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Independent Auditor’s Report

To the Members of Palted Technology Services Private Limited
Report on the Audit of the Financial Statements

Opinion

1. We have audited the accompanying financial statements of Palred Technology Services Private
Limited (‘the Company’), which comptise the Balance Sheet as at 31 March 2019, the Statement
of Profit and Loss (inchuding Other Comprehensive Income), the Cash Flow Statement and.the
Statement of Changes tn Equity for the year then ended, and a summary of significant
accounting policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us,

~ the aforesaid financial statements give the information required by the Companies Act, 2013
(“Act’) in the manner so requited and give a true and fair view in conformity with the accounting
puuciples yenecally wocepied w lud uiddudngy ludan Accoutidng Seandards (‘tnd ASY speclfled
under section 133 of the Act, of the state of affaits (financial position) of the Company as at 31
March 2019, and its loss (financial performance including other comprehensive income), its cash
flows and the changes in equity for the year ended on that date.
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Basis for Opinion

We conducted our audit m accordance with the Standards on Auditng specified under section 143(10)
of the Act. Our responsibiliies under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of out report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (‘ICAT) together with the ethical requitements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sutficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is tesponsible for the othet information. Other information does not
include the financial statements and our auditot’s repozrt thereon.

QOur opinion on the financial statements does not cover the othet information and we do not express
any form of assurance conclusion theteon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the andit ot othetwise appears to be materially
misstated.

If, based on the work we have performed on the other information obtained ptiot to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. Reporting under this section is not applicable as no other infotmation is
obtained at the date of this auditot’s reportt.

Responsibilities of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the state of
affairs (financial position), profit or loss (financial performance including other comprehensive income),
changes in equity and cash flows of the Company in accordance with the accounting principles gererally
accepted in India, including the Ind AS specified under section 133 of the Act. This responsibility also
mnclides maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularittes; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from matenial misstatement, whethet due to fraud or error.

In prepating the financial statements, management is responsible for assessing the Cotnpany’s ability to
continue as a going concern, disclosing, as applicable, mattets related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, ot has no realistic alternative but to do so.

aNdips

Jﬁ#ﬁﬁBOMd of Directors are also responsible for overseeing the Company’s financial teporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud ot etror, and to issue an auditor’s report that
mcludes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or etrot and ate considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of usets taken
on the basis of these financial statements.

9. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism. throughout the audit. We also:

e Identify and assess the risks of matetial misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedutes responsive to those tisks, and obtain audit
evidence that is sufficient and approptiate to provide a basis for our opinion. The tisk of not
detecting a material misstatement resulting from fraud is higher than for one tesulting from etrot, as
fraud may involve colluston, forgery, intentional omissions, misteptesentations, ot the overtide of
internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(1) of the Act, we are also
responsible for expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

¢ [Evaluate the appropnateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a matetial uncertainty exists telated to events ot
conditions that may cast significant doubt on the Company’s ability to continue as a going concetn.
It we conclude that a matenal uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opimton. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a gO]Ilg CONncern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whethet the financial statements represent the undetlying transactions and events
in a manner that achieves fair presentation.

10. We communicate with those charged with governance regarding, among other matters, the planned
scope and tming of the audit and significant audit findings, including any significant deficiencies in
mternal control that we identify during our audit.

Report on Other Legal and Regulatoty Requirements

11. As required by section 197(16) of the Act, we report that the Company has paid remuneration to its
, d.i_t_‘(i_'ClTE)ITS during the year in accordance with the provisions of and limits laid down under section 197
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12. As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure A a statement on
the matters specified 1 paragraphs 3 and 4 of the Order,

13. Further to our comments in Annexure A, as required by section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. in our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

c. the financial statements dealt with by this report ate in agreement with the books of account;

d. 1n our opimion, the aforesaid financial statements comply with the Ind AS specified under
Secton 133 of the Act;

e. on the basis of the written representations received from the directots and taken on record
by the Board of Directors, none of the directors is disqualified as on 31 March 2019 from
being appointed as a director in terms of Section 164(2) of the Act;

f.  we have also audited the mnternal fmancial controls over financial reporting (IFCoFR) of the
Company as on 31 March 2019 n conjunction with our audit of the financial statements of the
Company for the year ended on that date and out report dated 30 May 2019 as per Annexure B
expresses unimodified opinion; and

g with respect to the other matters to be included in the Auditor’s Report in accotdance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opmion and to the
best of our mformation and according to the explanations given to us:

1. the Company does not have any pending litigation which would impact its financial position;

1.  the Company did not have any long-term contracts including detivative contracts for which
there were any material foreseeable losses;

1. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company; and

iv.  the disclosure requirements relating to holdings as well as dealings in specified bank notes
wete applicable for the period from 8 November 2016 1o 30 Tiecember 2016 which ate not
relevant to these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP

Chartered Accountants
Firm’s Registration No.: 001076N/N500013

N‘rfl AR P

Nikhil Va\i]da J\

Partner

Membership No.: 213356

Place: Hyderabad
Date: 30 May 2019

Chartared Accountanta
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Annexure A to the Independent Auditor’s Report of even date to the members of Palred
Technology Services Ptivate Limited, on the financial statements for the year ended 31 March

2019

Based on the audit procedures petformed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we repott that:

1) (a) The Company has maintained proper records showing full particulars, includin
pany prop g P g
quantitative details and situation of fixed assets.

(b) The fixed assets have been physically verified by the management during the year and no
material discrepancies were noticed on such vetification. In our opinion, the frequency of
vetification of the fixed assets is reasonable having regard to the size of the Company and
the nature of its assets.

(¢) The Company does not hold any immovable property (in the natute of ‘Property, plant
and equipment’). Accordingly, the provisions of clause 3(i)(c) of the Order are not
applicable.

(it) In our opinion, the management has conducted physical verification of inventory at
teasonable intervals during the year and no material discrepancies between physical
inventory and book records were noticed on physical verification.

() ~ The Company has not granted any loan, secured or umsecured to companies, firms,
Limited Liability Partnerships (LLPs} or other parties covered in the register maintained
under Section 189 of the Act. Accordingly, the provisions of clauses 3(iif)(a), 3(iii)(b) and
3(ui)(c) of the Order are not applicable.

(iv)  In our opinion, the Company has complied with the provisions of Section 186 in respect
of investments. Further, in our opinion, the Company has not enteted into any
transaction covered under Section 185 and Section 186 of the Act in respect of loans,
guarantees and security.

(v) In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(\1) The Centrnl Covernment has not apccificd mainiciane ol cost eeonds oinder soh
section (1) ot Section 148 of the Act, 1n respect of Company’s services. Accordingly, the
provisions of clause 3(vi) of the Otder ate not applicable.

(vi)(a) Undisputed statutory dues including provident fund, employees’ state insurance, income-
tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and other
material statutory dues, as applicable, have genetally been regularly deposited to the
appropriate authorities, though there has been slight delays in few cases. Further, no
undisputed amounts payable in respect theteof were outstanding at the year-end for a
period of more than six months from the date they became payable.
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(b) There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty

(vit)

(i)

(xav)

(xv)

(xvi)

of excise and value added rax that have not been deposited with the appropriate
authorities on account of any dispute.

The Company has no loans or borrowings payable to a financial institution or a bank ot
government and no dues payable to debenture-holders during the year. Accordingly, the
provisions of clause 3(viii) of the Otder are not applicable.

The Company did not raise moneys by way of initial public offet or further public offer
(including debt instruments) and did not have any term loans outstanding during the yeat.
Accordingly, the provisions of clause 3(ix) of the Otder are not applicable.

No fraud by the Company or on the Company by its officers ot employees has been noticed or
teported during the period covered by our audit.

Managetial remuneration has been paid and provided by the Company in accordance with the
requisite approvals mandated by the provisions of Section 197 of the Act read with Schedule V
to the Act.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii)
of the Order are not applicable.

In our opinion, all transactions with the related patties are in compliance with Section 188 of
the Act, where applicable, and the requisite details have been disclosed in the financial
statements, as requited by the applicable accounting standards. Further, in our opinion, the
Company is not required to constitute audit committee under Section 177 of the Act.

During the year, the Company has made private placement of shares. In respect of the same, in
out opinion, the Company has complied with the requitement of Section 42 of the Act and the
Rules framed thereunder. Furthet, in our opinion, the amounts so raised were applied for the
purposes for which these securities were issued, though idle funds which were not required for
immediate utilisation have been invested in liquid investments, payable on demand. During the
year, the Company did not make preferential allotment/ ptivate placement of fully/partly
convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with the directors
ot persons connected with them coveted under Secdon 192 of the Act.

