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1.

Independent Auditor's Report

To the Members of Palred Online Technologies Pdvate Limited

Repot on the Financial Statements
We have audited the accompanying frnancial statements of Paired Online Technologies Private
Limited ('the Company), which comprise the Balance Sheet as at 37 March 201,8, the Statement of
Ptofit and Loss (including Other Comprehensive Income), the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements
The Company's Board of Dfuectors is responsible for the matten stated in Section 1,34(5) of the
Companies Act,201'3 (the Act) with tespect to the preparation of these financial statements that give
a true and far view of the state of affaus (financial position), profit or loss (financial performance
including other comprehensive income), cash flows and changes in equity of the Company in accordance
with the accounting principles genetally accepted in India, including the Indian Accounting Standards
(Ind AS) specified under Section 733 of the Act. This responsibiJity also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of
the Company and for preventing and detecting frauds and other iregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal frnztcialcontrols, that were operating
effectively for ensuring the accuracy and completeness of the accounting lecords, relevant to the

tion and presentation of the financial statements that give a true znd fatt view and are free from
misstatement. whether due to fraud or eror.
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Auditor's Responsibility

3. Our responsibiJity is to express an opinion on these financial statements based on oul audit.

4. \We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which ate required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

5. $7e conducted our audit in accordance with the Standards on Auditing specified under Section
143(1,0) of the Act. Those Standards requite that we comply with ethical requirements and plan and
petform the audit to obtain reasonable assuraflce about whethet the financial statements are free
ftom material misstatement.

An audit involves performing procedutes to obtain audit evidence about the amounts and the
disclosures in the ftnancial statemerits. The ptocedures selected depend on the auditor's judgment,
including the assessment of the dsks of. mateial misstatement of the ftnancial statements, whether
due to fraud or errof. In making those risk assessments, the auditor considers internal ftnarrcial
controls televant to the Company's preparation of the frna;ncial statements that give a true and farr
viewin ordet to design audit procedures that are appropriatetn the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company's Directors, as well as evaluating the overall
ptesentation of the ftnancial statements.

!7e believe that the audit evidence we have obtained is sufficient and approptiate to provide a basis
fot our audit opinion on these financial statements.

Opinion

In our opinion and to the best of our information and accotding to the explanations given to us, the
aforesaid ftnar;.cial statements give the infotmation required by the Act in the manner so required and
glve a true and fair view in conformity with the accountitrg ptir.rples generally accepted in India
including Ind AS specified under Section 133 of the Act, of the state of affuts (financial position) of the
Company as at 31. March 2078, and its loss (financial performance including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Othet Mattet

9. The Company had prepared separate sets of statutofy financial statemerits fot the year ended 31 March
201,7 and 31 Match 2016 n accotdance with Accounting Standards prescribed under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 201,4 (as amended) on which we issued
auditor's reports to the shateholdets of the Company dated26May 2017 and 30 May 2076 respectively.
These ftnancizl statements have been adjusted for the diffetences in the accounting principles adopted
by the Company on ftansition to Ind AS, which have also been audited by us. Our opinion is not
modified in respect of this matter.

Repot on Other Legal and Regul^toty Requirements

0. As required by the Companies (Auditot's Repot) Otder, 2076 ('the Order') issued by the Central
vernmentof Indiainterms of Section 143(11) of theAct,wegiveintheAnnexuteA,a statemeflt
the matters specified rn pangtaphs 3 and 4 of the Order.

7.

8.

Accountants
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11. Further, to out comments in Annexute A, as requfued by Section 143Q) of the Act, we teport that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were flecessary for the putpose of out audit;

in out opinion, proper books of account as requited by law have been kept by the Company so
far. as it appears from out examination of those books;

the financial statements dealt with by this report are in agreement with the books of account;

in out opinion, the aforesaid financial statements comply with the Ind AS specified undet Section
1,33 of the Act;

on the basis of the written representations received from the directors and taken on record by
the Board of Ditectots, nofle of the ditectors is disqualified as on 31 March 201,8 fuom being
appointed as a director in terms of Section 1,64Q) of the Act;

we have also audited the intemal fnancial controls over financial reporting (IFCoFR) of the
Company as on 31 March 2018 n coniunction with our audit of the financial statemerits of the
Company for the year ended on that date and our report dated 30 May 2078 as per Annexure B
expresses unmodified opinion; and

with respect to the other matters to be included in the Auditor's Repott in accordance with Rule 11

of the Companies (Audit and Auditors) Rules, 201,4 (as amended), in our opinion and to the best of
out information and accotding to the explanations given to us:

the Company does not have any pending litigation which would impact its financial position;

the Company did not have any long-tem conftacts including derivative contracts for which
thete were any matettal foreseeable losses;

thete wete no amouflts which were required to be ftansfered to the Investor Education and
Protection Fund by the Company; and

iv. the disclosure requirements relating to holdings as well as dealings in specified bank notes were
applicable for the pedod ftom B November 2076 to 30 December 2076 which are not relevant
to these ftnancial statements. Hence, reporting under this clause is not applicable.

b.

c.

d.

e.

f.

g'

Mm,W#k{A
Chartered Accountants
Firm's Registration No.: 001 076N/N50001 3
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Al(kt#+;*
Partner
Membetship No.:213356

Place: Hyderabad
Date: 30 May 201,8
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Annexute A to the Independent Auditor's Report of even date to the members of Palred
Online Technologies Private Limited, on the ftnancial statements for the year ended
3L March 20L8

Based on the audit procedures performed for the purpose of reporting a true and fat view on the
ftnancial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and othet recotds examined by us in the normal course of
audit, and to the best of our knowledge and belief, we report that:

(t (a) The Company has maintained proper records showing full paticuiars, including
quantitative details and situation of fixed assets.

(b) The fixed assets have been physically verified by the management during the year and
no rnatetial discrepancies wete noticed on such verification. In our opinion, the
frequency of verification of the fixed assets is reasonable having rcgard to the size of
the Company and the nature of its assets.

(c) The Company does not hold any immovable property (in the nature of 'Property, plant
and equipment'). Accordingly, the provisions of clause 3(tG) of the Ordet are not
applicable.

