Palred Electronics Private Limited
(formetly known as Palred Online Technologies Private

Limited)

Financial Statements and Independent Auditor’s Report

31 March 2019




Contents

Independent Auditor’s Report

Balance Sheet

Statement of Profit and Loss (including Other Comprehensive Income)
Cash Flow Statement

Statement of Changes in Equity

Summaty of significant accounting policies and other explanatory information




L IEECEE. R s =3 = ¥ EESS B &= W ol

Walker Chandiok & CoLLP

Walker Chandliok & Co LLP
7th Floor, Block I,
White House, Kundan Bagh,

Begumpet,
Hyderabad - 500 016
India

T +91 40 6630 8200
F +91 .40 6630 8230

Independent Auditor’s Repott

To the Memberts of Palred Electronics Private Limited (formerly known as Palted Online
Technologies Private Limited)

Report on the Audit of the Financial Statements
Opinion

1. We have audited the accompanying financial statements of Palred Electronics Private Limited
(formerly known as Paired Online Technologies Private Limited) (‘the Company’), which comprise
the Balance Sheet as at 31 March 2019, the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for the
yeat then ended, and a summary of significant accounting policies and other explanatory information.

2. In vur upinion and o the best of out Informaton and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act’) in the
manner so requited and give a true and fair view in conformity with the accounting principles
generally accepted in India including Indtan Accounting Standatds (‘Ind AS’) specified under section
133 of the Act, of the state of affairs (financial position) of the Company as at 31 March 2019, and its
loss (financial petformance including other comprehensive income), its cash flows and the changes in
equity for the year ended on that date.
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Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibiliies under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We ate independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (‘TCAT’) together with the ethical requitements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the other information. Other information does not
include the financial statements and our auditot’s report thereon.

Out opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our tesponsibility is to read the other
mformation and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit ot otherwise appears to be materially
misstated.

If, based on the wotk we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
requited to report that fact. Reporting under this section is not applicable as no other information is
obtained at the date of this auditot’s teport.

Responsibilities of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
tespect (o the prepaiation of these [ancial statements that give a tue and fair view of the state of
affairs (financial position), profit or loss (financial petformance including other comprehensive income),
changes in equity and cash flows of the Company in accordance with the accounting principles generally
accepted 0 India, including the Ind AS specified under scetion 133 of the Act. This responsibility alsc
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of approptiate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuting the accuracy and completeness of
the accounting records, relevant to the preparation and ptesentation of the financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, mattets related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.
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Auditor’s Responsibilities for the Audit of the Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from matetial misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a gnarantee that an
audit conducted in accordance with Standards on Auditing will always detect a matetial misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
In the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

9. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis fot our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, mistepresentations, or the override of
internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the citcumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concetn basis of accounting
and, based on the audit evidence obtained, whether a matetial uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
tepott to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
out auditor’s reporl. However, future events or conditions may cause the Company to cease to
continue as a going Concetn.

s  [iwoluate the overell preventtion, stuctuge and eontent of the financial statements, including (e
disclosures, and whether the financial statements represent the undetlying transactions and events
in 2 manner that achieves fait presentation.

10. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requitements

11. As required by section 197(16) of the Act, we report that the Company has paid remuneration to its
directors during the year in accordance with the provisions of and limits laid down under section 197
with Schedule V to the Act.
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12. As tequired by the Companies (Auditor’s Report) Order, 2016 (‘the Otder’) issued by the Central
Govetrnment of India in terms of section 143(11) of the Act, we give in the Annexure A a statement on
the matters specified in paragraphs 3 and 4 of the Order.

13. Further to our comments in Annexure A, as required by section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessaty for the purpose of our audit;

b. in our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

c. the financial statements dealt with by this repott ate in agreement with the books of account;

d. in our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act;

e. on the basis of the written representations received from the directors and taken on record
by the Board of Directots, none of the ditectors is disqualified as on 31 March 2019 from
being appointed as a director in terms of Section 164(2) of the Act;

f. we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as on 31 March 2019 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our repott dated 30 May 2019 as pet Annexure B
expresses unmodified opinion; and

g. with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the
best of our information and according to the explanations given to us:

1. the Company does not have any pending litigation which would impact its financial position;

d.  the Company did not have any long-term contracts including derivative contracts for which
there were any matetial foreseeable losses;

ni.  there were no amounts which werce required to be transferred to the Investor Lducation and
Protection Fund by the Company; and

iv.  the disclosute tequitements relating to holdings as well as dealings in specified bank notes
were applicable tor the period from 8 November 2016 to 30 December 2016 which are not
relevant to these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

N;kb" U‘O__ D
Nikhil Vaid
Partner
Membership No.: 213356

oD
Al rr\\‘_}'?"

/{d ey

Place: Hyderabad
Date: 30 May 2019

Chartsred Accountants
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Annexure A to the Independent Auditor’s Report of even date to thes members of Palred
Electronics Private Limited (formetly known as Palred Online Technologies Private Limited),
on the financial statements for the year ended 31 March 2019

Based on the audit procedures performed for the putpose of teporting a true and fair view on the
financial statements of the Company and taking into considetation the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

1} (a}) The Company has maintained proper records showing full particulats, includin
sACLL I 3T ! prop £ P g
quantitative details and situation of fixed assets.

(b) The fixed assets have been physically vetified by the management during the year and no
material discrepancies were noticed on such verification. In our opinion, the frequency of
verification of the fixed assets is reasonable having tegard to the size of the Company and
the nature of its assets.

(c) The Company does not hold any immovable property (in the nature of ‘Property, plant
and equipment’). Accordingly, the provisions of clause 3(i)(c) of the Order are not
applicable.

(i1} In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year and no material discrepancies between physical
inventory and book records were noticed on physical verification.

(i)  The Company has not granted any loan, secured or unsecuted to companies, firms,
Limited Liability Partnerships (LLPs) or other parties covered in the register maintained
under Section 189 of the Act. Accordingly, the provisions of clauses 3(iif)(a), 3(iti)(b) and
3(it1)(c) of the Order are not applicable.

(iv)  In our opinion, the Company has complied with the provisions of Section 186 in respect
of investments. Further, in our opinion, the Company has not enteted into any
transaction covered under Section 185 and Section 186 of the Act in tespect of loans,
guarantees and security.

(v) In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 Lo 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, the pruvisivas of cuuse 3(v) ol the Ouder ure nut applicable.

(vi)  The Central Government has not specified maintenance of cost records undet sub-
section (1) of Section 148 of the Act, in respect of Company’s services. Accotdingly, the
provisions of clause 3(vi} of the Order are not applicable.

(vi)(a) Undisputed statutory dues including provident fund, employees’ state insurance, income-
tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and other
material statutory dues, as applicable, have generally been regulatly deposited to the
appropriate authorides, though there has been slight delays in few cases. Further, no

undisputed amounts payable in respect thereof wete outstanding at the year-end for a

period of more than six months from the date they became payable.
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(b) There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty

(viit)

(ix)

(xd)

(xit)

(x1v)

(xv)

(sevi

of excise and wvalue added tax that have not been deposited with the appropriate
authorities on account of any dispute.

The Company has no loans or borrowings payable to a financial institution or a bank or
government and no dues payable to debenture-holders. Accotdingly, the provisions of
clause 3(viii) of the Order are not applicable.

The Company did not raise moneys by way of initial public offer ot further public offer
(including debt instruments) and did not have any term loans outstanding during the year.
Accordingly, the provisions of clause 3(ix) of the Otder are not applicable.

No fraud by the Company or on the Company by its officets or employees has been noticed ot
reported during the period covered by our audit.

Managerial remuneration has been paid and provided by the Company in accordance with the
requisite approvals mandated by the provisions of Section 197 of the Act read with Schedule V
to the Act.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii)
of the Order are not applicable.

In our opmnion, all transactons with the related parties ate in compliance with Secdon 177 and
188 of the Act, where applicable, and the requisite details have been disclosed in the financial
statements, as required by the applicable accounting standards.

Duiing the year, the Company has made private placement of shares. In respect of the same, in
our opinion, the Company has complied with the requirement of Section 42 of the Act and the
Rules framed thereunder. Further, in our opinion, the atmounts so raised were applied for the
purposes for which these securities were issued, though idle funds which wete not required for
immediate utiisation have been invested in liquid investments, payable on demand. Duting the
year, the Company did not make preferential allotment/ ptivate placement of fully/partly
convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with the ditectors
or persons connected with them covered under Section 192 of the Act.

The Company 13 not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934.

Fuvi Walker Chandivk & Co LLD
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

)

Nyl \\Jc;al
Nikhil Vaid
Partner /&
Membership No.: 213356

F 4
/A

i\;\l'.;
Place: Hyderabad U
Date: 30 May 2019

Chartered Accountants
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Annexure B to the Independent Auditor’s Report of even date to the members of Palred
Electronics Private Limited (formetly known as Palred Online Technologies Private Limited),
on the financial statements for the year ended 31 March 2019

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (‘the Act))

1. In conjunction with our audit of the financial statements of Palred Electronics Private Limuted
(formerly known as Palred Online Technologies Private Limited) (‘the Company’) as at and for the year
ended 31 March 2019, we have audited the internal financial controls over financial reporting (IFCoFR)
of the Company as of that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Conttols over Financial Reporting (‘the Guidance Note’) issued by the Institute of
Chartered Accountants of India (‘ICAT’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Company’s business, including adherence to Company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errots, the accuracy and
completeness of the accounting records, and the timely prepatation of reliable financial information, as
required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We
conducted our audit in accordance with the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the
Guidance Note issued by the ICAIL Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate [FCoFR were established and mamtained and if such controls operated effectively m all
material respects.

4. Our audit involves petforming procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectiveness, COur audit of TFCoFR includes obtaining an understanding of
IFCoFR, assessitge the risk that 4 material weakness exises, and westng and evaluatng the design and
operating effectiveness of internal control based on the assessed nisk. 'L'he procedures selected depend
on the auditor’s judgement, including the assesstnent of the risks of matetial misstatement of the
financial statements, whether due to fraud or ertot.

5. We believe that the audit evidence we have obtained is sufficient and approptiate to provide a basis for
our audit opinion on the Company’s IFCoFR.
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Meaning of Internal Financial Controls over Financial Reporting

L

6. A Company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accotdance with
generally accepted accounting principles. A company's IFCoFR includes those policies and procedutes
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide teasonable assurance that
transactions are recorded as necessary to permit prepatation of financial statements in accordance with
generally accepted accounting principles, and that teceipts and expenditures of the company are being
made only i accordance with authotisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthotised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Conttols over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatemnents due to ettot ot fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future petiods ate subject to the risk
that IFCoFR may become inadequate because of changes in conditions, or that the degree of
comphance with the policies or procedures may deteriorate.