The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934,

Foi Walkes Clhiandivk & Co LLD
Chattered Accountants
Firm’s Registration No.: §01076N,/N500013

r ) \/ o )
ikhil Vaid
Partner
Membership No.: 213356

Place: Hyderabad
Date: 30 May 2019

e e z o .
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Annexure B to the Independent Auditor's Repott of even date to the members of Palred
Technology Setvices Private Limited, on the financial statements for the year ended 31 March

2019

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

1. In conjunction with our audit of the financial statements of Palted Technology Services Private
Limited (‘the Company’) as at and for the year ended 31 Match 2019, we have audited the internal
financial controls over financial reporting (IFCoFR) of the Company as of that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (‘the Guidance Note’) issued by the Institute of
Chartered Accountants of India (ICAT). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
otderly and efficient conduct of the Company’s business, including adherence to Company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We
conducted our audit in accordance with the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the
Guidance Note issued by the ICAL Those Standards and the Guidance Note requite that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate IFCoFR were established and maintained and if such controls operated effectively in all
material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and theit opetating effectiveness. Our audit of IFCoFR includes obtaining an understanding of
IFCoFR, assessing the risk that a material weakness exists, and testing and evaluating the design and
operaling effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risls of marcrial misstatement of the
[tnuneiul vtwtwinert, whother duo to fraud or error.

5. We belteve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s IFCoFR.
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Meaning of Internal Financial Controls over Financial Repoirting

6. A Company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's IFCoFR includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and faitly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inhetent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error ot fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to futute periods are subject to the risk
that IFCoFR may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such internal financial controls over financial reporting wetre operating
effectively as at 31 March 2019, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Gudance Note issued by the ICAT

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

AD Ve :d At
ls7 N

Nikhil Vaid A
Puriier { 15(
Membership No.: 213356 \f/

Place: Hyderabad e

Date: 30 May 2019

Chartered Accountants




Palred Technology Services Private Limited
Balance Sheet as at 31 March 2019

(Al amounts m T unless otherwise stared)

Notes 31 March 2019 31 March 2018
ASSETS
Non-current assets
Property, plant and equipment 7 3,173,220 5,987,546
Intangble assets 8 345,892 621,698
Financial assers
Tnvestments %a) 12,065,635 12,065,635
Loans 9c) 1,126,000 2,090,000
Orther non-current asscts 10 4,019,476 1,714,338
Total non-current assets 20,730,223 22,479,217
Current asseis
Inventonies 11 1,211,145 2,402,692
Financial assets
Tnvestments (k) 5,320,587
Trade reccivables 9(d) 760,380 3,562,143
Cash and cash equrvalents e} 1,736,241 1,807,805
Other bnancral assets 9(f) 1,574,280 220,301
Oither current asscts 12 1,380,808 852,118
Total current assets 6,662,854 14,165,646
Total assets 27,393,077 36,644,863
EQUITY AND LIABILITIES
EQUITY
fiquity share eapital 13 110,100,000 90,100,000
Other equity 14 (86,532 944) {60,799.163)
Total equity 23,567,056 29,300,837
LIABILITIES
Non-current liabilities
Provisions 16 740195 649,853
Total non-current labilities 749,195 640 853
Current liabilities
Fmnancial lablibes
Other financial liabilides 15 (a) 2,688,708 4,962,630
Other current liabihines 17 375,760 1,729,161
Provisions 16 12,358 2,382
Total current babilities 3,076,826 6,694,173
Total liabilities 3,826,021 7,344,026
Total equity and liabilities 27,393,077 36,644,863

The accompanying notes form an integeal part of these financial statements.

This 1s the Balance Sheet referred to in our report of even date.

For Walker Chandiok & Co LLP

Chartered Accountants
]"lnu'h Rq-lhlwlilm WNow: 0TOTGH /N500013

,-"""""--.

3 u'! \f('_.' 22 nAl n?f u\

k]ul Vaid /,’»’N \ﬁ,_‘l\
Pattner ; «; ! .’."9
Membership N _:21333’ 5 =
CIT1 CI'QHI’I o 2 \ j_{“‘k
\'\ e ¥
LY L. A,

Place: Hyderabad
Date: 30 May 2019

For and on behalf of Board of Directors of
Palred Technology Services Private Limited

; Zaw‘-

shik iﬂm aia MYLN Murthy
l'hrccml DMhitector
DN = 00800284 DIN : 07010804

|

apati

Pi Lirish Naidu

Director Place: Hyderabad

DIN : 07010812

Date: 30 May 2019




Palred Technology Services Private Limited
Statement of Profit and Loss for the year ended 31 March 2019
(All arnounts in T unless otherwise stated)

Notes 31 March 2019 31 March 2018
Revenue from operations i2 33,102,405 17,412,183
Other income 1% 263,321 712981
Total income 33,365,726 158,125,164
Expenses
Employee benghts expense 20 29,598,031 2,507,415
Depreciation and amortisation expenses T () 2,901,818 2,320,236
Orher expenscs 2 26,793,913 12,102,535
Total expenses 59,293,762 35,239,236
Loss fot the year (25,928,036) (17,114,072)
Other comprehensive income (OCI)
Items that will not be reclassified to profit or loss
Remeasurement of employment benefit obligndons 16 {194,255} 113,016
Other comprehensive income/(loss) for the year 194,255 (113,016)
Total comprehensive income for the year {25,733,781) (17,227,088)
Eamings per equity share [EPES]
Basic and Diluted EPES (2.50) {2.57)
Weighted average number of equity shares outstanding during the j';:nr and 10,360,685 6,659,315
conzsidered for calculation of basic and diluted EPES
Nominal value per equity share 10 10
The accompanying notes form an integral part of these finandal statements.
This is the Seatement of Profic and Loss teferted in our report of
even date.
For Walker Chandiok & Co LLP For and on behalf of Board of Directors of
Chartered Accountants Palred Technology Services Private Limired

Firn's Registration No.: 001076N /N500013

N Vord

il Vaid
Partner f1.
Membership No.: 213356 |

. Director
DIN : 00800284

Place: Hyderabad Director
Date; 30 May 2019 DIN : 07010512

Pinekalapati Harish Naidu

Ka

MVLN Murthy
Dirccror

DIN : 07010804

Place: Hyderabad
Date: 30 May 2019




Palred Technology Services Private Limited
Cash Flow Statement for the year ended 31 March 2019
(AN amounts in T unless otherwse srated)

31 March 2019

31 March 2018

Cash flows from operating activities
Loss before tax
Adjustments to reconcile loss before tax 1o net cash flows :
Dividend income from mutual funds
Loss on sale and disposal of property, plant and equipment
Depreciation and amortisation expenses
Operating loss before working capital changes
Movements in working capital:
Changes in inventones
Changes in loans
Changes in teade recervables
Changes in fmancial assets
Changes in other assets
Changes m foancial habilides
Changes in employee benefit obhgations
Changes in othet current hiabilines
Cash used in operating activities
Income taxes paid, net
Net cash used in operating activities

Cash flows from invesring activities
Purchase of propetty, plant and equipment
Purchase of intangible assets
Procecds from sale of property, plant and cquipment
Cash acquired as part of merger of Thati Consultants Private Limited
Purchase of business hmetions
(Investments in}/ net proceeds from mutual funds, net
Redemption of preference shares
Dividend income feom mutual funds
Net cash from / (used in} investing activities

Cash flows from financing activities
Proceeds from issuance of equity shares
Net cash from financing activities

Netincrease / (decrease) in cash and cash equivalents (A+B+C)
Cash and cash cquivalents at the begimning of year

Cash and cash equivalents as at the end of the year

(25,928,036) (17.114,072)

(263,321} (682,981)

362,386 J

2,901,818 2,329,286

(22,927,153) (15,467,767

1,191,547 (579,378)

964,000 {1,126,000)

2.801,763 (3,562,143)

(1,353,979) {14)

{528,690) (337,412)

(2,094,796) 4,446,531

303,573 316,512

{1,353,401) 1,340,028
(22,997,136) (14,969,643)
(2,305,138) (928,338)

A (25,302,274) (15,897,981)
{620,160) {1,952,683)

{21,692) ]

288,654 -

= 12,845

. (20,000,000)

5,320,587 {1,782,981)

. 20,000,000

263,321 682,981

B 5,230,710 (13,039,838)
20,000,000 30,000,000

C 20,000,000 30,000,000
(71,564) 1,062,181

1,807,805 745,624

1,736,241 1,507,305

This is the Cash Flow Statement referred to in our report of cven date.