(ii) In our opinion, the management has conducted physical vertfication of inventory at
reasonable intervals dudng the year and no matertzl discrepancies between physical
inventory and book records were noticed on physical verification.

(iiD The Company has not granted any loan, secufed ot unsecured to companies, firms,
Limited Liability Partnerships (LLPs) or other parties covered in the register
maintained under Section 189 of the Act. Accotdingly, the provisions of clauses
3(-)("),3(-)(b) and 3(iii)(c) of the Order arenot applicable.

In our opinion, the Company has complied with the provisions of Section 186 in
respect of investments. Furthet, in our opinion, the Company has not entered into any
ttansaction covered undet Section 185 and Section 186 of the Act in respect of loans,
guarantees and security.

In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014
(as amended). Accordingly, the provisions of clause 3(v) of the Order are r'ot
applicabie.

(1")

(")

("r) The Central Government has not speci{ied maintenance of cost recotds undet sub-
section (1) of Section 748 of the Act, in respect of Company's products/services.
Accordingly, the provisions of clause 3(vi) of the Order are not applicable.

("")(u) Undisputed statutory dues including ptovident fund, employees' state insurance,
income-tax, sales-tax, sewice tax, duty of customs, duty of excise, value added tax, cess
and other material statutory dues, as applicable, have generaliy been regulady deposited
to the apptopriate authodties, though there has been slight deiays in few cases. Further,
no undisputed amounts payable in tespect thereof were outstanding at the year-end for
a period of more than six months from the date they became payable.
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Nirt-r J*l
per Nikhil Vaid
Partner
Membership No.:213356

Place: Hyderabad

","*_::30 

Mav 2018

(b) Thete are no dues in respect of income-tax, sales-tax, service tax, duty of customs, doty
of excise and value added tax that have not been deposited with the appropriate
authodties on account of arry dispute.

(viii) The Company has not defaulted in repayment of loans or borrowings to any bank
dudng the year The Company has no loans or borrowings to frnancial institution or
governmeflt and did not have any outstanding debenture dudng the year.

The Company did not raise moneys by way of initial public offer or further public offer
(including debt insftuments) and did not have any teffi loans outstanding during the
year. Accordingly, the provisions of clause 3(ix) of the Order are not applicable.

No fraud by the Company ot on the Company by its officers or employees has been noticed
or reported dudng the period covered by our audit.

M*nageial temuneration has been provided by the Company in accordance with the
requisite approvals mandated by the ptovisions of Section 197 of theAct read with Schedule
V to the Act.

(a

(")

(*)

("ii) In out opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause
3(xii) of the Order are not applicable.

("iii) In our opinion all transactions with the related parties are in compliance with Sectio ns 777
and 188 of Act, whete applicable, and the requisiie details have beei disclosed in the financial
statements etc., as required by the appJicable Ind AS.

("i") During the yeat, the Company has made pdvate placement of shares. In respect of the same,
in our opinion, the Company has complied with the requirement of Section 42 ofthe Act
and the Rules ftamed theteunder. Further, in our opiiriorr, the amounts so raised were
applied for the puq)oses for which these securiti". *L. issued, though idle funds which
wete not required for immediate utilisation have been invested in liquid irvestrnents, payableon demand' During the yea4 the Company did not make preferential allotrnent/ p ivate
placement of fally / partly converible deLentures.

("") I-1 out opinion, the Company has not entered into any non-cash transactions with theditss1q1s or persons connected with them covered under Section 192 of the Act.

(*D ]h; comp'll it not required to be registered under section 45-rA of the Reserve Bank ofIndra Act,7934.

ilJ+$*r,% &su,{h&,
Chartered Accountants
Firm's Registation No.: 001 076N/N50001 3
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Annexute B to the Independent Auditot's Report of even date to the members of Palred
Online Technologies Private Limited, on the financial statements for the year ended
3L Match 20L8

Independent Auditot's report on the Internal Financial Controls under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act,201il ('the Act')

In conjunction with our audit of the frnancial statements of Palred Online Technologies Pdvate
Limited ('the Company) as on and for the year ended 31 March 2018, we have audited the intemal
fnanctal controls over financial reporting (IFCoFR) of the Company as of that date.

Management's Responsibility for Internal Financial Controls

The Company's Board of Ditectots is responsible for establishing and maintaining internal financial
conftols based on the internal conftol over financial reporting cfltefla established by the Company
considering the essential components of intemal contol stated in the Guidance Note on Audit of
Intemal Financial Conttols over Financial Reporting ('the Guidance Note) issued by the Institute
of Chatteted Accountants of India (ICAI). These tesponsibilities include the design,
impiementation and maintenance of adequate internal financial conftols that were operating
effectively for ensuring the otdedy and efficient conduct of the Company's business, including
adhetence to Company's policies, the safeguatding of its assets, the prevention and detection of
ftauds and errors, the accuracy and completefiess of the accounting tecotds, and the timely
prepanion of reliable ftnanctalinformation, as required under the Act.

Auditors' Responsibility

Out responsibility is to express an opinion on the Company's IFCoFR based orr our audit. \X/e

conducted our audit in accordance with the Standards on Auditing, issued by ICAI and deemed to
be prescdbed under section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and
the Guidance Note issued by the ICAI. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance

about whetlet adequate IFCoFR were established and maintained and if such controls operated
effectively tn all rnaterial respects.

Our audit involves peforming ptocedures to obtain audit evidence about the adequacy of the
IFCoFR and their operating effecdveness. Our audit of IFCoFR included obtaining an
undetstanding of IFCoFR, assessing the risk that a matertal weakness exists, and testing and
evaluating the design and operating effectiveness of internal conttol based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
rrratenal misstatement of the financial statements. whether due to ftaud ot erot.

Sfe believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for out audit opinion on the Company's IFCoFR.

1.

2.

'r

4.

5.