Opinion

8. In our opinton, the Company has, in all material respects, adequate internal financial controls over
financial reportng and such internal financial controls over financial repotting were opetating
effectvely as at 31 March 2019, based on the internal control over financial repotting criteria
established by the Company consideting the essential components of internal control stated in the
Guidance Note issued by the ICATL

For Walker Chandiok & Co LLP
Chartered Accountants
Fitm’s Registration No.: 001076N/N500013

N L \)e..ZD‘
Mikhil Vaiul

Partner
Membership No.: 213356

Place: Hyderabad
Date: 30 May 2019

Chartarad Accountants




Palred Elecwronics Private Limited

(formerty known as Palred Online Technologies Private Limited)
Balance Sheet as at 31 March 2019

(Al amounes m T unless otherwise stated)

Notes 31 March 2019 31 March 2018
ASSETS
Non-current assets
Property, plant and equipment 7 1,069,630 2,345 343
Intangble assets 8 1,393,680 2,649 548
Finanoial assets
Investments e 13,360,000 14,203 8090
Loans 9(c) 1,320,827 1,299,827
Total non-current assets 17,153,137 20,538,608
Current asscts
Inventones 1 28028639 55,118,925
IFinangial assets
Investments () 1,058 468 10,135,552
Trade recervables 9 27,840,921 =
Cash and cash eyuivalents 9(d) 11,863,873 2027885
Bank balances other than ¢ash and cash equivalents Ne) - 22,503,946
Other financial asses (3] 2,203 460 21,204,460
Orther current assets 10 23 234,617 20,089,087
Toval current assets 94,229,978 131,079,855
Total assets 111,383,115 151,668,463
EQUITY AND LIABILITIES
EQUITY
Equity share capital 12 322047470 309,830,720
Other equity 13 (227,000,631) {234,558,565)
Total equity 95,896,839 75,272,135
LIABILITIES
Non-current liabilities
Financia) liabilides
Other bnancial babiliges L4(c) 5,100,414 909,400
Provisions 15 334 588 454,364
Total non-current liabilities 5,435,002 1,363,764
Current liabilities
Financial liabihiies
Borrowings T4{a) 3,372,923
Trade payables
{a) rotal outstanding dues of miero enterprises and small entempnises; 14(b} ~ -
(b) total cwstanding dues of creditors other than micro enterprises and smail enterposes 2761732 33,310,997
Other finanenl habilines 14(e) 6,757 867 36,008,104
Orther current liabilities 16 526,602 2320847
Provizions 15 5073 1,603
Total current liabilities 10,051,274 75,032,504
Total liabilities 15,486,276 76,396,328
Total equity and liabilities 111,383,115 151,668,463

| he accompanying notes form an integral past of these tmancial statements.
This 15 the Balance Sheet refereed tnoim oae repor of even date,

For Walker Chandiok & Lo LLP
Chartered Accountants

irm’s Registration No.: 001076N /INS00013

]
NRIS LY
Nikhil Vaid
P*armner
Membership No.: 213356

DIN : 00800284

‘
Pinla]apati Harish Naida

Duarector
DIN : 07010812

Place: Hyderabad
Date: 30 May 2019

Mow annd on Belaalf of Toooacd of Thieaciorg of
Palred Electronics Private Limited

S.Vijayd Saradhi

recror
DIN: 03089389

Place: Hyderabad
Dhate: 30 May 2019

amited)




Palred Electronics Private Limited
(formerly known as Palred Online Technologies Private Limited)
Statement of Profit and Loss for the year ended 31 March 2019

(ANl amounts in T unless otherwase stated)

Notes 31 March 2019 31 March 2013
Revenue from operations 17 295,647,203 512,080,761
Orther income 18 2232193 2,016,451
Total income 297,879,396 514,097,212
Expenses
Purchases of stock-n-trade 134,608,073 209722430
Changes in inventorics of stock-in-trade 19 27,038,586 (15,008,698}
Employee benefits expense 20 24259 112 48,437,303
Finance costs 21 832,633 303.5%
Diepreciation and amottisaion cxpense 7.8 2874110 4 066,502
Orthee expenses 22 152,826,222 320,450,154
Total expenses 342,439,336 568,091,267
Loss for the vear (44,559,940 (53,994,055}
Other Comprehensive Income (OCI)
Items that will not be reclassified to profit or loss
Remeasurcment of employment benefit obligations 196,374 {44,543)
Other comprehensive income / (loss) {or the year (196,374) 44,843
Toral comprehensive loss for the year {44,756,314) (53,949,212)
Eamings Per Equity Share [EPES)
Basic and Diluted EPES (1.25) {1.63)
Weighted average number of equity shares outstanding dunng the penod and 35,658,471 33,007 644
considered for calculanon of basic and diluted EPES
MNominal value per equity share 10 10

The accompanying notes form an integral part of these financial seacenents.
‘I'his is the Statement of Profit and Loss referred m our report of
even date.

IFor Walker Chandiok & Co LLP

Faor and on behalt of Board of Dhirectors of

Chartered Accountants Palred Electronics Povate Limited

Firm’s Registration No.: 001076N/N500013

. | . 3
QJRL}%:,.L \[O-. // \\?‘M'Ok

9

Iinekalapan Hansh Naadu

en Khwaja

Pacmer Managing Director
Mcmbership No.: 213356 i( = DIN : 00800284
{ ,2,’
o
\\ n’m a02ds @/ ! g
Mace: Myderabad Dicector

Dace: 30 May 2019 DIN . U/010812

S.Vijaya Saradhi
Dicector
DIN: 03089889

DPlace: TTyderabad
Dlate. U May 2019

(foxmerly known as Palred Online Technologies Private Limited)




Palred Electronics Private Limited
{formerly known as Palred Online Technologies Private Limited)
Cash Flow Statement for the year ended 31 March 2019

£AD amounts in ¥ unless otherwise stated)

31 March 2019 31 March 2018
Cash flows from operating activities
Loss before tax (44,559,940) (53,994,055)
Adjustments to reconcile loss before tax to net cash flows
Depreciation and amortisation ¢xpense 2,874,110 4,066,502
Dividend income from mutual fends (402,054) (1,048,337
Interest expense 832,633 393576
Interest income (1,323,287) {853,961)
Due from collection agencies written off, net 114,610 3,033,069
Othet adjustments 033,890 -
Operating loss before working capital changes (41,530,038) (48,403,206)
Movements in working capital:
Changes in inventories 27,090,286 {15,236,005)
Changes in loans {30,000 727,000
Changes in financial assets 19,514,751 {2.826,893)
Changes in other assets {30,581,294) (7.851,966)
Changes in trade payables (30,558.265) 1,500,087
Changes n financial liabilities (24,807,206} 0,200,342
Changes in provisions 210,275 101,374
Changes in other curtent liabihnes (1,803,245) (333,179
Cash used in operating activities (82,494,735) (63,121,946)
Income taxes paid, net {405,157} -
Net cash used in operating activities (82,899,893) (63,121,946)
Cash flows from investing activities
Purchase of property, plant and equipment (736,573) (3.774.677)
Proceeds from sale of business funcdons 5,000,000 30,000,000
Investrment in subsidiades - (14,008,110)
Redemption/(investment) in term deposits, net 22503946 (22,503,946)
(Investments in)/ net proceeds from mutual funds 9,077,084 {10,135,552)
Dividend income frosm mutual funds 402,054 1,048,337
Interest received 694,926 559,940
Net cash used in/(generated from) investing aciivitics 36,941,437 (18,814,008)
Cash flows from financing activities
Proceeds from issuance of equity shares 60,000,000 99,999 993
Redemption of preference shares - {20,000,000)
(Repayment)/proceeds from current borrowings (net) (3,372,023) 3,372,923
Interest paid {832,633 (393,576)
Net gash from in financing activitics sMiohaH §2.979:348




Palred Electronics Private Limited

(formerly known as Palred Online Technologies Private Limited)
Cash Flow Statement for the year ended 31 March 2019

(All armounts in T unless otherwise stated)

31 March 2019 31 March 2018

Net increase in cash and cash equivalents (A+B+C) 9,835,988 1,043,392
Cash and cash equivalents at the beginning of year 2,027,885 984,493
Cash and cash equivalents as at the end of the year 11,863,873 2,027,885

This is the Cash Flow Staternent referred to in our report of even

dare.
For Walker Chandiok & Co LLP For and on behalf of Board of Directors of
Chartered Accountants Pailred Electronics Private Limited

Fiem’s Registration No.: 001076N /N500013 ‘merly known as Palted Online Techyfologidy Private Limited)

» -~

L Wesd ] -

ikhil Vaid een Khwaja S.Vijaya Saradhi
Partner Managing Darector Director
Membership No.: 213356 DIN : 00800284 DIN : 03089889

) A
)
Py Mh Naidu

Place: Hyderabad Director Place: Hyderabad

Date: 30 May 2019 DIN : 07010812 Date: 30 May 2019




Palred Electronics Private Limited

(formerly known as Palred Online Technologies Private Limited)
Statement of Changes in Equity for the year ended 31 March 2019

(AN amounts in § unless otherwise stated)

A. Equity share capital

31 March 2019 31 March 2018
Number of Shares Amount Number of Amoumt
Shares
Equity shares of 710 each
Balance at the begnning of the year 33,146,072 309,830,720 31,539,130 293,761,300
Issue of equity shares 1,215,675 13,156,750 1,606,942 16,069,420
Balance at the end of the year 34,461,747 322,987,470 33,146,072 509,830,720
B. Other equiry
Reserves and surplus OCI
Securities premium Retained Remeasurement Total
eamings of defined benefit
plans
As at 1 Apnl 2017 36,396,198 (323,598,696) 232,151  (286,970,347)
Issue of equity shares 83,030,578 - - 83,930,578
Contribugon from Palved Techmologies Limiced 22,430,396 - - 22,430,396
Loss for the year - (53,994,055) - {53,904,055)
Other comprehensive income = - 44,843 44,843
Total comprehensive loss - (53,994,055) 44,843 (53,949,212
As av 31 March 2018 142,757,172 (377,592,751) 276,994  (234,558,585)
Tssue of equiry shares 46,843,250 - - 46,843 250
Contribution from Palred Techmulogics Limiced 5,381,018 - = 5,381,018
Loss for the year = (44,559,940) = (44,559,940)
Other comprchensive loss = - (196,374 {196,374)
Total comprehensive loss - (44,559,940} (196,374) 7,467,954
As at 31 March 2019 194,981,440 (422,152,691) 80,620  (227,090,631)

This is the Statement of f:h:mgrﬁ n Equity referred to
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[Firav’s Registravon MNo.: 0010761N,/N500013

N
Nikhi} Vaid

Parener

MMetalwaalip MNin. 215,

Place: Hyderabad
Date: 30 hMay 2019

For and on behalf of Board of Direcrors of
Palred Electromics Private Limived

{formetly known as Paleed Online Technologics Priys

-

o~

een Khwaja
Managing Lhrector
DIN : 008002841

; N
QM\“"’
lopani Harich Maidu

Direcior
DIN = 07010812

S.Vijayja Saradhi
Director
DI 33089569

Mace. Tldcrabiad
Date: 30 May 2019

E .,il'nitt'd)




Palred Electronics Private Limited

(formerly known as Palted Online Technologies Private Limited)

Summary of significant accounting policies and other explanatory information
{All amounts in Tunless otherwise stated)

1. Company’s overview

Palred Electronics Private Limited (formerly known as Palred Online Technologies Private Limited) (the
‘Company’) is a private company domiciled in India and incorporated under the provisions of the ersrwhile
Companies Act 1956. The Company is engaged in the business of trading in mobile and computer accessories and
other electronic products. The Company has its registered office at H. No. 8-2-703/2/B, Plot No. 2, Road No. 12,
Banjara Hills, Hyderabad, Telangana — 500 034.