For Walker Chandiok & Co LLP
Clianeeyd Avcotman
Fiem'n Reginmanion Mea 001076P1/M306013

JJH«L@ [ \/&.j
ikhil Vaid

Pariner

Membership No.: 213356

Place: Hyderabad
Date: 30 day 2019

For and on behalf of Board of Ditectors of
FPalied 'Uechmulogy Services Privae Linike,

kS

~
/ a
~~
cep Ashtk'Khwaja
Director

DN : 00800284

-

Pinekalapati Harish Naidu

Ditector
DIN : 07010812

MVLN Musthy
Dircctor

DIN : 07010804

Place: Hyderabad
Date: 30 May 2019




Palred Technology Services Private Limited
Statement of Changes in Equity for the year ended 31 March 2019

{All amounts in T unless otherwise stated)

A, Equity share capital

31 March 2019

31 Macch 2018

Number of Amount Number of Amount
Shares Shares
Equity shares of 740 each issued, subscribed and fully paid-up
Balance at the begunming of the year 9,010,000 90,100,000 6,010,000 60,100,000
Changes in equity share capital duning the year 2,000,000 20,000,000 3,000,000 30,000,000
Balance an the end of the year 11,010, (M) 110,100,000 9.014,000 90,100,000
B. Other equity
Reserves and 0OCl Total

surplus

Retained Remeasurement

eamings of dehned

benefit plans

As at 1 April 2017 (21,210,256) 69,536 (21,140,720)
Distnbunon made 1o Palred Technologies Limied (22,451,355)
Loss for the year {17,114,072) - {17,114,072)
Other comprehensive Joss - (113,016) (113,016
Total comprehensive income {39,545,427) (113,016) (39,658,443)
As at 31 March 2018 {60,755,683) (43,4380) {60,799,163)
Loss fot the year (25,928,036} - (25,928.036)
Other comprehensive income - 104,255 194,255
Total comprehensive income (25,928,036) 194,255 {25,733,781)
As at 31 March 2019 (86,683,719} 150,775 (86,532,944)

This is the Statement of Changes in Equiy referred ton
our ceport of even date.

For Walker Chandiok & Co LLP
Charteted Accountants

Firm’s Registradon No.: 001076N/N500013
'

Ay ot Vo-d

Nikhil Vaid

Partner &

Membership No.: 213356 - ;-"f

eel Ashik Khwaja
Director
DI : 008002284

"

Pinekalapau Harish Naidu

Dhrecror

DIN : 07010812
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Palred Technology Services Private Limited
Summary of significant accounting policies and other explanatory information
(Al amounts In Tunless otherwise stated)

1. Company’s overview

Palred Technology Services Private Limited (the ‘Company’) is a private company domiciled in India and
incorporated under the provisions of the erstwhile Companies Act 1956. The Company is engaged in the business
of providing information rechnology soludons and services, including platform for database management. The
Company is a subsidiary of Palred Technologies Limited (“Holding Company™) whose equity shares are listed on
National Stack Exchange and Bombay Stock Exchange in India.

The Company has its registered office ar Survey No. 1240, Nannur, Orvakal, Kurnool, Andhra Pradesh- 518002
2. General information and statement of comphance with Ind AS

The financial statements of the Company have been prepared and presented in accordance with all the material
aspects of the Indian Accounting Standards (‘Ind AS’) as notified under section 133 of the Companies Act 2013
read with the Companies (Indian Accounting Standards) Rules 2015 (by Ministry of Corporate Affairs (MCAY), 25
amended from time to time. The Company has uniformly applied the accounting policies during the periods
presented, unless otherwise stated elsewbere n these financial statements.

These financial statements for the year ended 31 March 2019 were authorized and approved for issue by the Board
of Directors on 30 May 2019,

3. Basis of preparation of sepasate financial statements

These financial statements are separate financial statements as the Company is exempted from the preparadon of
consolidated financial statements being a subsidiary of Palred Technelogies Limited, a4 Hyderabad based Company
which produces consolidated financial statements available for public use. The registered office of Palred
Technologies Limited where those consolidated financial statements can be obrained is H. No. 8-2-703,/2/B, Plot
No. 2, Road No. 12, Bamjara Hills, Hyderabad, Telangana — 500 034.

The financial statements have been prepared on going concern basis under the histoncal cost basis except for the

following:
i certain financial assets and liabalities are measured either ar fair value or at amortised cost depending
on the classificanon; and
1. employee defined benefit Liabilities are recognised as the net total of the fair value of plan assets, plus

actuarial losses, less actuamal gains and the present value of the defined benefit obligation, if any.
4. Summary of significant accounting policies
4.0 Business combinations

Common control twansactions
Business combinations involving entities that are controlled by the Palred Group are accounted for using the

pooling of interests method as follows:

= ‘lhe asscts and babiliies ot the combming cnunes ace retlected at ther carrying amounts;

¢ No adjustments are made to reflect fair values, or recognise any new assets or liabilities. Adjustments are only
made to harmonise accounting policies;

o The financial information in the financial statements in respect of prior periods is restated as if the business
combination had occurred from the beginning of the preceding peried in the financial statements, irrespective
of the actual date of the combination. However, where the business combination had occurred after that date,
the prior period inforimation is restated only from thac date;

e  The balance of the retained earnings appearing in the financial statements of the transferor is aggregated with
the corresponding balance appearing in the financial statements of the transferee or is adjusted against general
reserve;

e The identity of the reserves is preserved and the reserves of the transferor become the reserves of the
transferee; and
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®  The difference, if any, herween the amounts recorded as share capital issued plus any additional consideration
in the form of cash or other assets and the amount of share capital of the transferor is transferred to capital
reserve and is presented separately from other capital reserves.

4,1 Operating Cycle and Current versus non-current classification

The Company has ascertained its operating cycle as rwelve months for the purpose of current/ non-current
classification of assets and liabilities.

An asset is classified as current when it is:

* Expected to be realised or intended to sold or consumed in nomal operating cycle;

* Held primarily for the purpose of trading;

* Expected to be realised within twelve months after the reporting period; or

* Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classified as non-current,

A liability is classified as current when:

* Ttis expected to be settled in nommal operating cycle;

+ It is held primarily for the purpose of trading;

* Itis due to be settled within twelve months after the reporting peried; or

* There 15 no unconditional rght 1o defer the settlement of the Labilicy for at least cwelve months after the reporting

period.

All other liabilites are classified as non-current. Deferred tax liabilities are classified as non-current liabilites,

4.2 Fair value measurement

The Company measures {inancial instraments at fair value upon ininal recognition. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction berween marker participants
at the measurement date.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or Hability, assuming thar market participants act in their economic best interest. The Comnpany
uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure falr value, maximising the use of relevant observable inputs and minimising the use of unobservable

mputs.

All assets and liabilines for which fair value s measured ar discinsed in the financial srarements are categnrised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole: :

& level | — Uuoted (unadjusted) macket prices i active markets Lot sdentical assels or babihues

¢ Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is divectly or indirectly observable

¢ Level 3 — Valuation techmques for which the lowest level input that is significant to the fair value
measurement is unobservable .

For assets and liabilities that are recognised in the financial statements on a recurnng basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing cateporisation (based
on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting
period.
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Palted Technology Services Private Limited
Summary of significant accounting policies and other explanatory information
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For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis
of the nature, characteristics and risks of the asset or Lability and the level of the fair value hierarchy as explained

abowve,
4.3 Revenue recognition

The Company has adopted Ind AS 115 - Revenue from Contracts with Customers, using modified retrospective
application method with effect from 1 April 2018 and accordingly these financial statements are prepared in
accordance with the recognition and measurement principles laid down in Ind A3 115. The application of ITnd AS
115 did not have any significant impact on recognition and measucement of revenue and related items in the
financial sratements of the Company.

Revenue 15 recognized on satisfaction of performance obligation upon transfer of control of promised products
or services to customers in an amount that reflects the consideration the Company expects to receive in exchange
for those products or services.

The Company does not expect to bave any contracts where the period between the transfer of the promised goods
or services 1o the customer and payment by the customer exceeds one year. As a consequence, it does not adjust
any of the transaction prices for the time value of money.

The Company satisfies a performance obligation and recognises revenue over time, if one of the following criteria

15 met:

1. the customer simultaneously receives 2nd consumes the benefits provided by the Company’s performance as
the Company performs;

2. the Company’s performance creates or enhances an asset that the customer controls as the asset is created or
enhanced; or

3. the Company’s performance does not create an asset with an alternative use to the Company and an entity has
an enforceable right to payment for performance completed to date.

For performance obligations where one of the above conditions are not met, revenue is recognised at the point in
time at which the performance obligation is satisfied.

Sale of services and Feences
Revenue from services is recognized as the related services are performed. The amount recognized as revenue is

exclusive of discounts and applicable taxes.