Chartered Accountants
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Meaning of Intemal Financial Contols over Financial Reporting

6. A company's IFCoFR is a ptocess designed to provide teasonable assurance tegatding the reliability
of financialreporting and the ptepatation of {tnancnlstatements for extemal pulposes in accordance
with generally accepted accounting principles. A company's IFCoFR includes those policies and
ptocedutes that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fuAy reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assufance that transactions are recorded as necessary to petmit prepatation of frnancnl statements
in accotdance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with author-j.sadons of managemefit and directors
of the company; and (3) ptovide reasonable assurance regarding ptevention or timely detection of
unauthor{sed acquisition, use, or disposition of the company's assets that could have a matenaleffect
on the fnancial statements.

Inherent Limitations of Internal Financial Controls ovet Financial Repoting

7. Because of the inhetent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, matertal misstatements due to effor or ftaud may occur and not
be detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the
risk that IFCoFR may become inadequate because of changes in conditions, or that the degtee of
compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material tespects, adequate intemal ftnancial conftols over
{inancial teporting and such internal financial controls over financial repoting were operating
effectively as at 37 March 2018, based on the internal control ovet financial reporting cnteria
established by the Company considering the essential components of intemal control stated in the
Guidance Note issued by the ICAI.

H,"#ro.kgiy#s k{b*t.
Charteted Accountants
Firm's Registration No.: 001 076N/N50001 3

1\1,$d'#d
Partnet
Membership No.:213356

Place: Hyderabad
Date: 30 May 2018
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Chartered AccountanG



Palred Online Technologies Private Limited
Balance Sheet as at 31 March 2018

(All amounts in { unless otherwise stated)

Notes 31 March 2018 3IMatc}r2017 l April 2016

ASSETS

Non-current assets

Property, plant and equipment

Intangible assets

Financial assets

Investments

Loans

Other non-current assets

7

8

e(o)

e (.)
10

, \4q \41

2,649,548

14,293,890

1,299,827

7,642,209

2,066,552

285,780

2,954,827

6,792,158

1,645,504

2,564,335

285,780

3,592,325

Total non-current assets 20,588,608 19,74r,526 14,087,944

Curtent assets

Inventories

Financial assets

Investments

Cash and cash equivalents

Rank balances other than cash and cash equivalents

Other financial assets

Other current assets

1,1,

eo)
e(d)

e(.)

e(0
10

55,118,92s

10,135,552

2,027,885

22,503,946

21,204,460

20,089,087

41,706,234

984,493

21,116,615
q 7ql R{1

56,088,481

246,850,835

1 5,600,816

10,836,235

5,181,445

Total current assets 131,079,855 69,559,193 335,157,812

Total assets 151,668,463 89,300,719 349,245,756

EQUITYAND LIABILITIES
EQUITY
Equity share capital 309,830,720 293,761,300 246,913,040

other equirv 13 (234,558,585) Q86,970,341) (23,041,122)

Total equiw 75,272,13E 6,790,953 223,871,918

LIABILITIES
Non-current liabilities
Financial liabilities

Other financial liabilities

Emolovee benefit oblisations 398,051

1.2

1a(c)

15

909,400

454,364 254,507

Total non-current Iiabilities 1,363,764 398,051 254,507

Curent liabilities
F'inancial liabilities

Rorrowings

Trade payables

Other financial liabilities

Other current liabilities

Employee benefit obligations

14(0,)

14@)

M(c)
lo

15

3,372,923

33,319,997

36,008,194

2,329,847

1,,603

20,000,000

31,819,910

21,627,395

2,663,025

22,761,888

67,924,342

34,432,491

1,385 610

Total current liabilities 7E,032,564 82,111,715 125,779,331

Total Iiabilities 76,396,328 82,509,766 125,373,838

Total eauitv and liabilities 151,668,463 89,300,719 349,245,756

The accompanying notes form an integral part of these financial statemeflts.

This is the Balance Sheet referred to in our report of even date.

hro{'[s*l"q#r;L"hkr
Charteted Accountants

For and on behalf of Board of Directors of

Nilrh,t#/
Partnet

Place: Hyderabad

Date: 30 May 2018
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sh:*n"o'"*"'r#
Managing Director
DIN: 00800284

Harish Naidu Pinekalapati
Director
DIN: 07010812

Place: Hyderabad

Date: 30 May 2018
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Palred Online Technologies Private Limited
Statement of Profit and Loss for the year ended 31 March 2018

amounts in { unless otherwlse s

Notes 31 March 2018 3lMarch2017

Revenue from oDetations tt 51.2,080,761

2,016,451

410,672,819

Other income

Total income
Expenses
Purchases of stock-in-trade

Changes in inventories of stock-in-trade

Employee benefits expense

Finaflce costs

Depreciadon and amortisation expense

t9
20

21

7,8
22

209,722,430

(1 s,008,6e8)

48,437,303

393,576

4,066,502

1,6.434

472,989,253

150,420,134

16,073,454

38,865,844

4,965,113

Other ex

Total
Loss before tax

320,480,154 290,7

1,267 501,012,917

(53,994,055) (88,083,658)

Tax
Loss for the

Other comprehensive income (OCI)
Items that will not be reclassified to profit or loss

Rerneasuternent of post-employmeflt benefit - Gain 151

Other com income for the

Total comprehensive income for the

Earnings per equity share [EPES]
Basic and Diluted EPES

Weighted 
^verage 

number of equity shares considered for calculation of basic

and diluted EPES

44,843

(1.63)

i3,097,644

232,L51

(3.0e)

28,495,874

Nominal value shate

The accompanying note s form an integrai part of these financial statements'

This is the Statement of Profit and Loss referred in our rePort of even date.

dwl*r.,k*8p[ LWvt
Chartered Accountants

NitrJr/a/
per Nikhil Vaid
Partner

Place: Hyderabad

Date: 30 Nfay 2018

For and on behalf of Board of Directors of

'' '.:tf:-'-c "\, tr

.! i!/ 
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,

\:il I 1" I':-l ;,-r'1/\ t-,''
'"* \
'i'.'2)---.il\ ;, :.:{-a i t Zi --,/,t'

\-"t;;;Jr

Managing Director
DIN : 00800284
/\tll
kahsAAvaidY"tnekalapati
Director
DIN: 07010812