The Company is a subsidiary of Palred Technologies Limited (“Holding Company”) whose equity shares are listed
on National Stock Exchange and Bombay Stock Exchange in India.

2. General information and statement of compliance with Ind AS

The financial statements of the Company have been prepared and presented in accordance with all the material
aspects of the Indian Accounting Standards (‘Ind AS) as notified under section 133 of the Companies Act 2013
read with the Companies (Indian Accounting Standards) Rules 2015 (by Ministry of Corporate Affairs (MCAY), as
amended from time to time. The Company has uniformly applied the accounting policies during the periods
presented, unless otherwise stated elsewhere in these financial statements.

These financial statements for the year ended 31 March 2019 were authorized and approved for issue by the Board
of Directors on 30 May 2019,

3. Basis of preparation of separate financial statements

These financial statemeants are separate financial statements as the Company is exempted from the preparation of
consolidated financial statements being a subsidiary of Palred Technologies Limited, a Hyderabad based Company
which produces consolidated financial statements available for public use. The registered office of Palred
Technologies Limited where those consolidated financial statements can be obtained is H. No. 8-2-703/2/B, Plot
No. 2, Road No. 12, Banjara Hills, Hyderabad, Telangana — 500 034,

The financial statements have been prepared on going concern basis under the historical cost basis except for the

following:
i certain financial assets and liabilities are measured either at fair value or at amortised cost depending
on the classification; and
i, employee defined benefit liabilities are recognised as the net total of the fair value of plan assets, plus

actuarial losses, less acruanial gains and the present value of the defined benefir obligation, if any.
4, Summary of sigoificans asconnting polivies
4.0 Busincss combinationa

Common control wansactions
Business combinations involving entities that are controlled by the Palred Group are accounted for using the

pooling of interests methad as follows:

o The assets and liabilities of the combining entities are reflected at their carrying amounts;

e No adjustments are made to reflect fair values, or recognise any new assets or liabilities. Adjustments are only
made to hartnonise accountng policies;

s The financial information in the financial statements in respect of prior periods 15 restated as if the business
combination had occurred from the beginning of the preceding period in the financial statements, irrespective
of the actual date of the combination. However, where the business combination had occurred after that date,
the prior period information is restated only from that date;

e The balance of the retained earnings appearing in the financial statements of the transferor is aggregated with
the corresponding balance appearing in the financial statements of the transferee or is adjusted against general
reserve;

o The identity of the reserves is preserved and the reserves of the transferor become the reserves of the

transferee; and




Palred Elecironics Ptivate Limited

{formerly known as Palred Online Technologies Private Limited)

Summary of significant accounting policies and other explanatory information
{All amounts in Tunless otherwise stated)

e  The difference, if any, between the amounts recorded as share capital issued plus any additional consideration
in the form of cash or other assets and the amount of share capital of the transferor is transferred to capital
reserve and is presented separately from other capital reserves.

4.1 Operating Cycle and Cutrent versus non-current classification

The Company has ascerrained its operating cycle as twelve months for the purpose of current/ non-current
classification of assets and liabilities.

An asset is classified as current when it is:

+ Expected to be realised or intended to sold or consumed in normal operating cycle;

+ Held primarily for the purpose of trading;

* Expected to be realised within twelve months after the reporting period; or

+ Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for ar least twelve

months after the reporting perod.
All other assets are classifted as non-current.

A liabilicy is classified as current when:

+ It is expected to be settled in normal operating cycle;

» It is held primarily for the purpose of trading;

« Ttis due to be settled within twelve months after the reporting period; or

+ There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting

period.

All other liabilities are classified as non-current. Deferred tax liabilities are classified as non-current liabilities.

4.2 Foteign currency

Funetional and presentation currengy _
The financial statements are presented in Indian Rupee (‘') which is also the functional and presentation currency
of the Company. For each entity, the Cotpany determines the functional enrrency and irems included in the
financial statements of each entity are measuced using that functional currency. The Company uses the direct
method of consolidation and on disposal of a foreign operation the gain or loss that is reclassified to Statement of
Profit and Loss reflects the amount that adses from using this method.

Transactions and balances

Toreign currency transactions are initially recorded in the functional currency, by applying to the ‘functional
roriEt Y sjud g Liavg vah Ferween the Dungiongl cuszency aod the foreign cucrency at the date the rransacrinn
first qualifies for recognition.

Foreign cutrency monetary items are converted to fanctional currency using the functional qurrency closing spot
exchange rates at the reporting date.

Non-monetary items denominated in a foreign currency which are carried at historical cost are reported using the
exchange rate at the date of the transaction.




Palred Electronics Private Limited

(formetly known as Palred Online Technologies Private Limited)

Summary of significant accounting policies and other explanatory information
{All amounts in Tunless otherwise stated)

Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value is determined. The gain or loss ansing on translation of non-monetary items measured at fair
value is treated in line with the recognition of the gain or loss on the change in fair value of the item (i.e., translation
differences on items whose fair value gain or loss is recognised in OCT or profit or loss are also recognised in OCI
or profit or loss, respectively.

Exchange differences arising on monetary items on settlement, or restatement as at reporting date, at rates different
from those at which they were initially recorded, are recognized in the Starement of Profic and Loss in the year in
which they arise.

4.3 Fair value measurement

The Company measures financial instruments at fair value upon initial recognition. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction berween market participants
at the measurement date.

The fair value of an asset or a liability is measured using the assumptions that macket participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest. The Company
uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable
mputs.

All assets and liabilides for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input thar is significant to the fair
value measurement a5 a whole:

e Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2 — Valuation techniques for which. the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

¢ Level 3 — Valuation techniques for which the lowest level input that is significant to the fair vahie
measurement is unobservable

For assets and labilities that are recognised in the finuncial statements on « recurnng basis, ke Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based
on the lowest level input that is significant to the fair value measurement as a whole) at the end of each ceporting
period.

b'or the purpose of fair value disclosures, the Company has determined clazses of assets and liabilides on the basis
of the narure, charactenstics and tisks of the asset or Hability and e level of e fair value hierarchy as explained
above.

4.4 Revenue tecognition

The Company has adopted Ind AS 115 - Revenue from Contracts with Customers, using modified retrospective
application method with effect from 1 April 2018 and accordingly these financial statements are prepared in
accordance with the recognition and measurement principles laid down in Ind AS 115. The application of Ind AS
115 did not have any significant impact on recognition and measurement of revenue and related items in the
financial scatements of the Company.

Revenue is recognized on sadsfaction of performance obligation upon transfer of control of promised products
or services to customers in an amount that reflects the consideration the Company expects to receive in exchange
for those products or services.

The Company does not expect to have any contracts where the period between the transfer of the promised goods
or services to the customer and payment by the customer exceeds one year. As a consequence, it does not adjust
any of the wansaction prices for the time value of money.
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The Company satisfies a performance obligation and recognises revenue over tirne, if one of the following criteria
15 met:
1. the customer simultaneously receives and consumes the benefits provided by the Company’s performance as

the Company performs;
2. the Company’s performance creates or enhances an asset that the customer controls as the asset is created or

enhanced; or :
3. the Company’s performance does not create an asset with an alternative use to the Company and an entity has
an enforceable right to payment for performance completed to date.

For performance obligations where one of the zbove conditions are not met, revenue is recognised at the point in
time at which the performance obligation is satisfied.

Sak of Goods
Revenue from sale of goods is recognised where control is transferred o the Company’s custorners at the time of

shipment to or receipt of goods by the customers.

Revenue from sale of goods includes only the gross inflows of economic benefits, received and receivable by the
Company, on its own account. Amount collected on behalf of third pacties such as sales tax and value added taxes
are excluded from revenne.

The recovery of Goods and Services tax is not made by the Company on its own account. Rather, it is collected
on services provided by the Company on behalf of the government. Accordingly, it is excluded from revenue.

Unbilled receivables and Unearned revense

Contract assets are recognised when there is excess of revenue earned over billings on contracts. Contract assets
are classified as unbilled receivables when there is unconditional right to receive cash, and only passage of time is
required, as per contracmal terms.

Unearned revenue is recognised when there are billings in excess of revenues. The billing schedules agreed with
customers could include periodic performance-based payments and/or milestone-hased progress payments.
Invoices are payable within contracually agreed credit period. Advances received for services are reported as
liabilities until all conditions for revenue recognition are met.

Tuterest Tnconse

For all debt instruments measured at amoriised cost, interest income is recorded using the effective interest rate
(EIR}. EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life
of the financial instrument or 2 shorter period, where appropriate, to the gross carrying amount of the financial
asset ar ro the amartised cost of 4 Goanyial Habilicy, When caleulating the effective interest rate, the Company
estimates the expected cash flows by considering all the contractual terms of the financial instrurnent (for example,
prepayment, extension, call and similar options) but does not consider the expected credit losses. Interest income
1s included under other income in the statement of profit und luss.