Revenue from the sale of user licenses for software applications is recognized upfront at the point in time when
the software is made available to the customer and has no further obligation under these arrangements,

Unbifled receivabler and Unearned revenay

Contract assets are recognised when there is excess of revenue earned over billings on contracts, Contract assets
are classified as unbilled recervables when there is unconditional right to receive cash, and only passage of time is
required, as per contractual terms,

Unearned revenne (s rerogrised when rhere are billings m excess of revenues. The billing schedules apreed with
customers could include penodic pertormance-based payments and/or mulestone-based progress payments,
Invoices are payable within contracrually agreed credit period. Advances received for services are reported as
liabilities until all conditions for revenue recognition are met.

Tuterest Tnpmie

For all debe instruments measured at amortised cost, interest income (s recorded using the effective interesc rate
(ETR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life
of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial
asset or to the amortised cost of a financial liabilicy. When calculating the effective interest rate, the Company
estimates the expected cash Hlows by considering all the contractual terms of the financial instrument {for example,
prepayment, extension, call and similar options) but does not consider the expected credit losses. Interest income
is included under other income in the statement of profit 2nd loss.
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Divictend
Dividends are recognised in profit or loss only when the right to receive payment is established, it is probable that
the economic benefits associared with the dividend will flow to the Company, and the amount of the dividend can

be measured reliably.
4.4 Taxes

Income tax expense comprises of current rax expense and deferred tax. Current and deferred taxes are recognized
i Statement of Profit and Loss, escept when they relate to items that are recognized in other comprehensive
income or directly in equity, in which case, the cucrent and deferred tax are also recognized in other comprehensive
income or direcdy in equiry, respectively.

Current income lax

Cucrent tax is the amount of tax payable on the taxable income for the year as determined in accordance with the
provisions of the Income Tax Act of the respective junisdiction. The current tax js calculated using rax rates that
have been enacred or substantively enacted, at the reporting date.

Deferred tax

Deferred tax is recognized using the Balance Sheet approach on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts. Deferred tax liabilities are recognised for all taxable
temporary differences. Deferred tax assets are recognised for all deductible temporary differences, the carry
forward of unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is
probable that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused rax credits and unused tax Josses can be utilised, except when the deferred rax asset relating to
the deductible temporary difference arises from the initial recognition of an asset or liability in a transaction that is
not a business combination and, at the ume of the transaction, affects neither the accounting profit nor taxable
profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be avalable to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent
that it has become probable thar funare taxable profits will allow the deferred tax asset to be recovered.

Deferred rax assets and Labilities are measured using substantively enacted tax rates expected to apply to taxable
income in the years in which the temporary differences are expected to be recovered or settled and are offset if a
legally enforceable right exists to set off current tax assets against current tax liabilities.

As at 31 March 2019 and 31 March 2018, the Company has defecred tax assets primarily on account of unabsorbed
business loss, unabsorbed tax depreciation and other items, which have not been recognized on the grounds of
prudence. Consequently, there is no deferred tax asset or liability recorded in the financial statements as at reporting
petiods presented.

Mintrnurn Alternate Tax (MAT) credit is recognised a3 an assct only when and to the extent it is reasonably cestain
that the Company will pay normal income tax during the specified period. Such asset is reviewed ar each Balance
Sheet date and the carrying amount of the MAT credit asset is written down to the extent there is no longer a
convincing evidence to the effect that the Company will pay normal income tax duting che specified period.

Dividend distribution tax (DDT)

Dividend distribution tax arising out of payment of dividends to shareholders under the Indian Facome tax
regulations is not considered as tax expense for the Company and all such taxes are recognised in the staternent of
changes in equity as pact of the associated dividend payment.
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4.5 Properny, plant and equipment (PPE)

All items of property, plant and equipment are nitially recorded at cost. Cost of property, plant and equipment
comprises purchase price, non-refundable taxes, levies and any directly attributable cost of bringing the asset 1o its
working condition for the intended use. Subsequent to iniuzl recognition, property, plant and equipment are
measured at cost less accumulated depreciation and any accumulated impairment losses. The carrying values of
property, plant and equipment are reviewed for impairment when events or changes in circumstances indicate that
the carrying value may not be recoverable,

The cost of an item of property, plant and equipment is recognized as an asset if, and only 1f, it is probable that
funire economic benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. Costs in nature of repairs and maintenance are recognized in the Statement of Profit and Loss
az and when incurred.

Depreciation on property, plant and equipment is provided on the written down value method, computed on the
basis of useful lives prescribed in Schedule IT to the Companies Act, 2013. The management believes that these
estimated useful lives are realistic and reflect fair approximation of the period over which the assets are likely to he
used.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
each financial year end and adjusted prospectively, if appropriate.

4.6 Intangible assets

Intangible assets are stated at their cost of acquisition. The cost compnses purchase price and other directly
attributable cost of bringing the asset to its working condition for the mtended use. Any trade discount and rebates
are deducted in arriving at the purchase price.

Following inital recognition, intangible assets are carried at cosr less accumulated amortisation and accumulated
impairment loss, if any. The Company amortises intangible assets with a finite useful life using the straight-line
method over 5 years.

4,7 Impaiment of non-financial assets

At each reporting date, the Company assesses whether there 15 any indication that an asset may be impaired, based
on internal or external factors. [f any such indication exists, the Company estimates the recoverable amount of the
asset or the cash generating unit (CGU). If such recoverable amount of the asset or cash generating vait to which
the asset belongs is Jess than its carrying amouat, the carrying amount is reduced to its recoverable amount. The
reduction is treated as an impairment loss and is recognized in the Statement of Profit and Loss. If, at the reporting
dare there is an indication that a previously assessed hnpalinent loss uo longer exasty, the recoverable amoun is
reassessed and the asset is reflected at the recoverable amount. Impairment losses previously recognized are
acenrdingly reversed in rhe Sraremenr of Profir and Loss.

1.8 Leases

The deteemination of whether an arcangement is (or contains) a lease is based on the substance of the arrangement
at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent
on the use of a specific asset or assets and the arrangement conveys a right to vse the asset or assets, even if that
right is not explicitly specified in an arrangement.

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially
all the misks and rewards incidental to ownership to the Company is classified as a finance lease,

Finance leases are capitalised at the commencement of the lease at the inception date fair value of the leased
property or, if lower, at the present value of the minimum lease payments. Lease payments are apportioned between
finance charges and reduction of the lease Lability so as to achieve a constant rate of interest on the remaining
balance of the liability. Finance charges are recogmsed in finance costs in the Statement of Profit and Loss.
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A leased asset 1s depreciated over the useful life of the asset. However, if there is no reasonable certainty thar the
Company will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of the
estimated useful life of the asset and the lease term.

Operating lease payments are recognised as an expense in the Statement of Profit and Loss on accrual basis as
escalation in lease arrangements are for expected inflationary cost.

4,9 Inventories

Iaventories comprise of packing materials. Packing matenal is carried at cost. Cost of packing material 1s
determined using the first-in-first-out method.

The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-
saleable inventory include estimated life, planned product discontinuances, price changes, ageing of inventory and
mtroduction of competitive new products, 1o the extent each of these factors irmpact the Company’s business and
marlkets, The Company considers all these factors and adjusts the inventory provision to reflect its actual experience
on a periodic basis.

4.10 Provisions and contingencies

Provisions

Provisions for legal claims, chargebacks and sales returns are recognised when the Company has a present legal or
constructive obligation as a result of past events, it 15 probable that an outflow of resources will be required to
settle the obligation and the amount can be reliably estimated. Provisions are not recognised for future operating
losses.

Provisions are measured at the present value of management’s best estimate of the expenditure required to settle
the present obligation at the end of the reporting period. The discount rate used to determine the peesent value is
a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
liability. The increase in the provision due to the passage of time is recognised as finance cost.

Confingensies

Contingent hiability s disclosed for:

¢ Possible obligations which will be conficmed only by furure events not wholly within the control of the
Company or

¢  Present obligations arising from past events where it is not probable that an outflow of resources will be
required to setde the obligation or a reliable estimate of the amount of the obligation cannot be made.

Contingent assets are disclosed when probable and recognised when realization of income is virrually certain.
4.11 Employee benefits

Diefined contribution plan

Tlie Company’s contribution to provident fund and employee stare nsurance schemes 18 charged to the Statement
of Profit and Loss. The Company’s contnbutions towards Provident Fund are deposited with the Regional
Provideat Fund Commissioner under a defined contribution plan. There are no other obligations other than the

contribution payable to the respective fund.

Defined benefit plan

The Company has unfunded grawity as defined benefit plan where the amount that an employee will receive on
retirement is defined by reference to the employee’s length of service and final salary. The liability recognised in
the balance sheet for defined benefit plans as the present value of the defined benefit obligation (DBO) at the
reporting date. Management estimates the DBO annually with the assistance of independent actuaries. Actuarial
gains/losses resuliing from re-measurements of the liability are included in other comprehensive income.
Remeasurements are not reclassified to profit or loss in subsequent periods.
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Short-term employee benefers

Short-term employee benefits comprise of employee costs such as salaries, bonus ete. is recognized on an
undiscounted and accraal basis during the peniod when the employee renders service of the benefit.