Place: Hyderabad

Date: 30 N{ay 2018



Palred Online Technologies Private Limited
Cash Flow Statement for the year ended 31 March 2018

amounts in { unless otherwise sta

31 March 2018 3lMarch2017

Cash flows from operating activities

Loss before tax
Adjustments:

Dividend income from mutual funds

Interest exPeflse

Interest rlcome

Employee benefit expenses

Due from collection agencies written off
Depreciation and amortisation expense

Operating loss before working capital changes

Movements in working caPital:

Changes in inventories

Changes in loans

Changes in other frnancial assets

Changes in other assets

Changes in trade payables

Changes in other financial liabilities

Changes in employee benefit obligations

Changes in other current liabilities

Cash used in operating activities

Income taxes paid

Net cash used in operating activities

Cash flows from investing activities

Purchase of property, plant and equipment

Proceeds from sale of business functions

Investment in subsidiaries

Investment in term deposits, net

(Investments n)/ net proceeds from mutual funds

Dividend income from mutual funds

Interest received

Net cash used in/(generated from) investing activities

Cash flows from financing activities

Proceeds from issuance ofequity shares

iRedemption)/proceeds from issuance of pteference shares

Refund of share application money, pending allotment

Proceeds from current borrowings, net

Interest paid

Net cash generated from/(used) in financing activities

'3 i, !' i.. ; .-i\\'.

' '__:.(' il' 
".), \'\;: .

h-tlL':.r'-
l' 

j.

(53,994,055)

(1,048,337)

393,576

(853,961)

288,166

3,033,069

4,066,502

(88,083,658)

(1,4e3,se5)

371,141

1,518,81 5

4,965,113

(48,115,040)

(1s,236,00s)

727,000

(2,826,893)

(7,8s1,966)

1,500,087

9,200,842

(186,792)

(82,722,784)

14,382,247

637,498

(11,7e9,19s)

(6,762,564)

9,058,022

(23,281,21s)

(333,178) Q1,76e,466)
(63,721,945) (1i2,251,528)

A (63,721,945) (132,251,528)

Q,774,677)
30,000,000

(14,008,110)

Q2,503,946)
(10,13s,ss2)

1,,048,337

559,940

(4,566,725)

246,850,835

1,493,595

(18,814,008) 243fll;7lL

99,999,998 53,857,500

(20,000,000) 20,000,000

- (200,000,000)

3,372,923

(393,576)

c 82,979,345 (126,142,500)



Palred Online Technologies Private Limited
Cash Flow Statement for the year ended 31 March 2018

(Al1 amounts in { unless otherwise stated)

31 March 2018 3lMatch20l7

Net increase/(decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning ofyear

Cash and cash equivalents as at the end of the year

1,043,392

9R4 49\
(14,616,323)

15,600,816

2,027,885 984,493

l"Wt*,|*ilM"H{
Chartered Accountants

AI##, !-l
Partner

Place: Hyderabad

Date: 30 May 2018

r'r:il
* // A\tl

I \'/AN-J-
Hiristr Naidu Pinekalapati
Director
DIN : 07010812

Place: Hyderabad

Date: 30 l\fay 2018

This is the Cash Flo'uz Statement referred to in our report of even

date.

For and on behalf of Board of Directors of

'-''''...\.
';!:" :- 1':i:.rt

t ''!'iii
Managing Director
DIN : 00800284

Director
'DIN:

.#



Palred Online Technologies Private Limited
Statement of Changes in Equity for the year ended 31 March 2018

(All amounts in { unless otherwise stated)

31 March 2018 3l March 2018

Balance at the beginning of the year 293,761.,300 246,913,040

Issue of equitv shares 16,069,420 46,848,260

B"lutrce 
^t 

th. ind of the vea r 309,830,720 293,761'300

Share
application

money
Securities Retained Actuarial gains
premium eamings
fesefve

As at l April 2016

Refund of Share application money

183,086,958 29,386,958 (235,515,038) - Q3,047,122)
(183,086,958) - (183,086,958)

Issue of equity shares - 7,009'240 - - 7,009'240

Loss for the year (88,083,658) - (88,083,658)

Remeasurement of post-employment benefit obligations - - - 232,151 , , 
232,151

Total comprehensive loss - - (88,083,658) 232,151 (87,851'507)

As at 31 March 2017 151

Issue of equity 83,930,578

22,430,396

578

198

Contribution from Paked Technologies Limited (refer

note 27)

Loss for the year

Remeasurement of post-employment benefit

- (s3,994,0ss)

- 22,430,396

- (53,994,05s)

- 44,843 44,843

Total ive loss 44,843

As at 31 Match 2018

This is the Statement of Changes in Equity referred to in our report of
even date.

757.772

For and on behalf of Board of Directors of

Arrledn Khwaja

Managing Director
DIN :00800284\

/ ll .\-l[4/\i'^
Haiish Naidu Pinekalapati
Director
DIN : 07010812

Place: Hyderabad

Date: 30 May 2018
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Palred OnLne Technologies Private Limited
Summary of significant accounting policies and other explanatory information
(All amounts in {unless otherwise stated)

1. Company's overview

Palred Online Technologies Private Limited (the 'Company) is a private company dorniciled in India and

incorporated under the provisions of the erstwhile Companies Act 1956. The Company is engaged in the business

of trading in mobile and computer accessories and other electronic products. The Company is a subsidiary of
Palred Technologies Limited ('Holding Company') whose equity shares are listed on National Stock Exchange

and Bombay Stock Exchange in India.

The Company have its registered offtce at H. No. 8-2-703/2/8, Plot No. 2, Road No. 12, Banjara Hills,

Hyderabad, Telangana - 500 034.

2. Statement of compliance with Ind AS

The financial statements of the Company have been prepared and presented in accordance with all the material

aspects of the Indian Accounting Standards ('Ind AS) as notified under section 133 of the Companies Act 2013

t."d *ith the Companies (Indian Accounting Standards) Rules 2015 @y Ministry of Corporate Affairs ('MCA))'
as amended from time to time. The Company has uniformly applied the accounting policies during the periods

presented.