Dividend
Dividends are recognised in profit or loss only when the nght to receive payment is established, it is probable that
the economic benefits associated with the dividend will flow o the Company, and the amount of the dividend can

be measured reliably.
4.5 Taxes

Income tax expense comprises of current tax expense and deferred tax. Current and deferred taxes are recognized
in Statement of Profit and Loss, except when they relate to items that are recognized in other comprehensive
income or directly in equity, in which case, the current and deferred tax are also recognized in other comprehensive
income or directly in equity, respectively,
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Summary of significant accounting policies and other explanatory information
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Ch‘ rreit tHoonte 1A

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the
provisions of the Income Tax Act of the respective jurisdiction. The current tax is calculated using rax rates that
have been enacted or substantively enacted, at the reporting date.

Deferred tax

Deferred tax 15 recognized using the Balance Sheet approach on temporary differences acising between the tax
bases of assets and liabilities and their carrying amounts, Deferred tax liabilines are recognised for all raxable
temporary differences. Deferred tax assets are recognised foc all deducuble temporary differences, the carry
forward of unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is
probable that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utlised, except when the deferred tax asset relating to
the deductible temporary difference arises from the initial recognition of an asset or habihty in a transaction that is
not 2 business combination and, at the time of the transaction, affects neither the accounting profit nor taxable
profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent
that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assers and liabilites are measured using subsrantively enacted tax rates expected to apply to taxable
income in the years in which the temporary differences are expected to be recovered or settled and are offset if a
legally enforceable right exists to set off current tax assets against current tax liabilities.

As at 31 March 2019 and 31 March 2018, the Company has deferred tax assets primarily on account of unabsorbed
business loss, unabsorbed tax depreciation and other items, which have not been recognized on the grounds of
prudence. Consequently, there is no deferred tax asset or liability recorded in the financial statements as at reporting
periods presented.

Minimum Alternare Tax (MAT) credit 1s recognised as an asset only when and to the extent it is reasonably certain
that the Company will pay normal income tax during the specified period. Such asset is reviewed at each Balance
Sheer date and the carrying amount of the MAT credit asset is written down to the extent there is no longer a
convincing evidence to the effect that the Company will pay normal income tax during the specified period.

Dividend distribution tax (DDT)

Dhvidend distribution tax arising our of payment of dividends to sharcholders under the Indian Income tax
regulations i not considered as fax expense for the Company and all such taxes are recognised in the statement of
changes 1n cquity as part of the associated dividend payrnent.

4.6 Borrowing costs

Borrowing costs consists of interest, ancillary costs and other costs in connection with the borrowing of funds and
exchange differences arising from foreign currency borrowings to the extent they are regarded as an adjustment to
inrerest costs.

Borrowing costs attributable to acquisition and/or construction of qualifying assets are capitalised as a part of the
cost of such assets, up fo the date such assets are ready for their intended use. Other borrowing costs are charged
to the Statement of Profit and Loss.
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4.7 Property, plant and equipment (PPE)

All items of property, plant and equipment are initially recorded at cost. Cost of property, plant and equipment
comprises purchase price, non-refundable taxes, levies and any directly attributable cost of bringing the asset to its
working condition for the intended use. Subsequent to initial recognition, property, plant and equipment are
measured at cost less accumulated depreciation and any accumulated impairment losses. The carrying values of
preperty, plant and equpment are reviewed for impairment when events or changes in circumstances indicate that
the carrying value may not be recoverable,

The cost of an item of property, plant and equipment is recognized as an asset if, and only if, it is probable thar
futare economic benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. Costs in nature of repairs and maintenance are recognized in the Statement of Profit and Loss
as and when incurred.

Depreciation on property, plant and equipment is provided on the written down value methed, computed on the
basis of useful lives prescribed in Schedule IT 1o the Companies Act, 2013. The management believes that these
estimated useful lives are realistic and reflect fair approximation of the period over which the assets are hkely to be
used.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
each financial year end and adjusted prospectively, if appropriate.

4.8 Intangible assets

Intangible assets are stated at their cost of acquisition. The cost comprses purchase price, borrowing cost if
capitalization criteria are met and directly acrributable cost of bringing the asset to its working condition for the
intended use. Any trade discount and rebartes are deducted in arniving at the purchase price.

Following initial recognition, intangible assets are carried at cost less accumulated amortisation and accumulated
impairment loss, if any. The Company amortises intangible assets with a finite useful life using the straight-line
method over 5 years.

4.9 Impaimment of non-financial assets

At each reporting date, the Company assesses whether there is any indication that an asset may be impaired, based
on inteenal oc external facrors. 1f any such indication exists, the Company estimates the recoverable amount of the
asset or the cash generating unit {CGU). If such recoverable amount of the asset or cash generadng unit to which
the asset belongs is less than its carrying amount, the carrying amount 1s reduced to its recoverable amount. The
peducauin s vated s an hul.)niuuui.l Tugs sasnd Lo oo ._-5..;.1_ b Uy Bt oo ot Ty lie aond T IF, IR l.r..lin&
date there is an indication ihat a previously assessed impainment loss 1o longer exists, the 1ecoverable amount is
reassessed and the asset Is retlected at the recoverable amount. Impalesent losses previously recopnlzed are
nccc-rcling]}' reverged in the Statement it Peabit and | Ass

4.10 Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement
at the inception of the lease. The arrangement is, or contans, 2 lease if fulfilment of the arrangement 15 dependent
on the use of a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that
right 1 pot explicitly specified in an arrangement.

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially
all the risks and rewards incidental to ownership to the Company is classified as a finance lease,

Finance leases are capitalised at the commencement of the lease at the inception date fair value of the leased
property or, if lower, at the present value of the minimum lease payments. Tease payments are apportioned berween
finance charges and reduction of the lease liability so as to achieve a constant rate of mterest on the remaining
balance of the liability. Finance charges are recognised in finance costs in the Statement of Profit and Loss.
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A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the
Company will obtain ownership by the end of the Jease term, the asset is depreciated over the shorter of the
estimated useful life of the asset and che lease term.

Operating lease payments are recognised as an expense in the Statement of Profit and Loss on accrual basis as
escalation in lease arrangements ate for expected inflationary cost.

4.11 Inventories
Tnventories comprise of stock-in-trade and packing materials.

Stock-in-trade are valued ar lower of cost and net realisable value after providing for obsolescence, if any. Cost
includes purchase price, import duties and other raxes excluding taxes those are subsequen tly recoverable from the
concemed authorities, freight inwards and other expendirure incurred in bringing such inventories to their present
location and condition. Cost of inventories is determined using the weighted average cost method.

Packing rnaterial is cartied ac cost. Cost of packing material 1s determined using the first-in-first-out method.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs to
complete the sales.

The factors that the Company considers in determining the allowaace for slow moving, obsolete and other nop-
saleable inventory include estimated life, planned product discontinuances, price changes, ageing of inventory and
introduction of competitive new products, to the extent each of these factors impact the Company’s business and
markerts. The Campany considers all these factors and adjusts the inventory provision to reflectits actual experience
on a periedic basis.

4.12 Provisions and contingencies

Prosisions

Provisions for legal claims, chargebacks and sales returos ace recognised when the Company has 2 present legal or
constructive obligation as a result of past events, it is probable that an outflow of resources will be required to
settle the obligation and the amount can be reliably estimated. Provisions are not recognised for furure operating

losses.

Provisions are measured at the present value of management’s best estimate of the expenditure requived to settle
the present obligation at the end of the reporting period. The discount rate used to determine the present value is
a pre-tax ratc that reflects current market assessments of the time value of maney and the risks speafic w the
liubi].ily. Tlew inpcacase e i P renareon dla (9t [FRIINEC of gme in I“ﬂl‘ll‘lcn"lnnd an bnnoce o9t

Contengencies

Contingent liabiliry 15 disclosed for:

e Possible obligations which will be confirmed only by future events not wholly within the control of the
Company or

e Present obligations arsing from past events where it is not probable that an outflow of resources will be
required to settle the obligation or a celiable estimate of the amount of the obligation cannot be made.

Contingent assets ace disclosed when probable and recognised when realization of income is virmally certain.
4.13 Employee benefits

Defined contribution plan

The Company’s contribution to provident fund and employee state insurance schemes is charged to the Sratement
of Profit and Loss. The Company’s contributions towards Provident Fund are deposited with the Regional

Provident Fund Commissioner under a defined contributon plan. There are no other obligations other than the
ntribution payable to the respective fund.

e T
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Defined benejit plan

The Company has unfunded gratuity as defined benefit plan where the amount that an employee will receive on
retirement is defined by reference ¢o the employee’s length of service and final salary. The liability recognised in
the balance sheet for defined benefit plans as the present value of the Defined Benefit Obligation (DBO) at the
reporting date. Management estimates the DBO annually with the assistance of independent actuanes. Actuarial
gains/losses resulting from re-measurements of the liabihty are included in other comprehensive income.
Remeasurements are not reclassified to profit or loss in subsequent periods.

Short-term employee benefels

Short-term employee benefits compsise of employee costs such as salaries, bonus etc. is recognized on an
undiscounted and accrual basis during the period when the employee renders service of the benefit

4.14 Financial instruments

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or

equity instrument of another entity.
Financial assets
Iniriad recogwition and meassiremeent

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or
sales of financial assets that require delivery of assets within a time frame established by regulation ot convention
in the market place (regular way trades) are recognised on the trade date, i.e., the date that the Company commits
to purchase or sell the asset,

Subrequent measurenent

For purposes of subsequent measurement, financial assets are classified in four categories:

¢ Deebt instruments at amortised cost

» Dbt instraments at fair value theough other comprehensive income (FVTOCI)

» Debt instruments and equity mstruments at faic value through profit or loss (FVTPL) and
o Fquity instrutnents wreaswad at 'V TOCT

Loty ansdermeniy ol wavstued vost
A ek insrasment” s e el i (he amsctised ¢03t it both the inllowing conditions ace met:

e The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

e Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, financial assets are subsequently measured at amortised cost using the effective interest
rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income 10 the
profit oc loss. The losses arising from impairment are recognised in the Statement of Profit and Loss.
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Delt instruments of Jair vatue through other comprebensive tncome (FVTOCT)
A “debt instrument’ is classified as at the FVTOCI if both of the following crteria are met:
o The objective of the business model is achieved both by collecung contractual cash flows and selling
the financial assets, and
» The asset’s contractual cash flows repeesent SPPL

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at
fair value. Fair value movements are recoganised in the Other Comprehensive Income (OCI). On derecognition of
the asset, cumulative gain or loss previously recognised in OCl 1s reclassified to the Statement of Profit and Loss.
Interest eamned while holding FVT(CI debt instrument is reported as interest income using the EIR method.