4.12 Financial insttuments

Financial instruments
A financial istrument is any contrace that gives rise to a financial asset of one entity and a financial liability or

equity instrument of another entity.
Financial assets
Initiaf recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or
sales of financial assets that require delivery of assets within a time frame established by regulation or convention
in the market place (regular way trades) are recognised on the trade date, i.e., the date that the Company commits
to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

® Debt tnstruments at amortised cost

¢ Debt instruments at fair value through other comprehensive income FVTOCT)

® Diebt instruments and equity instruments at fair value through profic or loss (FVTPL) and
® Equity instruments measured at FVTOCI

Dbt instraments at amortised cost
A “‘debt instrument” is measured at the amortised cost if both the following conditions are met:

® The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

e Contractual teems of the asset give nise on specified dates 10 cash flows that are solely payments of
poncipal and inrerest (SPPI) on the principal amount outstanding.

Afrer initial measurement, financial assets are subsequently measured ar amortised cost vsing the effective interest
rate (EIR}) method. Amortised cost is calculated by taking into account any discount or premivm on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the
peefit or loss, The losses arising from tmpaicment ace recogaised in the Srateient of Pooli sind Taee.

Dbt instraments af fair vabie through other comprebensive income (FLTOCT)
A ‘debt instrument’ 1s classified as at the FVTOCI if both of the following criteria are met:
* The objective of the business model is achieved both by coliecting contractual cash flows and selling
the financial assets, and
e The asset’s contractual cash flows cepresent SPPT.

Debt instruments included within the FVTOCI category are measured imtially as well as at each reporting date at
fair value. Fair value movements are recognised in the other comprehensive income (OCI). On derecognition of
the asset, cumulative gain or loss previously recognised in OCI 1s reclassified to the Statement of Profit and Loss.
Interest earned while holding FVTOCI debt instrument is reported as interest income using the EIR method.
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Debr instraments and equily instranients af fair value throngh profie or less (IFVTPL)
FVTPL is a residual category for debt instruments, Any debt instrument, which does not meet the criteria for
categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

Debt instrurnents included within the FVTPL category are measuced at fair value with all changes recognized in
the Statement of Profit and Loss.

Eguity instriments measured at F1VTOCT

Equiry insteuments/Murnual funds in the scope of Ind A8 109 are measured at fair value, The classification is made
on initial recognition and is irrevocable. Subsequent changes in the fair values at each repordng date are recognised
in the Statement of Profir and Loss.

All equity investments 3 subsidiaries are measured ar cost less diminution other than temporary. All equity
investments in scope of Ind AS 109 are measured at fair value. Equiry investments which are held for trading are
classified as fair value through profir and loss account (FVTPL). For all other equity investments, the Company
may make an irrevocable election to present in OCI subsequent changes in fair value. The Company makes such
election on an instrument by instrument basis. The classification is made on initial recognition and is irrevocable.
L the Company decides to classify an equity instrument as at FVOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in OCI. There is no recycling of amounts from OCI to P&L, even on sale of
investment. However, the Company may transfer the cumulative gain/loss within equity. Equity instruments
included within the FV'TPL category are measured at faic value wath all changes recognized in the Statement of
Profit and Loss.

The Company’s investment in equity instraments in subsidiary are accounted for at cost in accordance with Ind
AS 27 Separate Finanaial Statements.

Cash and cash equivalents

Cash and cash equivalents represent cash and bank balances and fixed deposits with banks with original maturity
of less than three months. Cash and cash equivalent are readily convertible into known amounts of cash and are
subject to an mnsignificant risk of changes in valne.

Trade and other receivables
Trade and other receivables are recognised iniually ar fair value and subsequently measured at amortised cost using

the effective interest method, less provision for unpairment:

De-recognition
The Company de-recognises a financial asset only when the contractual rights to the cash flows from che asset
expires or it transfers the financial asset and substantially all the risks and rewards of ownership of the asser.

When the Company has transferred its rights to receive cash flows from an asset or has enrered into a pass-throngh
areangement, it evaluares if and to whar extent it has recained the risks and rewards of ownership. When it has
netther transteried nor retained substantially all of the risks and rewards of the aseet, nor transferred conieol of the
asset, the Company continues to recognise the transfecred asset to the extent of the Company’s continuing
jvulvencol. T daat LasL, i CUmpAu) alsu n.l.uguibt.b an assucidled li‘dbilily, Tlie tuuslerred asser and the
assoctated liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Coutinuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of
the original carrying amount of the asset and the maximum amount of consideration that the Company could be
required to repay.

Impairment of financial assets

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss for following financial assets and credit risk exposuces:

a) Financial assets that are debt instraments, and are measured at amortised cost e.g., loans and bank balance
b) Financial assets that are debt instruments and are measured as at FVTOCI
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c) Trade and ocher receivables

The Company follows ‘simplified approach’ for recognition of irnpai.rment loss allowance on trade and other
receivables. The 'lppln:mon of simplified approach does not require the Company to track changes in credit risk,
Rarher, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recogml‘]on.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has oot
increased significantly, 12-mounth ECL is used to provide for impairment loss. However, if credit risk has increased
significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that
there is no longer a significant increase in credir risk since initial recognition, then the entity reverts to recognising
impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit Iosses resulting from all possible default events over the expected life of 2
financial instrument. The 12-month ECL is a poruon of the lifetime ECL which results from default events that
are possible within 12 months after the reporting dare.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the
contract and all the cash flows that the Company expects to receive. When estimating the cash flows, the Company
is required to consider —

e Al contractual terms of the financial assets (including prepayment and extension) over the expected life of the
assers.

e Cash flows from the sale of collateral held or other credit enhancements thar are integral 1o the contracmal
terms.

Financial liabilities

Tnitial recognition and meassrenrent
The Company’s financial liabilities include trade and other payables and other financial instruments. All financial

liabilities are recognised initially at fair value.

Subsequent measurenient
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial habihities are classified
as held for reading if they are incurred for the purpose of repurchasing in the near reem.

Gains or lnsses on liabilities held for rrading are recognised in the profit or loss,

Oilier puynbles
Theae wnounts cepresent linbilicien for goodo and cervices peovidad to the Compuny paor te the wad of fneacil
year which are unpaid. The amounts are unsecured and are usually paid as per agreed terms. Trade and other
payables are presented as current liabilities unless payment is not due within 12 months after the reporting period.
They are recognised initally at their fair value and subsequently measured at amortised cost using the effective
interest method.

De-recoguition

A financial liability is de-recognised when the obligation under the hability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, ox
the terms of an existing Liability are substantially modified, such an exchange or modification is treated as the
dececognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the Statement of Profit and Loss.
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Offsetting of financial insvruments

Financial assets and financial Liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to setde on a net basis,
to realise the assets and settle the Liabilives simultaneously.

4.13 Contabuted equity

Equity shares are classified as equity. Incremental costs directly artributable to the issue of new shares or options
are shown in equity as 2 deduction, net of tax, from the proceeds.

4.14 Eamings Per Equity Share (EPES)

Basic earnings per share is caleulated by dividing the net profit or loss for the year attributable to equity shareholders
(after deducting attributable taxes) by the weighted average number of equity shares outstanding during the period.
The weighted average number of equity shares outstanding during the period is adjusted for events including a
bonus issue. ' .

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares cutstanding during the period are adjusted for the effects
of all dilutive potential equity shares.

4.15 Cash ﬂoﬁv staternent

The cash flow statement is prepared as per the Indirect Method. Cash Flow Statements present the cash flows by
operating, financing and investing activities of the Company. Operating cash flows are arrived by adjusting profit
or loss before tax for the effects of transactions of a non- cash nature, any deferrals or accruals of past or future
operating cash receipts or payments, and items of income or expense assaciated with investing or financing cash
flows.

4,16 Cash dividend

The Company recogmises a liability to make cash dividend to equity holders when the distdbution is authorised
and the distribution is no longer ar the discretion of the Company. As per the Act, a distribution is authorised
when it is approved by the shareholders. A corresponding amount is recognised directly in equity.