For all periods up to and including the year ended 31 Match 2017, the Company has prepared its financial

statements in accordance with accounting standards notified under the section 133 of the Companies Act 2013,

read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Previous GAAP or Indian GAAP).

These financial statements fot the year ended 31 Nlarch 2018 are the first which the Company has prepared in

accordance with Ind AS (see note 31 for explanation for transition to Ind AS). For the Purpose of comparatives,

frnatcizl statements for the year ended 31 \[xch 2017 are also prepared under Ind AS.

These financial statements for the year ended 31 March 2018 were authorized and approved for issue by the

Board of Directors on 30 May 2018.

3. Basis of preparation of separate financial statements

These financial statements a.re separate ftnancial statemeflts as the Companyis exempted from the preparation

of consolidated Enancial statements being a subsidiary of Palred Technologies Limited, a Hyderabad based

Company which produces consolidated financial statements available for public use. The registered ofFrce of
Palred Technologies Limited where those consolidated financial statements can be obtained is H. No' 8-2-

703/2/B,Plot No. 2,Rozd No. 12, Banian Hills, Hyderabad, Telangana - 500 034.

The financial statements have been prepared on going coflcern basis under the historical cost basis except for

the following:
i. iertain financial assets and liabilities are measured either at fair value or at amortised cost depending

on the ciassifrcation; and
ii. employee defined benefit liabilities are recognised as the net total of the fair value of plzri assets,

plus actuarial losses, Iess actuarial gains and the present value of the defined benefit obligtion, if
af]y-

4. Summary of significant accounting policies

4.0 Operating Cycle and Cutrent versus non-cuffent classification

The Company has ascertained its operating cycie as twelve months for the Purpose of current/ non-cuffent

classif,rcation of assets and liabilities.

An asset is classified as current when it is:
. Expected to be tealised or intended to sold or consumed in normal operating cycle;

' Held primarily for the purpose of trading
. Expected to be realised within twelve months after the reporting period; or

- - __\:r-.
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Palred Online Technologies Private Limited
Summary of significant accounting policies and other explanatory information
(All amounts in {unless otherwise stated)

. Cash or cash equivalent unless restricted from being exchanged or used to settle a l-iability for at least twelve

months after the reporting period.

All other assets a-re classified as non-current'

A liabiliry is classiFred as current when:
. It is expected to be settled in norma-l operating cycle;
. It is held primarily for the purpose of trading;
. It is due to be settled within twelve months after the reporting period; or
. There is no unconditional right to defer the settlement of the tiabiliry for at least twelve months after the

reporting period.

AII other liabilities are classified as non-cuffent. Deferred tax liabilities are classihed as rion-cuffent liabilities.

4.1 Foreign currency

F u nctio na I and pres entalion cwre nE

The flnancial statements are presented in Indian Rupee ('{) which is also the functional and presentation currency

of the Company.

Transactiont and ba/ancet

Foreign crrrency transactions are initially recorded in the functional currency, by 
"pplytttg 

to the functional

.rr...rr.y spot exchange rate betweefl the functional cuffency and the foreign curreflcy at the date the ftansaction

first qualifies for recognition.

Foreign curreflcy monetary items are converted to functional currency using the functional currency closing spot

exchange rates at the reporting date.

Non-monetary items denominated in a foreign crureflcy which are caffied at historical cost are reported using

the exchange rate at the date of the transaction.

Non-monetary items measure d at fztt value in a foteign currency are translate d using the exchange rates at the

date when the fair value is determined. The gain or loss arising on translation of non-monetary items measured

at fair value is treated in line with the recognition of the gain or loss on the change in fair value of the item i.e.,

translation differences on items whose fair value gain or loss is recognised in OCI or profit or loss are also

recognised in OCI or profit or loss, respectively.

Exchange differences arising on monetary items on settlement, or restatement as at reporting date, at rates

differeni from rhose at which they were initially recorded, zte rccognized in the Statement of Proht and Loss in

the year in which they arise.

4.2 F afu va\re measruement

The Company measures fnzncial instruments at fair value upon initial recognition. Fa-ir value is the price that

would be received to sell an asset or paid to transfer a liabiJity in an order\ transaction between market

participants at the measurement date.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when

pricing the asset or l-iability, assuming that market participants zct in their economic best interest. The Company

,r..5 .rrlrr"tio. techniques that ate appropriate in the circumstances and for which sufficient datz xe available to

measure fair value, maxirnising the use of relevant observable inputs and minimising the use of unobservable

inputs.

All assets and liabilities for which fair value is measured ot disclosed in the financial statements are categorised

within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair

value measutement as a whole:

'rirtiifu
. n -\%},
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Paked Online Technologies Pdvate Limited
Summary of significant accounting policies and other explanatory information
(All amounts in {unless otherwise stated)

o Level 1 
- Quoted (unadjusted) market prices in active markets for identical assets or liabilities

r Level 2 
-Yaluadon 

techniques for which the lowest level input that is significant to the fair value
measurement is direcdy or indirectly observable

r kvel 3 
- 

Valuation techniques for which the lowest level input that is signifrcant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the flnancial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based
on the lowest level input that is significant to the fair va-lue measurement as a whole) at the end of each reporting
period.

For the purpose of fair value disclosure s, the Company has determined classes of assets and liabilities on the basis
of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained
above.

4.3 Revenue tecognition

Revenue is recognized, when it is probable that economic bene{its associated with a transaction flows to the
Company in the course of its ordinary activities and the arnourit of revenue can be measured reliably. Revenue is
measured zt the fak value of the consideration received or receivable taking into account contractually defined
terms of payment and excluding the taxes or duties collected on behalf of govemment.

Sale of goods

Revenue from sa.le of goods is recognized when the following conditions are satisfled:
o The Company has transferred the significant risks and rewards of ownership of the goods;
r The Company retains neither continuing mznageial involvement to the degree usually associated with

ownership nor effective control over goods sold;
o The amount of revenue can be measured reliably;
r It is probable that the economic benefits associated with the transact-ion will flow to the Company; and
r The costs incuffe d or to be incurred in respect of the transaction can be measured reliably.