Dbt instruments and equity instraments at fair valie through profit or bss (FVTPL)
FVTPL is a residual categocy for debt instruments. Any debt instmument, which does not meet the criteria for
categorization as at amortized cost or as FVTOCI, 1s classified as at FV IPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in
the Statement of Profit and Loss.

Eguity instruments measwred at F1TOCI

Equity instruments/Mutual funds in the scope of Ind AS 109 are measured at fair value. The classification is made
on initial recognition and is irrevocable. Subsequent changes in the fair values at each reporting date are recognised
in the Statement of Profit and Loss,

All equity investments in subsidiaries are measured ar cost less diminuiion other than temporacy. All equity
investments in scope of Ind AS 109 are measured at fair value. Equity investments which are held for trading are
classified as fair value through profit and loss account {FVTPL). For all ather equity investments, the Company
may make an irrevocable election to present in OCI subsequent changes in fair value. The Company makes such
election on an instrument by insteument basis. The classification is made on initfal recogntrion and is irrevocable.
If the Company decides to classify an equity instrament as at FVOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in OCIL There is no recycling of amounts from OCT to P&L, even on sale of
investment. However, the Company may traasfer the cumulative gain/loss within equity. Equity instruments
included within the FVTPL category are measured at fair value with all changes recognized in the Statement of
Profit and Loss.

The Company’s investment in equity instruments i subsidiary are accounted for at cost in accordance with Ind
AS 27 Separate Financial Statements,

Cash and cash equivalents
i ach and rash eepitvalents represenn sl wud Lauk Dalaoces and bixed depearts with banlo with original maturdty
of less than three months, (ash and cash equivalent are readily converuble nto known amounts ul cash and ace

subject to an insignificant risk of changes in value.

Trade and othet receivables
Trade and other receivables are recognised initially at faix value and subsequently measured at amortised cost using

the effective interest method, less provision for impairment.

De-recagnition
The Company de-recognises a financial asset only when the contractual rights to the cash flows from the asset
expires or it transfers the financial asset and substantally all the risks and rewards of ownership of the asset.

When the Company has transferced its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has
neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred con trol of the
asset, the Company continues to recognise the transferred asset to the extent of the Company’s continuing
Mvalvement. In thar case, the Company also recognises an associated liability. The transferred asset and the
ted liability are measured on a basis that reflects the rights and obligations that the Company has retained.
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Continuing involvement that takes the form of a guarantee over the transfecred asset is measured at the Jower of
the original carrying amount of the asset and the maximum amount of consideration that the Company could be
required to repay.

Impairment of financial assets

In accordance with Ind-AS 109, the Company applies expected credic loss (ECL) madel for measurement and
recognition of impairment loss for following financial assets and credit risk exposures:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans and bank balance
b) Financial assets that are debt instruments and are measured as at FVTOCI
c) Trade and other receivables

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on dues from collection
agencies. The application of simplified approach does not require the Company to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, night from its initial
recogniton.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk bas increased
significandy, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that
there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to recognising
impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of 2
financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that
are possible within 12 months after the reporting dare.

ECL is the difference between all contracrual cash flows that are due to the Company in accordance with the
contract and all the cash flows that the Company expects to receive. When estimating the cash flows, the Company
is required to consider —

o All contractual terms af the financial assets inrmding prepayment and extension) aver the expected life of the
assets.
® Cash flows from the sale of collateral held or other credit enhancernents that are integral to the contractual

TErms
Financial Liabilities

1nitial recoguition and measurenmient

The Company’s financial liabilities include trade and other payables, borrowings and other financial instrumnents.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

Subsequent measnrericnt
The measurement of financial liabilities depends on their classification, as described below:

Finaneial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial biabilities are classified

as held for trading if they are incurred for the purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the profit or loss.
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Borrowings

After initial recognition, interest-bearing borrowings are subsequently measured at amortised cost using the EIR
method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through
the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acqusition and fees oc costs that
are an integral part of the EIR. The EIR amornsation is included as finance costs in the Statement of Profit and

Loss.
This category generally applies to interest-bearing loans and borrowings.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial
year which are unpaid. The amounts are unsecured and are usually paid as per agreed terms. Trade and other
payables are presented as current liabilities unless payment s not due within 12 months after the reporting period.
They are recognised initially at their fair value and subsequently measured at amortised cost using the effective
interest method.

De-recognition

A financial lizbility is de-recognised when the obligation under the liability 1s dischasged or cancelled or expires.
YWhen an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treared as the
derecognition of the original liability and the recogaition of a new liability. The difference in the respective carrying
amounts is recognised in the Statement of Profit and Loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis,
to realise the assets and settle the liabilities simultapeously.

4.15 Centributed equity

Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options
arc shown in equity a5 a deduction, net of tax, from the proceeds.

4.16 Earnings Per Equity Share (EPES)

Basic earnings per share is calculated by dividing the net profit or Joss for the year attbutable to equity shareholders
{after deducting attrbutable taxes) by the weighted average number of equity shares outstanding during the period.
The weighted average number of equity shares outstanding during the period is adjusted for events including a

Loy ssue.

For the purpose of calculating diuted earnings per share, the net profit or loss for the period attrbutable to equity
sharcholders and the weighted average number of shares outstanding during the penod are adjusted for the effects
of all dilutive potential equity shares.

4.17 Cash flow statement

The cash flow statement is prepared as per the Indirect Method. Cash Flow Statements present the cash flows by
operating, financing and investing actvities of the Company. Operating cash flows are arrived by adjusting profit
or loss before tax for the effects of transactions of 2 non- cash nature, any deferrals or accruals of past or future
operating cash receipts or payments, and items of income or expense associated with investing or financing cash
flows.
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4.18 Cash dividend

The Company recognises a liability 10 make cash dividend to equity holders when the distribution is autherised
and the distribution is no longer at the discretion of the Company. As per the Act, a distribution is authorised
when it is approved by the shareholders. A corresponding amount is recognised directly in equiry.

5. Standard not yet effective

Information on new standard, amendment and intecpretation that are expected to be relevant to the financial
statements i1s provided below:

Ind AS 116 - Leases:

On 30 March 2019, Ministry of Corporate Affairs has notified the Ind AS 116, Leases. It requires all leases to be
accounted on the balance sheet by recognising a right of use asset and a corresponding lease liability, with an
cxception of certain shozt term leases and leases of low value assets, The new standard is applicable from 1 Apail
2019. The company has evaluated the effect of this on the financial statements and the impact is not material.

6. Key accounting estimaies and judgements

The preparation of the Company’s financial statements requires the management to make judgements, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and Habilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that require a marerial adjustment to the carrying amount of assets or liabilities
affected in furure periods. The key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date, that have a significant risk of causing 2 material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below:

Leaves
The Company has evaluated each lease agreement for its classification between finance lease and operating lease.

The Company has reached its decisions on the basis of the principles laid down in Ind AS 17 “Leases™ for the said
classification.

Sarles returns
The Company accounts for sales returns accrual by recording an allowance for sales returns concurrent with the

recognition of revenue. This allowance is based on the Company’s estimate of expected sales returns. The estimate
of sales retuens is determined primarily by the Company’s past history, existing conditions as well as forward
lnoking estimates at the end of each reporting period.

Dooferreed invieny bisws

The assessment of the probability of future taxable profit in which deferred tax assets ean be utilized is based on
the Company’s latest approved forecast, which is adjusted for significant non-taxable profir and expenses and
spesific limire ra the e af any imsed ay leves vn aelit: The rax mies in the jurisdictinn in which the Company
operates are also carefully raken into consideration. If a positive forecast of taxable profit indicates the probable
use of a deferred tax asset, especially when it can be utilized without a time limit, thar deterred tax asset 1s usually

recognized in full.

Usefirl lives of varions assels
Management reviews the useful lives of depreciable assets at each reporting date, based on the expected utility of

the assets to the Company.,

Curreat itcome faxes

Significant judgments are involved in determining the provision for income taxes including judgment on whether
tax positions are probable of being sustained in tax assessments. A tax assessment can involve complex issues,
which can only be resolved over extended time periods. The recognition of taxes that are subject to certain legal
or economic limits or uncertainties is assessed individually by management based on the specific facts and

clrcumstances,
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Avcornring for defined benefit plans

In accounting for post-retirement benefits, several statistical and other facters that attempt to anticipate future
events are used to calculate plan expenses and liabilines. These factors include expected return on plan assets,
discount rate assumptions and rate of funire compensation increases. To estimate these factors, acruarial
consultants also use estimates such as withdrawal, rnover, and mortality rates which require significant judgment.
The actuarial assumptions used by the Company may differ materally from acrual results in furure periods due to
changing market and economic cendinons, regulatory events, jrdicial rulings, higher or lower withdeawal rates, or
longer or shorter participant life spans.

Trmparement

An impairment loss is recognised for the amount by which an asset’s or cash-generating unit’s carrying amount
exceeds its recoverable amount to determine the recoverable amount, management estimates expected future cash
flows from each asset or cash generating unit and determines a suitable interest rate 10 ocder to calculate the present
value of those cash flows. In the process of measuring expected future cash flows, management makes assumptions
about future operating results. These assumptions relate to future events and circumstances. The actual results may
vary, and may cause significant adjustments to the Company’s assets. [n most cases, determining the applicable
discount rate involves estimating the appropdate adjustment to market risk and the appropriate adjustment to
asset-specific risk factors.

Lospairment of trade and other recelvables

The impairment provisions for trade and other receivables are based on assumptions about nsk of default and
expected loss rates. The Company uses judgement in making these assumptions and selecting the inputs to the
impairment calculation, based on the Company’s past history, existing market conditions as well as forward looking
estimates at the end of each reporting period.