5. Standard not yet effective

Information on new standard, amendment and interpretation that are expected to be relevant to the Anancial
statements is provided below:

Ind AS 116 - Leases:
On 30 Mawch 2019, Ministey of Cosporate affairs has notified the Ind AS 116, Leases. 1t requires all leases ro be

acvowted vn the lalae sheot by sccognisiog @ viglit of use usset sud 4 wnrespunding Jease Liubility, wids un
exteptinn &f certabin AhAIt eomvt 1raaen At leases oof Teav value assees The new sbudued ls applivulle fivn 1 Apiil
29 The company has evahiated the effert of rhis an the finanrial statements and the impact is not matedal,
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6. Key accounting estimates and judgements

The preparation of the Company’s financial statements requires the management to make judgements, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilites, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumnptions and
estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future peciods. The key assumptions concerning the future and other key sources of estimation
uncertauty at the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below:

Leares
The Company has evaluated each lease agreement for its classification between finance lease and operating lease.
The Company has reached its decisions on the basis of the principles laid down in Ind AS 17 “Leases™ for the said

classification.

Usefod fives of parions asseis
Management reviews the useful lives of depreciable assets at each reporting date, based on the expected utility of

the assets 1o the Company.

Acconnting for defined benefit plans

Io accounting for post-reticement benefits, several statistical and other factors that attempt to anticipate future
events are used to caleulate plan expenses and liabilities. These factors include expected return on plan assets,
discount rate assumptions and rate of future compensation increases. To estimate these factors, actuarial
consultants also use estimates such as withdrawal, tarnover, and mortality rates which require significant judgment.
The actuarial assumptions used by the Company may differ materially from actual results in future periods due to
changing market and economic conditions, regulatory events, judicial rulings, higher or lower withdrawal rates, or
longer or shorter participant life spans,
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7. Propemy, plant and equipment

Leasehold Office  Vehicles Computers Fumiture  Electrical Total

improvements eguipment and fixtures installation
As ar 1 April 2017 271,938 109,950 5 513,707 397,934 - 1,293,529
Addinons - 43,075 - 811,350 428,221 355,800 1,638,446
On account of business combination* - - 55,547 - - - 55,547
O account of business combinanon® 154,241 276,880 - 955785 2755674 38498 4451078
As at 31 March 2018 426,179 429,905 55,547 2,280,842 3,581,829 664,298 7,438,600
Additions - 12,499 - 316,600 102,725 9.210 441,034
Disposals {140,280) {103,553) - (117,373) {363,000 (308,497)  (1,032307)
As at 31 March 2019 285,899 338,851 55,547 2,430,069 3,321,550 365,011 6,846,927
Accumulated depreciation
Up to 31 March 2017 51,097 22,387 - 313,101 35,905 - 422,496
Charge for the year 149,105 71,702 24,99 413,699 314,167 44 405 1,028 564
Up to 31 Macch 2018 200,202 100,089 24,99 726,800 350,072 48,895 1,451,054
Charge for the year 141,616 152,232 30,551 1,138,749 861,666 279506 2,604,320
Disposals (61,6409 41,414} - (60,500} {88,273 (1298400 (381,667}
Up to 31 March 2019 280,178 210,207 55,547 1,805,049 1,123,465 198,561 3,673,707
Net carrying amount
As at 31 March 2019 5,721 127,944 - 675,020 2,198,085 166,450 3,173,220
As ar 31 March 2018 225977 329,816 30,551 1,554,042 3,231,757 615,403 5,987,546

*Refer note 23 and 24 for detasls of assets acquired i business combination,

8. Intangible assets

Computer  Goodwill Total

sofrware

As at 1 April 2017 403,341 - 403,341
Additons 493,363 - 493,363
On account of business combinaton® - 1,056,448 1,050,448
O account of business combination™ 60,324 - 50,324
As at 31 March 2018 957,028 1,056,448 2,013,476
Addidons 21,692 - 21,692
As at 31 March 2019 978,720 1,056,443 2,035,168
Accumulated amostization

Up 1o 31 March 2017 91,056 - 91,056
Charge for the year 244274 1,056 448 1,300,722
Up to 31 March 2018 335,330 1,056,448 1,501,778
Charge tor the year 207 498 - 207 498
Up to 31 March 2019 632,828 1,056,448 1,689,276
Ner oarrying amount

Ao at 31 Mareh 3019 345,092 - 245,402
Asat 31 hareh 2013 621,698 . 621,698

*Refer note 23 and 24 for details of assets acquired in business combination
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9 Financial assets
{a) Non-current investments

3N March 2019 31 March 2018
Investments in equity instruments, unquoted, fully paid up
Investment in subsidiary, at cost
10 equity shares of Nil par valie, tepresenting 100% sharcholding n 12,065,635 12,065,635
Palred Technologry Services Ine, USA
12,065,635 12,065,635
Aggregate book value of unguoted wvesements 12,065,635 12,065,635

Aggregate amount of impairment of value in investments

{b) Current invesuments

31 March 2019

31 March 2018

Investments in murval funds, non-trade, unquoted

Nit (31 March 2018: 525,906) units of IDEC Ultra Short term Fund - 5,520,587
Daily Dividend
- 5,320,587
Agoregate book value of unqueted investments 5,320,587
Aggregate amount of impairment of value in invesbments - -
{c) Loans
31 March 2019 31 March 2018
Unsecured, considered good
Seecunty deposits 1,126,000 2,090,000
1,126,000 2,090,000
(d) Trade receivables
31 March 2019 31 March 2018
Unseccured, considered good 760,330 3,562,143
760,380 3,562,143
{¢) Cash and cash equivalents
31 March 2019 31 March 2018
Balances with banks
— 111 current accounts 1,695,220 1,691,266
Cash on hand 41,021 116,539
1,736,241 1,507,805
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{f) Orher financial assets

31 March 2012 31 March 2018
Unsecured, considered good
Unbilled receivables 1,353,993 -
Others 220,287 220,301
1,574,280 224,301
10 Other non-current assets
31 March 2019 31 March 2018
Unsecured, considered good
Advance tax (net of provision} 4019476 1,714,338
4,019,476 1,714,338
11 Inventories
31 March 2019 31 March 2018
Packing materials {at cost) 1,211,145 2,402,692
1,211,145 2,402,692
12 Other current assets
31 March 2019 31 March 2018
Unsecured, considered good
Advances other than capital advances
Prepaid expenses 551,950 613,655
Balances with government authonties 509,303 -
Vendor and employee advances 319,555 238,463
1,380,308 852,118
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13 Equity share capital

31 March 2019 3t March 20138
Number of Amount Number of Amount
shares shares
Authorized share capital
Equity shares of 210 cach 11,010,000 110,100,000 9,351,400 93,514,000
Issued, subscribed and fully paid up shares
Equity shares of 10 cach 11,010,000 116,100,000 9,010,000 00,100,000
11,010,000 110,100,000 9,010,000 90,100,000

(a) Reconciliation of the shares outstanding at the beginning and at the end of the year

31 March 2019 31 March 2013
Number of Amount Number of Amount
shares shares
Equity Shares
Balance at the begiomng of the year 9,010,000 90,100,000 6,010,000 60,100,000
Add: [ssued duning the year 2000000 20,000 000 3,000,000 30,000,000
Balance at the end of the penod 11,010,000 110,100,00¢ 9,010,000 90,100, (M}

(b) Terms/rights attached to equity shares
The Company has only one class of equity shares having a par value of 210 per share. Each holder of equity share is entitled
to one vote per share. The Company declares and pays dividends in Tndian Rupees. In the event of liguidation of the
Company, the holders of equity shares shall be ennitled o eeceive remaming assets of the Company, after distribution of all
preferential smounts. ‘The distobution will be in proportion to the number of equity shares held by the shaccholder.

(c) Shareholders holding more than 5% equity shares in the Company

31 March 2019 31 March 2018
Number of % of holding  Number of *u of holding
shares shares
Palted Technologics Limited 11,010,000 100.00% 9,010,000 100.00%

As per records of the Company’s share wansfer agent, and other declarations received from sharcholders regarding
benehcial interest, the above shareholding represents both legal and beneficial ownership of shares.