Revenue from sale of goods include s only the gross inflows of economic benefits, re ceived and receivabie by the
Company, on its own account. Amounts colle cted on behalf of thitd parries such as sales tax, goods and services
tax and value added tax are excluded from revenue. Accrual for sales returns and other allowances are provided
at the point of sale based upon past experience . Adjustments to such returns and other allowances are made as

new information becomes available.

Sale of nruins
Revenue from services is recognized as the related services are performed. The amount recognized as revenue 1s

exclusive of discounts and taxes.

The recovery ofservice tax (upto 30June 2017) znd Goods and Services tax (from lJuly 2017) is not made by
the Company on its own account. Rather, it is collected on services provided by the Company on behalf of the
govemment. Accordingly, it is excluded from revenue.

Intenst Inmme

Interest income is accrued on a time basis, by reference to the principle outstanding and at the effective interest
tate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life
of the financial asset to that asset's gross carrying amount on initial recognition. Interest income is included in
other income in the Statement of Profit and Loss.

Diuidend
Dividends are recognised in profit or loss only when the right to receive payment is established, it is probable
that the economic benefits associate d with the dividend will flow to the Comoanv. and the amount of the dividend
can be measured reliably.



Paked Online Technologies Private Limited
Summary of significant accounting policies and other explanatory information
(Ali amounts in {unless otherwise stated)

4.4 Taxes

Income tax expense comprises of currerit tax expense and deferred tax. Current and deferred taxes are recognized
in Statement of ProFrt and Loss, except when they relate to items that are recognized in other comprehensive
income or directly in equiry in which case, the cwrent and deferred ta-\ are also recognized in other
comprehensive income or directly in equity, respectively.

Currenl income tax
Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with
the provisions of the Income Tax Act of the respective jurisdiction. The current tax is calculated using tax rates
that have been enacted or substantively enacted, at the reporting date.

DeJerred tax
Deferred ta-x is recognized using the Balance Sheet approach on temporary differences arising between the tax
bases of assets and liabilities and theit cxrying a-mouflts. Deferred ta-r liabilities are recognised for all taxable
temporary differences. Deferred tax assets are recognised for all deductible temporary differences, the catry
forward ofunused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it
is probable that taxable profit will be avaiiable against which the deductible temporary differences, and the carry
forward of unused tax credits and unused ta.x losses can be utilised, except when the deferred tax asset relating
to the deductible temporary difference arises from the initial recognition of an asset or J-iability in a transactlon
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporling date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to
be ut-ilised. Unrecognised deferred tax assets are re-assessed at ezch reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured using substantively enacted tax rates expected to appiy to taxable
income in the years in which the temporary differences are expected to be recovered or setded and arc offset if
a legaily enforceable right exists to set off current tax assets against current tax liabilities.

Minimum AltetnateTax (M.{T) credit is recognised as an asset onlywhen and to the extent it is reasonably certain
that the Company wiil pay normal incorrre tax during the specified period. Such asset is reviewed at each Balance
Sheet date and the catrying amount of the I\4AT credit asset is written down to the extent there is no longer a

convincing evidence to the effect that the Company will pay normal income tax during the specified period.

Diuidend distribution tax (DDT)
Dividend distribution tax arising out of payment of dividends to shareholders under the Indian Income tax
reguiations is not considered as tax expense for the Company and all such taxes are recognised in the statement
of changes in equity as part of the associated dividend payment.

4,5 Borrowing costs

Borrowing costs consists of interest, ancilIary costs and other costs in connection with the borrowing of funds
and exchange differences arising from foreign crrrency borrowings to the extent they are regarded as an
adjustment to interest costs.

Borrowing costs atributable to acquisition andf ot construction of quali$ring assets a.re capitalised as a part of
the cost of such assets, up to the date such assets are rcady for their intended use. Other borrowing costs are

charged to the Statement of Profit and Loss.



Palred Online Technologies Private Limited
Summary of significant accounting policies and other explanatory information
(Al1 amounts in tunless otherwise stated)

4.6 Property, plant and equipment (PPE)

All items of properry, plant and equipment are initially recorded at cost. Cost of properfy, plant and equipment
comprises purchase price, non-refundable taxes, levies and any directly attributable cost of bringing the asset to
its working condition for the intended use. Subsequent to initial recognition, property, plant and equipment are

measured at cost less accumulated depteciation and. any accumulated impairment losses- The caryingvalues of
p{operty, plant and equipment are reviewed for impairment when eveflts or changes in circumstances indicate
that the carrying value may not be recoverable.

The cost of an item of property, plant and equipment is recognized as an asset if, and only if, it is probable that
future economic benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. Costs in nature of repairs and maintenance are recognized in the Statement of Profit and Loss
as and when incurred.

Depreciation on property, plant and equipment is provided on the written down value method, computed on the
basis of usefrrl lives prescribed in Schedule II to the Companies Act,2073. The managemerit believes that these
estimated usefi:l lives are realistic and reflect fair approximation of the period over which the assets are likely to
be used.

The residual values, usefi.rl lives and methods of depreciation of properry, plant and equipment are reviewed at
each financial year end and adjusted prospectively, if tppropriate.

The Company has elected to continue with the carrying value for all of its property, plant and equipment as

recognised in its Indian GAAP financial statements as deemed cost at the transition date,viz.,1 April 2016.

4.7 lntangible assets

Intangible assets are stated at their cost of acquisition. The cost comprises purchase price, borrowing cost if
c ptt^liz^ljotr cntena ate met and direcdy atkibutable cost of bringing the asset to its working condition for the
intended use. Any trade discount and rebates are deducted in arriving at the purchase price.

Following initial recognition, intangible assets are catied, at cost less accumulated amortisation and accumulated
impairment loss, if any. The Company amortises intangible assets with a finite useful life using the straight-line
method over 5 years.

The Company has elected to continue with the carrying value for its intangible assets as recognised in its Indian
GAAP f,rnancial statements as deemed cost at the transition drte,viz.,1 April 2016.