Fair value of finandal instrnments

Management uses valuation techniques in measuring the fair value of financial instruments where active market
quotes are not available. Dertails of the assumptions used are given in the notes regarding financial assets and
liabilities. In applying the valuation techniques, management makes maximum use of market inputs and uses
estimates and assumptions that are, as far as possible, consistent with observable data that market participants
would use in pricing the instrument. Where applicable dara is not observable, management uses its best estimate
about tie asswnptions that marker participants would make, These estimates may vary from the actual prices that
would be achieved in an arm’s length transaction at the reporting date.
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7 Property, plant and equipment

Leasehold Computers Office Furniture Electrical Total
Lmprovements equipment and fixeures  installation
As at 1 April 2017 1,305,284 3,777,107 884,725 5,189,577 516,535 11,673,228
Addiaons - 1,688,252 545,238 - 186,618 2,420,158
Disposals (refer aote 25(a)) (761,409 (2628548}  {(70,742) (4,493,616} (516,534) (9,070,849}
As a¢ 31 March 2018 543,875 2,836,811 759,271 695,961 186,619 5,022,537
Addidons = 140,000 158,889 107,937 26,000 432,826
Digposals (refee note 25(b)} - (773,147) - - (773,147}
As at 31 March 2019 543,875 2,203,664 918,160 8(3,898 212,619 4,682,216
Accumvlated depreciation
Up 10 31 March 2017 585,402 1,817,621 333,536 1,160,747 133,713 4,031,019
Clarge for the year 335,790 1,629,038 389,059 §19,257 92,202 3,265,946
Digposals (refer note 25(a)) [007,168)  (1,672,763)  (393.862)  {1,737.943) {208.036) (4.619,771)
Up to 31 March 2018 314,024 1,774,496 528,733 242,062 17,879 2,677,194
Charge for the year 229,85) 008,170 247,004 134,164 47,413 1,566,602
Disposals (refer note 25(b)) - (631,210} - . - (631,210
Up to 31 March 2019 543.875 2,051,456 575,737 376,226 65,292 3,612,586
Net carrying amount
As at 31 March 2019 - 152,208 342,423 427,672 147,327 1,069,630
Asat 31 March 2018 229,851 1,062,315 430,538 453,800 168,740 2,345,343
8 Intangible Assets
Compuier
Soltware
As at 1 Apnl 2017 3,000,646
Additions 1,343,876
Disposals (vefer note 25(a)) (93,288)
As at 31 March 2018 4,351,234
Additions 51,640
At 31 March 2019 4,402,874
Accumulated Amortizaton
Up to 31 March 2017 934,004
Charge for the year 800,556
Disposals (zefer note 25(a)) (32,964)
Up to 31 March 2013 1,701,686
Charge for the year 1,307,508
Up to 31 March 2019 3,009,194

Net currying amount
As at 31 March 2019 1,393,680
Az ac 31 March 2018 2,649 543
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9 Financial assets
(a) Non-current Investments

31 March 2019 3t March 2018
Investments in equity instruments, unquoted, fully paid up
Investment in subsidiary, at cost
(i) Palred Online Bilism Teknolplen Ticaret Anomin Sirken, poncipal place of business ac Turkey
-NMumber of shares 100,000 100,000
%% of holding 100% 100%
(iross carrying amount 933,890 933,390
Tempairment towards mvestments 933,800 -
Net carrying amount 033,800
(i} Palred Online Technologies Limited, principal place of business at Hong Kong

“Number of sharcs 1,600,000 1,600,000
-Par value of cach shate KD THKD
-% of ]w]ding 100% 100%,
Gross carcying amount 13,360,000 13,360,000
Jmpainment towards investments - -
Net catrying amount 13,360,000 13,360,000

13,560,000 14,293,890
Aggrepate amount of quoted mvestments and macker value chereof - =
Aggregate book value of unguoted invesuments 14,293,890 14,293,890
Aggregate amount of impairment of value in mvestments 933,890 -

(b) Current investrnents

31 March 2019

31 March 2018

Investments in mutual funds, non-trade, unquoted

865 (31 March 2018: 10,019) units Kotak Floater Shott Term - Direct Plan-DID 1,053,468 10,135,552
1,058,468 10,135,552
Aggregate amount of quoted investments and market value thereof L -
Aggregate book value of unguored smvestments 1,058,468 10,135,552
Aggregate amount of impairment of value in mvestments =
{¢) Loans
31 March 2019 31 March 2018
Unsecured, considered good
Secunty deposits
— related party 1,200,000 1,200,000
— others 120,827 $9,827
1,329,827 1,299,827

Loan to Mrs, Supriya Reddy, Relative of Director is given towards rental deposit for head office building occupied by the Company.
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(d) Cash and cash equivalents

31 March 2019 31 March 201§

Balances with banks

— 11 Current accounts 11,813,602 1,920,572
Cash on hand 50,181 107,313
11,563,873 2,027,885
(¢} Bank balances other than cash and cash equivalents
31 Muarch 2019 31 March 2018
Deposit with matanity more than 3 months but less than 12 months* 22,503,946
- 22,503,946

*As ar 31 March 2018, Company has pledged these deposits to fultil collateral requirements. Refer to note 14 for further details.

(f) Other Ainancial assets

31 March 2019 31 March 2018
Unsecured, considered good
Unbilled receivables 628,361 204,021
Due from collection agencies 1,575,099 20,910,439
2,203,460 21,204,460
() Trade receivables
31 March 2019 31 March 2018
Unsecured, considered pood 27,840.921
27,840,921 -
10 Other assets
31 March 2019 31 March 2018
Unsecured, considered good
Prepaid expenses 474 890 825,548
Vendor and employee advances 7,205,284 10,555,996
Other advances 459,004 80,252
Balances with government authonnes 15,095,349 8,624,291
23,234,617 20,089,087
11 Inventories
31 March 2019 31 March 2013
Stock-in-trade (at lowet of cost and net realizable value) 27,085,139 55,023,725
Packlng materals (ut cost) 45 800 98 200
| o v 28,028,639 55,118,928
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12 Equity share capital

31 March 2019 31 March 20128
Number of Amount Number of Amount
shares shares
Authorized share capital
Equity sharcs of T10 each 41,000,000 410,000,000 41,000,000 410,000,000
T Preference Shates of 10 cach 2,000,000 20,000,000 2,000,000 20,000,000
Issued, subscribed and fully paid up shares
Lquity shares of T10 each 31,961,747 319,617,470 30,640,072 306,460,720
1ssued, subscribed and partly paid-up shares
Equity shares of 210 cach, T2.50 paid up 1,300,000 3,250,000 1,300,000 3,250,000
Equity shares of T10 each, T0.10 paid up 1,200,000 120,000 1,200,000 120,000
34,061,747 322,987,470 33,146,072 309,830,720

(a) Reconciliation of the shares outstanding at the beginning and at the end of the year

31 March 2019 31 March 2018
Number of Amount Number of Amount
shares shares
Equity shares
Balance at the beginning of the year 33,146,072 309,830,720 31,539,130 203,761,300
Add: Issued during the year 1,315,675 13,156,750 1,606,942 16,369,420
Balance at the end of the year 34,461,747 322,987,470 33,146,072 309,830,720
Preference shares
Balance at the begumring of the year - - 2,000,000 20,000,000
Less : Redemption during the ¥ear - - (2,000,000 (20,000,000)
Balance at the end of the year - - - -

(b) Terms/Rights attached to shares
(i) Equirty shares
The Company has only one class of equity shares having a par value of 10 per share. Each holder of equity share 1s entitled to onc
vote per share. The Company declares and pays dividends in Indian Rupees. Tn the event of liquidation of the Company, the holders
of equity shares will be entitled ¢ receive remaining assets of the Company, after distnbution of all preferential amounts. The
distaburion will be in proportion to the number of cquiry shares held by the shaecholder.

(1} Freterence Shares

The Company issued 2,000,000 7% Non-Convertible, Non-Cumulative Non-Parocipatng Redcemable Preference Shares
{"Preference shares"} of T10 each fully paid-up at par value on 20 December 2016. The holders of preference shares were entitled
for fixed dividends and do not have share i profits. In the cvent of winding up of the Company, the preference shares rank, as
wepaids icpayiient of capital and aevcara of disdend, whether declared or aor, vp o the enommeacement of the sasinding up, in
prinry o the equry shares. In accordance with the terms of the Tnvestment Agreement, berween the Company an Palred
Technology Services Pavate Limited (P18"), the Preference share were tedeemed dunng the previous year.

(c) Shares held by Holding Company

31 March 2019 31 March 2018
Number of Amount Number of Amount
Shares Shares

Palred Technologes Limited 26,861,747 268,617 470 25,546,072 255,460,720
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{d) Shareholders holdimg more than 5% equity shares in the Company

31 March 2019 3 Maech 2018
Number of % ofholding  Numberoi % of holding
shares shares
Equity shares of 10 each
Palem Snkanth Reddy 5,099,990 15.79% 5,099,990 16.46%
Palred Technolomes Limired 26,861,747 23.17% 25,546,072 82 45%

As per records of the Company’s share transfee agent, and other declaradons received fram shareholders regarding beneficual
interest, the above sharcholding represents both legal and beneficial ownership of shares.

{€) Sweat equity shares issued at a consideration other than cash
The Board of directors of the Company has issued 2,000,000 swear equity shares in 2014-2015 at T10 per share for consideration
other than cash to the Directors of the Company

13 Other equity

31 March 2019 31 March 2018

Reserves and Surplus

Secunocs premium 194,951,440 142,757,172

Deficit in statemnent of profic and loss {(422,152,691) (377,592.751)
Onher comprehensive income

Remeasurement of defined benchit plans 80,620 276,994

(227,090,631}  {234,558,585)

Nature and purpose of reserves

Securities premium

Securitics prermium is used to record the premium on the issue of the shares and is utilized in 2ccordance with the provisions of the
Act

Remeasurement of defined benefit plans

The reserve represents che romeasurement gains/{losses) arising from the actuanal valvation of the defined beneit obhgations of the
Company. The remeasurement gains/ (Josses) are recogmzed m other comprehensive income and accwnulated under this reserve
within eguity. The amounts recognized under this rescrve are not rechissified to saatement of profit or loss.

14 Financial liabilities
(a} Current borrowings

31 March 2019 31 Marsch 2018

Secured, loans repayable on demand from banks
Bank overdraft - 3372023
- 3,372,923
{1 Loan repayable on demand from bank in the nature of bank overdeafe is secured by way of fixed deposits and caery an intetest of
1.5% ower and above the pledged fixed deposits interest rates per annum. The same was repaid during the year.

(li) Net debt reconcilianion

Amounts
Met debt as at 1 April 2017 20,004,000
Cash flows, net (16,627,077
Interest expense 393,570
Interest pad {393,576)
Net debt as at 31 Macch 2018 3,372,923
Cash flows, net (3,372,923)
Interest expense 832,633
Interest paid (832,633)

Mer debt as at 31 March 2019 =

o| Hyderabad =

Q)

3
55
Q
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(b) The details of dues to micro enterprizes and small enterprses arc ag follows ;

31 March 2019 31 March 2018

1) The puncipal amount and the sterest due thereon remaiming unpaid to any supplicr as at the -
end of the year;

if) The amount of mierest pasd by the Company in terms of Section 16 of the Micro, Small and -
MMedium Enterprises Development Act, 2006 (MSMED Act) (27 of 2006), along with the

amount of the payment made to the supplier bevond the appointed date during the accounting

year;

i) The amount of mterest due and payable for the period of delay in making payment (which - -
have been paid but beyond the appointed day dunng the year) but wathout adding the interest

specified under MSMED Aet, 2006;

iv) The amount of inerest accrued and remaming unpaid at the end of each accounang year;

and

v} The amount of further interest remaining due and payable cven i the succceding years, until -
such date when the mterest ducs above are actually paid to the small enterprise, for the

pumposes of disallowance as a deducoble expendirure under the section 23 of the MSMED Ace,

2006.