14 Other equity

31 March 2019 31 March 2018

Reserves and Surplus

Deficit in statement of profit and loss {86,683,7119) (60,755,683}

Other comprehensive income
Remeasurement of defined benehit plans 150,775 (43 480)
(86,532,944) (60,799,163)

Nature and purposc of rcscrve

Remeasurement of defined benel pluns

The reserve represents the remeasurement gains/(losses) ansing trom the actanal valuanon of the defined benefit
lJIJlIg:d.lILHI:H ul di LUJllpxlllj. The iunasuscincul gdlluu'{lu.mt_aj M ILLugulz,uJ 1y vl \.umpu.]u.-uln. D i
accumulated under this reserve within equity. The amounts cecognized under this reserve are not reclassified to statement of

profit or loss,
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15 Financial habilities
(2) Other financial liabilities

31 March 2019 31 Masch 2018

Creditor for capital goods - 179,126
Liabilings for cxpenses 1,690,705 3,006,511
Orther pavables 998,003 1,776,903

2,688,708 4,962,630

{b) The details of dues to Micro and Small Enterprises are as follows

31 March 2019 31 March 2018

1) The principal ammount and the mnterest duc thereon remammng unpaid to any supplier a3

at the end of the year; =

i} The amount of interest paid by the Company in erms of Section 16 of the Micro,

Small and Medum Evverprises Development Act, 2006 (MSMED Act) (27 of 2006),

along with the amount of the payment made to the supplice beyond the appointed date

duting the accounting year; = =
i) The amount of inteeest due and payable for the period of delay in making payment

{which have been paid but beyond the appointed day duning the year) but without adding

the interest specified under MSMED Ace, 2006; =

iv) The amount of interest accrued and remaining unpaid at the end of each accounting

year; and E =
v} The amount of further interest remaining due and payable even in the succeeding years,

until such date when che interest dues above are actually paid to the small enterpnse, for

the pwposes of disallowance as a deducuble expenditure under the section 23 of the

MEMED Act, 2006 1
This informanon eequired e be disclosed has been determined to the exeent such partics have been identified on the basis of
information available with the Company. The auditors have placed reliance on the informadon provided by the Management.

16 Provisions

31 March 2019 31 Muarch 2018
Non-current Current Non-current Current
Gratwty 7491595 12,358 640,853 2,382
749,195 12,358 649,853 2,382

(0} The Company prowides for graruiry for employees in Tndia as per the Payment of the Gratwiry Ace, 1972, Employees who ate
m continuous service for a pedod of 5 years arc cligible for gratuity. The amowit of gramity payable on
retirement/termination is the employees last drawn basic salary per month computed proportionally for 15 days salary
multiplicd for the number of the years of service. The gratvity plan 1s unfunded.

The assumptions used in accountng for the gramity plan are sct out as below:

31 March 2019 31 March 2018

Futuse Salury tise £ U £00%
Liscount eate 7.59% 7.68%
Attrition rate
For seriee d ypears and heloow 30,005, JG00%%
lior service b years and above 2.00% 2.00%
Mortality table India Assured Lives Mortality (2006-08)

The estimates of future salary increase, considered in actuadal valuation, take account of nflanon, seniority, promotions and
other relevant factors such as supply and demand m the employment marker. The Company ¢valuates these assumptions

annually based on its long teem plans of growth and indosery standards.
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The amounts recognized in the balance sheet and the movements i the net defined benefic obligation over the year are ag

follows :
Present value of
obligations
As at 1 Apnl 2017 2227107
Interest cost 15,790
Service cost 113,931
Total amount recognised in staternent of prohir and loss 129,721
Remeasurements
Actuanal min on oblisaton 113,016
T otal amount recognised in OCI 113,016
Liability transferred in 186,71
Asg at 31 March 2018 652,235
Imteeest cost 50,002
Current service COst 286,548
Total amount recognised in statement of profit and loss 336,640
Remeasutements
Acmanal Joss on oblipation {194,255
Total amount recognised in OCI (194,255)
Liability transterred in {33,067)
As at 31 March 2019 761,553
Sensiovity analysis
Changes in 31 Macch 2019 31 March 2018
assurnption Increase in Decrease in Increase in Decrease in
assumption assumption  assumption assumption
Furture salary rise 1.00% 117,812 (98,507 120,619 [98,516)
Discount rate 1.00%% 97.,186) 118,208 (97,138} 121,020
Attrrion rate 1.00%% (3,186) 2207 (12,332} 11,054

‘The esomates of future salary increase, considered in actuarial valuation, take account of inflation, serionty, promotons and
other relevant factors such as sopply and demand in the employment marker, The Company evaluates these assumptions

annually based on its long term plans of growth and industry standards.

Defined benefit liability and employer contributions

The Company's aim to climinate the deficit in gratuity plan over the next year. Funding levels are monitored on an annual
basis and the current agreed contnbution rate 15 12% of the basic salanies. The Company considers that the contribution rates
ser at the last valuation date are sufficient to chiminate the deficit over the agreed period and that regular contributions, which
are based on service costs, will not increase sigmficantly.

The expecred future cash flows in respect of grarny are as follows:

31 March 2019 31 March 2018

LExpected contribution

In the subsequent year 275,00 256,640
Projected benelits payable in the luwure years teom the reporting date

st tellowing vear 12,358 2,382
2nd following year 13,804 6,800
31d follovang year 18,942 12,357
4th following year 21,073 17,958
5th following year 23,310 20,336

Thereafter 2799113 3,030,387
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1?7 Other current habilities

31 March 2019 31 March 2018
Balances due to government authorities 375,760 1.729.161
375,760 1,729,161

18 Revenue from operations

3 March 2019 31 Mucch 2018

Sale of services 32,602,405 17,412,183
Sale of licenses 500,000 -
33,102,405 17,412,183

(i) The Company has denved 100% of 1ts revenue from operations from locanons based our of India.

19 Other income

31 March 2019 31 March 2018

hvidends income from mutual fands 263,321 682,981
Miscelancous income - 30,000
263,321 712,981

20 Employee benefits expense

31 March 2019 31 March 2018

Salanies and wages 27,019,418 18,882,906
Contnburion to provident fund 1,468,611 874,237
Comtribution to employee state insurance fund 655,466 259,951
Granuey 336,640 129721
Staft welfare expenses 117,896 660,600

29,598,031 20,807,415

During TFebruary 2019, the Supreme Court of India 1ssued a judgement which provided further guidance for companies in
detetmining which components of ther employees” compensation are subject to statutory withholding obhgations, and
matching employer contribubon obligations, for Provident Fund contsibutions under Tndian law. Thete are numerous
interpretative issues relatng to this judgement. However, the Company has made a provision on a prospective basis from
the date of the Supreme Courr’s judgement. The Company will evaluate the same and update its provision, if any on
recerving futther clanty on the subject.

21 Other expenses

31 March 2019 31 March 2018

Rent 6,077,004 2227679
Rates and taxes 69,685 533,227
Repairs and mamtenance 1,699,679 887,771
Ofhce mamtenance 1,046,801 490,559
Communication 1,569,624 743 833
Power and fuel 1,230,150 601,243
Traveiling and conveyance . 554 518 260,815
Legal and professional charges 1617 184 313,920
Tosting expenser 5,214,839 2,901,701
T'.\rlring rha prs GO82075 2,4'5'.",'\.'6'1
Payments o auditor

-Statutory audit fees 248,748 245,000
Bank charges 28,511 G, 847
Prnting and stavonery 978,743 534,134
Loss on sale and disposal of properey, plant and equipment 362,386 -
Insurance 10,4%1 4,060
Miscellaneous expenses 3385 33,725

26,793,913 12,102,535
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22 Related pasty disclosures )
(a) Names of the related parties and nawise of relationship
Names of related parties Country Nature of relationship

Palred Technologies Limited
Palred Electronics Povate Limited
Paleed Retail Pavate Limiced
Palred Technology Services Inc.
Palem Srikanth Reddy

India Holding company
India  Fellow subsidiary
India  Fellow subsidiary

USA  Wholly owned subsidiary
ey Managenial Personnel (KIMP)

MVLN Muorthy EMP
Supnya Reddy Relative of KMP
Sruthi Reddy Relztive of KMP

() Transactions with related parties

31 March 2019 31 Masch 2018

Palred Technologies Limited
-Issue of equity shares 20,000,000 30,060,000
-Expenses incurred on behalf of Company 114,814 10,635
Palred Electronics Privare Limited
-Sale of services 24,891,742 17,412,183
-Redemption in preference shares - {20,000,000)
~Parchase of busingss functons- - - — -30,000,000 -
-Reimbursement of expenses, net 259,877
Palred Rerail Pavate Limited
-Sale of services 7,071,002 -
-Reimbursement of expenses, net 220,546
Palred Technology Services Inc.
-Expenses incurred on behalf of Palred Technology Services Tnc. - 121,937
MVLN Murthy
-Remuneranon® 2,646,000 2,646,000
Supnya Reddy
-Office tent 300,000 675,000
Stuthi Reddy
-Office rent 450,000

*does not include post employment benefits and other long term employee benefits expenditure which are computed for

Company as a whole.