4.8 Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication that an asset may be impaired,
based on intemal or external factors. If any such indication exists, the Company estimates the recoverable amount
of the asset or the cash generating unit (CGI). If such recoverable amount of the asset or cash generating unit
to which the asset belongs is less than its car4ring amount, the carrying amount is reduced to its recoverable
amouflt. The reduction is treated as an impairment loss and is recognized in the Statement of Profit and Loss. If,
at the reporting date there is an indication thf a previously assessed impairment loss no longer exists, the
recoverable amount is reassessed and the asset is reflected at the recoverable amount. Impairment losses

previously recognized are accordingly reversed in the Statement ofProfit and Loss.

4.9 Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
affaf,rgement at the inception of the lease. The arrangement is, or contains, a lease if frrlfilment of the arrangement
is dependent on the use ofa specific asset or assets and tle arraflgement conveys a right to use the asset or assets,

even if that right is not explicidy specifled in an arrangement.

ffi



Paked Online fsshnologies Private Limited
Summary of significant accorurting policies and other explanatory information
(All amounts in {unless otherwise stated)

A iease is classified at the inception date as a f,nance lease or an operating lease. A lease that transfers substantially
all the risks and rewards incidental to ownetship to the Company is classif,ed as a finance lease.

Finance leases are capitalised at the commericement of the lease at the inception date fair value of the leased

properfy or, if lower, at the present value of the minifnum lease payments. Lease payments are apportioned
befween Ftnance charges and reduction of the lease liability so as to achieve a const2nt rate of interest on the
remaining balance of the liability. Finance charges are recognised in finance costs in the Statement of Profit and
Loss.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the
Company will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of the
estimate d use ful life of the asset and the lease term.

Operating lease payments are recognised as an expense in the Statement of Profit and Loss on accrual basis as

escalation in lease affangements are for expected inflationary cost.

4.10 Inventories

Inventories comprise of stock-in-trade and packing materials.

Stock-in-trade are vaiued at lower of cost and net realisable value after providing for obsolescence, if any. Cost
includes purchase price, import duties and other taxes excluding taxes those are subsequently recoverable from
the concerned authorities, freight inwards and other expenditure incurred in bringing such inventories to their
present location and condition. Cost of inventories is determined using the weighted 

^vet 
ge cost method.

Packing material is carried at cost. Cost of packing material is determine d using the first-in-first-out method.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs to
complete the sales.

The factors that the Company considers in determining the ailowance for slow moving, obsolete and other non-
saleable inventory include estimated life, planned product discontinuances, price changes, ageing of inventory
and introduction of competitive new products, to the extent each of these factors impact the Company's business
and markets. The Company considers all these factors and adjusts the inventory provision to reflect its actual
experience on a periodic basis.

4,11 Provisions and contingencies

Pmaisions

Provisions for legal claims, chargebacks and sales retuffis are recognised when the Company has a present legal
or constructive obligation as a result ofpast events, it is probable that an outflow ofresources will be required to
settle the obligation and the amount can be reliably estimated. Provisions are not recognised for future operating
losses.

Provisions are measured at the present value of management's best estimate of the expenditure required to setde
the present obligation at the end of the reporting period. The discount rate used to determine the present value
is a pre-tax rate that reflects cuffeflt market assessments of the time value of money and the risks specific to the
liability. The increase in the provision due to the passage of time is recognised as flnance cost.

Contingenciu

Contingent liability is disclosed for:
r Possible obligations which will be conf,irmed only by future events not whoily within the control of the

Company or
o Present obligations arising from past events where it is not probable that an outflow of resources will be

required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

ffi
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Summary of significant accounting policies and other explanatory information
(All amounts in {unless otherwise stated)

Condngent assets are neither recognized nor disclosed, unless inflow of economic beneFrts is probable. However,
when rcalization of income is virnrally certain, related asset is recognized.

4.12 Employee benefits

Defned contibution pkn

The Company's contribution to provident fund and employee state inswance schemes is charged to the
Statement of Profit and Loss. The Company's contributions towards Provident Fund are deposited with the
Regional Provident Fund Commissioner under a defined contribution plan. There are no other obligations other
than the contribution payable to the respective fund.

Defned beneftpkn

The Company has unfunded gratuiry as deflned benefit plan where the amount that an employee will receive on
retirement is defined by reference to the employee's length of service and final salary. The liabiliry recognised in
the balance sheet for defined benefit plans as the present value of the defrned benefit obligation (DBO) at the
reporting date. Management estimates the DBO annually with the assistance of independent actuaries. Actuarial
gains/losses resulting from re-measurernents of the liability are included in other comprehensive rlcome.
Remeasurements are not reclassified to profit or loss in subsequent periods.

S hoi-tem enplo1u benefts

Short-term employee benefits comprise of employee costs such as salaries, bonus etc. is recognized on an
undiscounted and accrual basis during the periodwhen the employee renders service ofthe benefit.

4.13 Financial instruments

Financial instruments
A financial instrument is any contract that gives rise to a ftnancizl asset of one entity and a, Ftnanciil,liability or
equity instrument of another entiry.

Financial assets

Initial rengnition and meaturement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through proFrt or loss, transactiori costs that are attributable to the acquisition of the financial asset.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation
or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the
Company commits to purchase or sell the asset.

S ttbnquenl measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

r Debt instruments at amortised cost
o Debt instruments at fair value through other comprehensive income FVTOCD
o Debt instruments and equity instruments at fair value through profit or loss flVTPL) and
o Equity instruments measured at FVTOCI

Debl in$rumenh at amortised nst
A 'debt instrumeflt' is measured at the amortised cost if both the followinq conditions are met:

",j';,i.ili#i.*
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Summary of significant accounting policies and other explanatory information
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r The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

. Contractual terms of the asset give rise on specified dates to cash flows that 
^re 

solely payments of
principal and interest (SPPI) on the principai amount outstanding.

After initial measwement, financial assets are subsequently measured at amort-ised cost using the effective interest
rate @,IR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is inciuded in finance income in the
profit or loss. The losses arising from impairment are recognised in the Statement of Profit and Loss.