This information required to be disclosed has been determined to the extent such parties have been identified on the basis of
information available with the Company. The auditors have placed reliance on the information provided by the Management,

{c} Onher financial liabilities

31 March 2019 31 March 2018

Non-current
Dealet deposits 5,100,414 409,400
5,100,414 909,400
Current
Payable to castomer rowards refund 1,127,947 12,938,125
Liabiltties for cxpenses 3086478 20,642,278
Creditor for capital goods - 252,107
Other payables 2,543 442 2175 684
6,757,867 36,008,194
11,858,281 36,917,594
15 Provisions
31 March 2019 31 March 2018
Non-corrent Current Non-current Current
Larahwty 334, 088 RRITE] A4, b4 1405

334,588 5,073 454,364 1,603
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1) The Company provides for grarmty for emplovees in Todia as per the Payment of the Graoney Ace, 1972, Employees who are in
continuous service for a period of 5 years are ehgble for geatuity. The amount of gracmty payable on retirement/termination is the
employees last drawn basic salary per month computed propottionally for 15 days salary mulnplied for the nuniber of the years of

service. T'he gratuity plan is unfunded
grawuity p.

Present value of

obligations

Asat 1 April 2017 399,436
Tnterest cost 28,320
Current service cost 259 846
Total amount recognised in statement of profir and loss 288,166
Hepwaswrements

Actuarial gain on obligation (44,843}
Total amount recognised in othee comprehensive mcome (44,843)
Liabslity transferred out {186,792
As an 31 March 2013 455,967
Interest cost 35,018
Current 3¢rvice <ot 214,789
Total amount recognised in statement of proftt and loss 249,807
Remeasurements

Actuanal gain on obligaton 196,374
Total amount recognised in other comprehensive income 196,374
Liabiliry rransterred out (562, 487)
As at 31 March 2019 339,661
Asswmmptions ;

31 March 2019 31 Marcch 2018

FFuture Salary nise 7.00%, 7.00%
Discount rate 7.48% THRY
Attntion rate

tior service 4 years and below 30.00% 30,00%

IFor secvice 5 years and above 2.00% 2.00%
Mortahry table India Assured Lives Mortaliey (2006-08)

The estimates of fumre salary increaze, considered in acruanal valuation, take account of inflation, seniority, promotions and other
relevant factors such as supply and demand i the employment markee. The Company evaluates these assumptions annually based

on its long tenn plans of srowth and industry standards.
£ i s Ly

Sensitivity analysis

. 31 March 2019 31 March 2013
Changes in : - : :
= I.i Increpnc in - Dicercasc in Lucscase i Dovivaec in
e Y assumption  assumphon assumption assumphion
Farre Salary nse 1.00% 50,980 © 40,853 20,506 (73,662
MHseront Tate 1.00%% {(49,233%) A3 (72,505) 0,007
A trelthi tata 1 [LEY (LU YA pRT

The above sensiavity analyses are based on a change in an assumpoon while holding all other asswnptions constant. In practise, this
is unlikely to occue, and changes in some of the assumptions may be correlated. The methods and ypes of assumptions used in
preparing the sensitivity analysis did not change compared to the poior period.

Defined benefit liability and employer contributions

The Company's aim to climinate the defcit in gratuiey plan over the nexr year. Funding levels are monitored on an annual basis and
the current agreed conenbution rate 35 12% of the basic salanes. The Company considers that the contribution rates sct ac the Jast
valuation date are sufficient to ehiminate the deficit over the agreed petiod and that regular contribunons, which are based on service

costs, will not mcrease signibeantly.
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The expected Muture cash flows in respect of gratuiry were as follows:

Amount Amount
Expected contribution
In the subscquent year 135,205 249,807
Expected future benefit payments
st Following year 5073 1,603
2nd Following year 5,558 3848
3rd PFollowing year 7.693 8,927
4eh Vollowing year 8,823 11,181
Sth Following vear 9.828 13,993
Thereafeer 1,326,116 2,221,658
16 Other current liabilities
31 March 2019 31 March 2018
Balances due to povernment authonties 526,602 2,329,847
526,602 2,329,847

17 Revenue from operations

31 March 2019

31 March 2018

Sale of gaods 295,647,203 481,667,670
Sale of services - 30,413,0M
395,647,203 512,080,761

{1y The Company has dedved 100% obits revenue from operavons from locations based out of India.

(i) Reconcthanon of revenue recogmsed with the contract price 15 as follows:

31 Macch 2018

Contract price 300,644,969
Adjpzrment for sales incentive 4,997 766
Total Revenue from operations 295,647,203
18 Onher income

31 March 2019 31 March 2018
Dividends income from murnual fands 402,054 1,042,337
Interest mcome om Axed depisics 1,323 287 AR%,041
Miscellanreous income Sl 552 114,123
2,232,193 2,016,451

19 Chonges in inventories of stock-in-trade
51 Maich 2019 31 Measch 2018
[evsuntory ot the begooming of tha yun hh123005 10,015,037
Toventory at the end of the year (27,985,139) (55,025,725)
27,038,684 (15,008,608)

20 Employee benefits expense

31 March 2019

31 March 2018

Salanies and wages 21,804,787 42,650,883
Contribution ro provident fund 1,042,760 2,399,885
Contrbugon to employee state insurance fund 290,024 996,448
Gratuity 240 B0V 288,166
Staff welfare expenses 472334 2101921

24,259,712 48,437,303

Duwing February 2019, the Supreme Court of India issued a judgement which provided further guidance for companies in
determimng which components of their emplovees’ compensation are subject to statugory withholding obligations, and matching
employer contnibution obligatons, for Provident Fund contnbutions under Tndian law, There are numerous mrerpreragye issucs
relating to this judgement. However, the Company has made a provision on a prospective basis from the date of the Supreme Court’s

. The Company will evaluate the same and update its provision, if any on receiving further clanity on the subject.
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21 Finance cosis

31 March 2019 31 March 2018
Interest 832,633 393,576
832,633 393,576
22 Oiher expenses

31 March 2019 31 March 2018
Rent 750,000 4,481,820
Rates and taxes 472 N7 2,176,243
Repairs and maintenance (others) 2678547 5,848,284
Website maintenance expenses 25,216,742 17,415,935
Fieight charges 1,006,133 1,863,287
Office maintenance 1,951,852 5,364,303
Business promotion expenses 35,902,208 110,244,717
Postage and courier 48,141 51,331
Power and fuel 507,703 1,325,405
Travelling and conveyance 2,805,764 2,857,307
Delivery charges 36,490,162 136,319,723
Legal and professional expenses 1,557,129 5,851,481
Due from collection agencies written off, net 114,610 3,033,069
Heosting expenses 213,945 7,394,856
Refund expenses, net 312,003 180,247

Paymeiis to auditor
-Sraturery audit fees 1,006,250 1,150,000
-Orther services 100,000 -
Packing material 414,871 8,430,831
Rank chatges 312,382 431,700
Sales commiission 37,478,880 3,135,821
Miscellaneous expenses 3395873 2,873,794
152,826,222 320,480,154

23 Segment reporting

.

‘|he Company’s business model and considering the intesnal finandial reporting has identificd “Taading in mobiles, ¢lectronic
products, fashion accessories and providing related services” as the only reportable segment. Further, all operations of the Company
are based only in India with retail consumer base and hence, no separare financial disclosures are applicable in accordance with the

tequitements of Ind AS 108 - Operating Segments.
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24 Related party disclosures
{a) Names of the related parties and narure of relationship

Names of related parties Place of  Narture of relationship
incorporauon

Palred Technologies Limiced India Holding company

Paleed Retaid Prvate Linuted India Fellow subsidiary

Palred Technology Services Pravate Linmred India Fellow subsidiary

Palred Online Bilism Teknoljileri Ticarer Anomin Sirken Turkey Subsidary

Palred Online Technologies Limited Hong Kong Subsidiary

Palred Technology Shenzhen Company Lid China Subsidiary

Palem Srikanth Reddy Key Managenal Personnel (KMP)

Ameen Khwaja KMP

Supriya Reddy Reladve of KMP

Sruthi Reddy Relative of KMP

(b) Transactions with related parties

31 March 2019 31 March 2018
Palred Technologies Limited .
-Jssue of equiry shares 60,000,000 100,000,000
-Expenses incurred on behalf of Company, net 20,816 -
Palred Technology Services Private Limited
Purchase of seovices 24 891,742 17,415,935
-Redesnption of preference shares - {20,000,000)
-Szle of business (refer note 25(a)) - 30,000,000
-Expenses incurred on behalf of Company, nct 259,877 -
Palred Retail Privace Limited
-Advertsement reimburscment 10,509,008
-Sale of business (refer note 25(b)) 5,000,000
-Sale of inventory 44,279 785
-Reimbursement of expenses, net 20,66:’5
Palred Online Bilism Teknoljileri Ticaret Anomin Sirketi
-Investment i subsidiary - 648,110
Palred Online Technologies Limited- Hong Kong
Investieent in subsidiacy 13,360,000
-Expenses incurred on behalf of Company, net - 451,834
Pahied Techuulogy Shenshien Cutupany Lad- China
-Sourcing commission 2,962,029
LYTTCLITH L TTTEN B
-Remuneration® 1,800,000 1,800,000
-Reimbursement of expenses, net 616,871 730,460
Supriya Reddy
-Rent 300,000 1,126,500
Stuthi Reddy
-Rent 450,000 -
*does not include post employment benefits and other long term employee benehts expenditure which are computed for Company
1s a whole.

(c) Balances receivable/ (payable)

31 March 2019 31 March 2018
Supriya Reddy 1,200,000 1,200,000
Mr. Ameen Khwaja 148,784 126,648
Palred Technology Shenzhen Company Lid- China {959,882) -
Palred Retail Private Limited 8875500 -

Palred Technology Services Private Limited {5,337) 3,562,144
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25 a)Sale of Business functions to Palred Technology Services Private Limited
Effective'1 January 2018, the Company has sold the business funcvons of Order fulfilment, Customer Service and [T Helpdesk to
Palred Technology Services Pavate Lnmited, a fellow subsidiary of the Company, in payment of full purchase consideration of
230,000,000. Consequenty, the Company has applied the book valuc accounting in accordance with the provisions of Ind AS,
recognising the difference berween the book value of the net identifiable assets eransterred and the contribution received as an cyuity

teansacaon with the Palved Technologies Limired.