{c) Balances receivable

31 Maech 2019 31 March 2018
Palred Technology Services Inc. 127,659 127 659
Palred Electronics Private Limited 5,337 3,562,144
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23 Amalgamarion of the Company and Thati Consultants Private Lirnited
Honourable Regional Dircetor has approved the Scheme of Amalgamation u/s 233 of the Companies Act, 2013 ("the
Scheme”) berween PTS ("Transferee Company”) and TCPL (“Transferor Company”), a wholly owned subsidiary of PTS
with cftect from 1 April 2017 (appointed date). [n accordance with the Scheme, the accounting trearment has been given in
the standalone finencial starements of PTS as folluars:
(1) all the assces and habilities in the books of TCPL stands transferred to and vested in PTS pursuant to the Scheme and s
recorded by PTS at their carrying amount as appeanng in the books of TCPL; and
(1) the excess of the amount of the investment in TCPL held by PTS as appeaong in the books of PTS over the value of the
net assets of TCPL acquired by P78 13 debited to "Goodwall account™.

The amalgamation bas resuhed i transter of assets and liabilides in accordance with the terms of the Scheme at the

following summarized vahaes:

1 April 2017
Assets
Property, plant and equipment 55,547
Cash and cash equvalents 12,545
Less: Liabilities -
Met assets taken over 68,392

Calculation of goodwill

The excess of the amount of the investment in the Transferot Company held by the Company as at 1 Aprit 2017 over the
value of the net assets {after considering the value of the assets and liabilitics as arrived above) of the Transferor Company
is debired to “Goodwill Account” which shall be amorased in accordance with AS14,

1 April 2017
Investment in TCPL 1,124,840
MNet assets raken over 68,392
Goodwill 1,056,448

24 Acquisition of Business functions from Palred Electronics Private Laimited
Effective 1 january 2018, the Company has acquired the business functions of Order fulfibment, Custowner Service and IT
Helpdesk from Palred Electronics Private Limited, a fellow subsidiary of the Company, in payment of full purchase
consideration of ¥30,000,000. This acquisition will ¢nable the Company to provide complete back-end services to various e-
commerce tailots in India. The Company has applicd the book value accounting in accordance with the provisions of Ind
A5, recognising the difference between the book value of the net identifiable assets acquired and the consideraton paid as
an cquity eransaction wath the Palred Technologes Limired.

1 January 2018

Consideration transferred to Palred Electronics Private Limited (A) 30,000,000
Less : identifiable assets received

Property, plant and equipment 4,451,078
Intangible assets 60,324
Taventones 1,823,314
Teepaid expenses 928,000
Louns 305,020
'I'otal identifiable assets received (B) 7,568,645

IHsmribudon 1o Palted ‘I'echnologics Limited (A-B) 22,431,355
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25 Fair value measurements
(a) Financial instruments by category

31 March 2019 31 March 2018
FYTPL Amortised FVTPL Amortsed
cost cost

Financial assets
Loans = 1,126,000 - 2,090,000
Current mvestments - 3,320,587 -
Teade teceivables 760,330 - 3,562,143
Cash and cash equivalents 1,736,241 - 1,807,805
Other financial assers - 1,574,280 - 220,301
Toral financial assets - 5,196,901 5,320,587 7,680,249
Finanaal liabilities
COther financial liabilities = 2688703 < 4,962 630
‘Total financial liabilities - 2,688,708 - 4,962,630

(b) Ser out below, 1s 2 comparison by class of the carrying amounts and faie value of the Company’s financial instraments cargied

on amortized cost:

31 March 2019 31 March 2018
Carrying  Fairvalue  Carrying Fair value
amount amount
Financial assets
Loans 1,126,000 1,126,000 2,090,000 2,090,000
Trade recevables 760,380 760,380 3,562,143 3562143
Cash and bank balances 1,736,241 1,736,241 1,807,805 1,807,805
Other francial assers 1,574,280 1.574.280 220,301 220,301
5,196,901 5,196,901 7,680,249 7,680,249
Financial liabilities
Cxther Boancial Habilites 2,688,708 2588708 4,962,630 4962 630
2,688,708 2,688,708 4,962,630 4,962,630

The carrying amounts of financial assets and financial liabilities are considered to be the same as their fair values, due to their

short-term nature.

() Valuation technique uvsed 1o determine fair value
Specific valvation techmques used to value financial instruments include:
-the use of quoted matket prces or dealer quotes ot shmilar insteuments
-the fair value of the remaining financial instruments 15 deteemined wsing discounted cash flow analysis.
All of the resulung fair value estimares are included in level 2 except for unlisted equity securities, where the fair values have
been determined based on present values and the discount rates used were adjusted for counterparey or own credit risk.

(d) Fair value hierarchy

31 Maosch 2019 31 March 2018
Leval 2 Luevel 3 Luevel 2 Lewel 3
Financial instruments measured at fair value, recurring fair value measurements
Invesrments - - 5,320,587
- - 5,320,587 -

There are o transfers between levels duting the ycar. The Company’s policy is to tecognise transfers into and transfers oat of

fair value ierarchy levels as ac the end of the reporting period.
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26 Financial risk management

The Company’s actvities expose it to a vatiety of Anancial asks, including market risk, credit rsk and hquidity nsk. The
Company’s pomary risk management focus is to minimize potential adverse effects of marker sk on its financial
performance. The Company’s risk management assessment and policies and processes are established 10 identify and analyse
the risks faced by the Company, to set appropriate risk limits and conteols, and to monitor such risks and compliance with
the same. Risk assessment and management policies and processes are reviewed repularly to reflect changes in market
conditions and the Company’s activities. The Board of Directors is responsible for overseeing the Company’s risk assessment
and management policies and processes.

A. Credit risk
Credit osk 35 the risk of Anancial loss to the Company if a customer o counterparty 1o a Ginancial insteument fails o meet its
contractual obligations, and anises principally from the Company’s receivables from collection agencies. Credit visk 15 managed
through credit approvals and continuously monitoring the creditworthiness of collection agencies to which the Company
grants credit terms in the normal course of business. The Company establishes an allowance for credit losses and impakment
that represents its estimate of expected losses in respect of trade and other receivables.

Trade and other reccivables

The Company’s exposure to credit risk is infuenced mainly by the individual characteristics of each customer. The
demographics of the customer, including the default risk of the industry and country in which the customer operates, also has
an influence on credic nsk assessment. Credir risk is managed theough credir approvals, establishing credit limits and
continuously monitoring the creditworthiness of customers to which the Company grants credit terms in the normal course
of business. Currently, the Company is selling its significant services only to fellow subsidiades of the Company and
accordingly, no credit risk is perceived.

Financial assets that are neither past due nor impaised
None of the Company’s cash equivalents, including term deposits (i.e., certificates of deposit} were past due or impaired as at
teporting periods.

Other than trade receivables, the Company has no significant class of financial assets chat is past due but not impaired.

B. Liquidity risk
Liquidity risk is the risk that the Company will not be able to meet its fimandial obligatons as they become due. The Company
manages its liquidity risk by ensuring, 2s far as possible, that ic will abways have sufficienc liquidity to meet its liabilides when
due, under both normal and stressed condidons, withour incurring unacceptable bosses or risk 10 the Company’s reputation.

The Company’s principle sources of liquidity are cash and cash equivalents, current investments and the cash flow that is
genetated from operations, The Company believes thar the working capiral is sufficient to meet its current requirerneats.
Accordingly, no liquidity risk is perceived. The Company closely monitors its liquidity posidon and mantains adequate source

of funding.

The Company had following working capital at the end of the reporting years :

Particulars 31 March 20192 31 Masch 2018
Current assets 6,662,854 14,165,646
Current liabilives 3,076,826 6694173
Working capital ' 3,586,028 TATLAT3

All the contractual maturiges of financial habilities ace cureent and expected (o be paid n the next financial year.

€. Market risk
Musbtet cialt i tho rish of loas of Fusrasy uneninpo, Gaix valowe va fusuey unvh fluy thas mny pueult o pilvoe s Dige: n
ustiiet ratas and puisas (ownh m insusuoe waviy anid wonnganodivg peivw) win o privy ol oaheg stk coogitios iscinanasic ie
result of such advetse changes in market rates and prices. Market tisk is atceibutable to all marker risk-sensinve financial
instruments. The Company’s exposure to market risk is a function of investing and revenue generating and operating

acavites.
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{All amounts in T unless otherwise stated)

27 Capital management

The Companies objectives when managing capital are to safeguard their ability to conanue as a going concern, so that they
can continue to provide returns for sharcholders and benchts for other sukeholders, and mameain an optmal capical
structure to reduce the cost of capital. In order to maintam or adjust the capital strucrure, the Company may adjust the

amount of dividends paid to shareholders, tetwn capital to sharcholders, issue new shares or sell assets.

28 Segment reporting

The Company’s business model and considerng the internal financial reporting hag identified “Business of providing
informacon technology (IT) solutions and services including platform for database management” as the only reportable
segment. Further, all operatons of the Company are based only in India and hence, no scpacate financial disclosures have

been provided for the scgment repocting,

This is the summary of significant accountng policies and other
cxplanatory information referred to in our report of even date.
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