT LIMITED)
CIN No. : L72200AP1990PLC033131
Regd. Office : Plot No. 2, 8-2-703/2/B, Road No. 12, Banjara Hills, Hyderabad - 500 034.
Tele : +91 40 6713 8810 | Website : www.palred.com




7. The hgures for the quarter ended 31 March 2009 and 31 March 2018 are the balancing figures berween audited Agures in respect of the
full fnancial year ended 31 March 2019 and 31 March 2018, respecnvely and the unaudited published year to date figures up 1o 31
December 2018 and 31 December 2007 respecnvely, being the end of the thied quarter of the respective financial years, which werce

subjected to imited review

Consolidated Balance Sheet

Zin Lakhs

Particulars 31-Mar-19 | 31-Mar-18
(Audited) | (Audited)
ASSETS
Non-current assets
Property, plant and equipment 58.70 104.40
Goodwill - 216.20
Intangible assets 17.40 35.85
Financial assets
Loans 24.56 33.90
Other non-current assets 296.69 224.09
Total non-current assets 397.35 615.04
Current assets
Inventorics 420.13 575.76
Financial assets
Investments 10.58 753.25
Trade receivables 148.43 -
Cash and cash equivalents 37195 30807
Bank balances other than cash and cash equivalents 1,928.22 2.511.45
Other financial assets 86.72 267.20
Ohther current assets 203.73 210.80
Total current assets 3,229.76 4,626.53
Total assets 3,627.11 5,241.57
EQUITY AND LIABILITIES
EQUITY
Equity share capiral 973.26 973.26
Orther equiry 217917 3,296.82
Total equiry attributable o owners 3,152.43 4,270.08
Non-controlling interests 152.10 131.74
Total equity 3,304.53 4,401.82
LIABILITIES
Non-current liabilities
Financial liabilitics
Other financial habilines 51.00 92.09
Provisions 17.13 13.52
Total non-current liabilities 68.13 22.61
Current liabilities
Finaneial habilities
Borrowings - 33.73
Trade payables
-total putstanding dues of micro and small enterprises
-total outstanding dues of creditors other than micro and small enterprises 61.78 297.00
Other financial Habilities 1/4.85 445.25
Oither current liabilites 17.63 41.12
Provisinng (IRl find
L otal current habihties 25445 81714
Total liabilities 322.58 839.75
Total equity and liabilities 3,627.11 5,241.57

For and on behalf of the Board of Directors
Palred Technologies Limited

Palem Sriganth Redd)
Mace: Hyderabad Chairman afgd Managing Dirccror

| Brate: 30 May 2019 DN - 00025889
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