1 Janvary 2018

Consideration received (A) 30,000,000
Less : Identifiable assets /liabilities transferred

Property, plant and equipment 4,451,078
Intangble assctx 60,324
Taventones 1,823,314
Loans 928,000
Prepaid expenses 306,588
Total identifiable assets/(liabilities) transferred (B) 7,569,604
Contribution received from Palred Technologies Limited (A-B) 22,430,396

b) Sale of Business functions to Palred Retail Private Limited

Effective 1 October 2018, the Company has sold the business funcbons of ordet trading platform of LatestOne, PTron and DaZon
to Paleed Retail Private Limited, a fellow subsidiary of che Company, in payment of full purchase consideration of 5,000,000,
Consequently, the Company has applied the book value accounting in accordance with the provisions of Tad AS, recognising the
diffcrence between the book value of the net identifiable assets transferred and the contribution received as an cquity transacton

with the Palred Technologies Lumited.

1 Ocwober 2018

Consideration received (A) 5,000,000
Less : ldentifiable assers /liabilities transferred
Property, plant and cquipment 141,937
Gratuity transferred for the identified employees (522,955
Total identifiable assets/(liabilities) transferred (B) {381,018)
Conttibution received from Palred Technologies Limited (A-B) 5,381,018
26 Fair value measurements
{a) Financial instruments by category
31 March 2019 31 March 2018
FVTPL Amortised FVTPL Amortised cost
cost
Financiat assets
Current mvestments 1,058,468 - 10,135,552 -
Cash and cash cquivalents - 11,863,873 : 2027885
Bank balances other than cash and cash equivalents - = - 22,503,946
Loans - 1,329,827 - 1,200 827
Trade cecervables 27,840,021 = =
- 2,203,460 21204 460

Qrher finandal agsets =
Tuial hinaucial assels 1,058,468 43,238,081 UK 135,552 A 1) 540,118

Financial liabilicies

Bustrowings = = - 3372923
Trade payables - 2,761,732 - 33,319,997
QOther financial liabilities = 11,858.281 = 36,917,594
‘Total inancial habilities - 14,620,013 - 73,611,514
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(1) Set ovt below, is a companson by class of che carrying amounts and fair value of the Company’s tnancial mseruments carried at

amurtised cost:

31 March 2019 31 Mareh 2018
Carrying Fair value Carrying Fair value
amount amount
Financial assets
Cash and cash equivalents 11,863,873 11,863,873 2,027,885 2,027,885
Bank balances other than cash and cash cquivalents - - 22,503,946 22,503,946
Loans 1,329,827 1,329,527 1,299,827 1,299,527
Trade reccivables 27.840,921 27,840,921 = =
Other financaial azscts 2,203,460 2,203,460 21,204,460 21,204 460
Total financial assets 43,238,081 43,238,081 47,036,118 47,036,118
Financial habilities
Botrawings - - 3,372,923 3,372,923
Trade payables g 2.761,732 2,761,732 33319907 33,319,997
Oithex fnancial liabilities 11,858,281 11,858,281 36,917 394 36,917 594
Taotal imancial liabilities 14,620,013 14,620,013 73,610,514 73,610,514

The catrying amounts of financial asscts and financial liabilities are considered to be the same as their fair values, due to their short-

ferm na e

{(c) Valuation technique used to determine fair value
Specific valuavon technigues nsed to vahue financial instewments mchade:
-the use of quoted market prices or dealer quotes for similac seruments
-the faic value of the remaining finandial instruments is determined using discounted cash Dow analysis.
All of the eesulting fair value catimates are included in Jevel 2. For ualisted equity sccudtics, where the fair values have been
determined based on present values and the discount rates used were adjusted for counterparty or own credit oisk.

(d) Fair value hierarchy

31 March 2019 31 March 2018
Level 2 Level 3 Level 2 Level 3
Financial instruments measured ai fair valve, recurning fair value measurements
Investrments 1,058 468 - 10,135,552 -

There are no ransfers beoween Tevels durng e year, Thie Conpiniy’s pulicy is (o revopiise asfens i wd wansfers vut of Gair
value hierarchy Jevels as at the end of the repornng period

=
~a

Fi]'ll..‘. itl] I;b‘\ .l'al..a.g‘ [TTTRIT]

I'he Connganig's aLayioes LA USE TR vai.iu) ol fsanicsal dishs }1|L|udil|g ikl sish, wodit dish and ]j\.lui\l'll‘\ wiak. The Cumi_uu-y’_l
prinzary sk neagenent focus is o ndoonize potcotial advese cilets of skt dish o its Tiandal poforaance, The Campany’s
risk management assessment and policies and processes are esrablished o idenafy and analyse the risks faced by the Company, to set

policies and processes are reviewed regulardy to reflect changes in market conditions and the Company’s activities. The Board of
Directors and the Audit Comnuttee is responsible for oversecing the nsk assessment and management policies and processes.

A, Credit risk
Credit nisk is the nsk of financial loss to the Company if 2 customer or counterparty to a fimancial inscrument falls to mect its
contractual obligations, and arises principally from the Company’s receivables from collection agencies. Credic risk is managed
through credit approvals and continuousdy monitormg the creditworthiness of collection agencies to which the Company grants
credit terms in the normal course of business. The Company establishes an allowance for credit losses and impaiement that
represents its estimate of expected losses in respect of trade and other evecivables.
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Financial assets that are neither past due nor impaired

Credie risk on cash and cash equivalents is limited as the Company gencrally invest in deposits with banks with igh credit ratngs
assigned by inteenationai and domestic credit rating agencies. Investments pamanly include investment in igwd murual fand unics
and certificares of deposit which are funds deposited at a bank for a specificd dme period. Mone of the Company’s cash equivalents,
including teem depusies {ie., certificates of deposity were pagt due or impaired as at the reporting periods.

Trade und other receivables

The Company’s exposure to credit misk iz influenced mainly by the indivnduaal characteristics of cach customer. The demographics of
the customer, including the default nsk of the ndusuy and regon in which the customer operates, also has an nfluence on credic
risk assessment.

"The Company uses expecred credit loss model to assess the inpairment loss o gain. The Company uses 2 provision matox to
compute the expected credic loss allowance for dues from collecoon agencies. The provision matrix takes into account available
external and internal credit osk factors such as defawle risk of indusery, ¢redit ratings from credit rating agencies and lustoncal
expencnce for customers. Duong the penod, the Company has written off 2114,610 (31 March 2018: 23,033,069) of ducs from

collection agencies.

Liquidity nsk

Liquidity risk is the nsk that the Company will not be able to meer its financial obligations as they beecome due. The Company
manages itz bquidity risk by ensuring, as far as possible, that it wall always have sufficient liquidiey to meet its labilities when due,
under both normal and stressed conditons, without incurring unacceptable losses or gk to the Company’s reputation.

The Company’s principle sources of hqdity are cash and cash ¢quivalenes, current investments and the cash fow thar is generated
from operations. The Company believes thar the working capital is sufficient to meet its current requirements. Accordingly, no
liqudity msk is perccived. The Company closdy monttors dts byuidity position and maintaing adequate source of funding. The
Company had following working capiral at the end of the reporring years -

Particulars 31 March 2019 31 March 2018
Current asscts 94,229978 131,079,855
Current habilities 10,051,274 75,032,564
Working capital 84,178,704 56,047,291

Except foe other non-current finaneial liabilinies, all the contractual maturitics of significant financal liabilites are payable on demand
or are expected to be paid within 1 year from the respecuve reporting years. Dealer Deposits are expected to be settled heyond 1
year from the respective reporting years.

Market nsk

Matket risk is the risk of loss of futare carnings, faic values or funure cash fows that may result from adverse changes in market rates
and prices (such as interest rates and commodity prices) or in the price of market risk-sensivive mstruments as a resule of such
adverse changes in market rates and poces. Macket fisk is attriburable to all marker nsk-sensitive fimancial instruments and debt. The
Company’s exposwre to market nsk is a2 function of investing and borrowing activities and revenue generating and operating
ACCVEOCE

Inerest rate nsk

Tutwtwer tuw tick it e ek dae dis fuin volos v fuwe wade fluses vl Gounciul isewneng wil) Bucrunee beeruse of ehanpes

(n marker interest rates The Campany’s inestments o depnsits is with hanks and therefore de not expore the Conmpany tn
significant interest rates osk. Further, the borrowing rate 1z subject to interest rate nsk. However, the same is fixed ar

1.5%+interest rates on mvestments m deposits, Accordingly, no interest rate sk is perceived.

Commodiry rate risk

Lixposure to markee ask with respece 1o commodity prices primarily aoscs from the Company’s purchases and sales of compurers,
muobiles, cleerronic products, fashion accessories and related services, These ate commeodity produets, whose prices may flucruate
significantly over short periods of ime. The prices of the Company’s purchases generally fluctuate in line with commodity cycles and
arc generally more volatile depending upon the market condiions. Commodity price risk exposure is cvaluated and managed
thzough operating procedures and sourcing policies. For the reporting periods presented, the Company had not entered into any
matenzl denvative contracts to hedge exposure to fluctuations m commodity prices,
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D. Excessive risk concentration
Concentragions arise when a number of counterpardes are engaged in similar business activities, or activities in the same geographical
region, ot have econormic features that would cavse their ability to meet contractual obligations to be similarly affected by changes in
economic, pohitical or other conditions. Concentrations indicate the relative sensinvity of the Company’s performance o
developments affecting a particular industry. Tn order to avoid excessive concentrations of osk, the Company’s policies and
procedures include specific guidelines to focus on the maintenance of a diversified portfolio. Idennfied concentrations of credit risks
are controlled and managed accordingly.

28 Capital management
The Company’s objectives when managing capital ate to safeguard their ability to continue as a going concern, so that they can
continue to provide returns for shareholdets and benefits for other stakeholders, and maintain an optimal capital structure to reduce
the cost of capital. In order to maintain or adjust the capital strucrure, the Company may adjust the amount of dividends paid to
sharcholders, rerurn capital to shareholders, issue new shares or sell assets. The Gearing Ratio as ac 31 March 2019 is Nil (31 March
2018: Nil). There have been no material breaches in the financial covenants of any borrowing in the current period.

This 1s the summary of significant accounting policies
and other explanatory mnformation referred to in our
teport of even date.
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