Debt itrtranents atfair ualue through other comprehensiae income eVfOC,
A 'debt instrument' is classified as at the F'VTOCI if both of the following critefla are met:

r The objective of the business model is achieved both by collecting contracfual cash flows and selling
the financial assets, and

o The asset's contractual cash flows reoresent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date
at fair value. Fair value movements are recognised in the other comprehensive income (OCf . On derecognition
of the asset, cumulative gain or loss previously recognised in OCI is reclassified to the Statement of Profit and
Loss. Interest eamed while holding FVTOCI debt instrument is reported as interest income using the EIR
method.

Debt inslnrments and equitl in:tranentr atJair ualue thmagh proft or ks (FVTPL)
F"VTPL is a residual category for debt instruments. Any debt instrument, which does flot meet the criteria for
categoization as at amottfzed cost or as FVTOCI, is classified as at FVTPL.

Debt instruments included within the FVTPL category 
^re 

measured at fair value with all changes recognized in
the Statement of Profit and Loss.

Equif inslnnent measured atFVTOCI
All equity investments in scope of Ind-AS 709 ate measured at fair value. Equity instruments which are held for
trading are classified as at FVT?L. For all other equity instruments, the Company decides to classifi the same

either as at FVTOCI or FVT?L. The Company makes such election on an instrument-by-instrument basis. The
classihcation is made on initial recognition and is irrevocable.

If the Company decides to classift an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are rccognized in the OCI. There is no recyc)ing of the amounts from OCI to
Statement of Profit and Loss, even on sale of investment. Howwer, the Company may transfer the cumulative
gain or loss within equity.

Equiry instruments included within the FVTPL category are measured at fair value with all changes recognized
in the Statement of Profit and Loss.

The Company's investment in equiry instruments in subsidiary are accounted for at cost in accordance with Ind
AS 27 Separate Financial Statemerits.

Cash and cash equivalents
Cash and cash equivalents represent cash and bank balances and fixed deposits with banks with original maturity
of less than three months. Cash and cash equivalent are readily convertible into known amounts of cash and arc
subject to an insignificant risk of changes in va.lue.

Other teceivables (dues from collection agencies)
Other receivables (dues from collection agencies) are recognised initially at fair value and subsequendy measured
at amortised cost using the effective interest method, less provision for impairment.
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De-recognition

The Company de-recognises a Enzncjaf asset only when the contractual rights to the cash flows from the asset

expires or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset.

When the Company has traflsferred its rights to receive cash flows from an asset or has entered into a pass-

through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When
it has neither transferred nor retained substantially all ofthe risks and rewards of the asset, nor transferred control
of the asset, the Company continues to recogrise the transferred asset to the extent of the Company's continuing
involvement. In that case, the Company also recognises an associated liability. The transferred asset and the

associated liabiJiry are measured on a basis that teflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a grarantee over the transferred asset is measured at the lower of
the original catryrng amount of the asset and the maximum amount of considerat-ion that the Company could be

required to repay.

Impairment of financial assets

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement and

recognition of impairment loss for following financial assets and credit risk exposures:

a) Financial assets that are debt instruments, and ate measured at amortised cost e.g., loans and bank balance

b) Financiai assets that are debt instruments and arc measured as at FVTOCI
c) Other receivables (dues from collection agencies)

The Company follows 'simplified approach' for recognition of impairment loss allowance on dues from collection

agencies. The application of simplified approach does not require the Company to track changes in credit risk.

Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its
inirial recognition.

For recognition of impaitment loss ori other financial assets and risk exposure, the Company determines that

whether there has been a signiflcant increase in the credit risk since initial recognition. If credit risk has not
increased signifrcantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has

increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves

such that there is no longer a signif,cant increase in credit risk since initial recognition, then the entity reverts to
recognising impaiment loss allowance based on 12-month ECL'

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a
financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that

are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the

contract and all the cash flo$/s that the Company expects to receive. When estimating the cash flows, the

Company is required to consider -

. All contractua.l terms of the financial assets (including prepayment and extension) ovet the expected life of
the assets.

r Cash flows from the sale of collateral held or other credit eflhancements that arc integral to the contractual

tefms.

Financial Liabilities

Initia/ ncognition and measurement

The Company's flnancial liabilities include trade and other payables, borrowings and other financia"l instruments.

All financial liabilitie s are recognised initially at fair vahe and, in the case of loans and borrowings and payables,

net of directJy attributable transaction costs.
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Subnquenl measaremenl

The measurement of financial liabi[ties depends on their classification, as described below:

Financial liabiliries at fair value through profit or ioss include financial liabilities held for trading and financial

liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified

as held for trading if they are incurre d for the purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Bortowings
After initiJ recognition, interest-bearing borrowings are subsequently measured at amottised cost using the EIR

method. Gains and losses are re.ognis.d in profit or loss when the liabilities are derecognised as well as through

the EIR amortisation Process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs

that are an integral part of the bn. ftt. EIR amotisation is included as finance costs in the Statement of Profit

and Loss.

This category generally applies to interest-bearing loans and borrowings'

Trade and other payables
These amounts ..pr.s..rt liabilities for goods and sewices provided to the Company prior to the en{ of financial

year which 
".. 

.rtrp^ia. The amounts ar. uns.cured and ate usually paid as per agreed terms. Trade and other

payables 
".. 

pr.r.rrt.d ,s current liabilities unless payment is not due within 12 months after the repotting period.
'Ti.y u. recognised initialiy x thek fair value and subsequendy measured at amortised cost using the effective

interest method.

De-recognilion

A finaicial liabiJity is de-recogrised when the obligation under the liability is discharged or cancelled or expi-res.

\Xfhen an existing financial liabiliry is replaced by another ftom the same lender on substant-ially different terms,

or the terms of an existing tiabiliry are substantiah modified, such an exchange or modification is treated as the

derecognition of the original liability and the recognition of a new liabiliry. The difference in the respective

catryngamounts is recognised in the Statement of Ptofit and Loss'

Offsetting of financial instuments
Financial assets and finznctalliabilities are offset and the net amount is reported in the balance sheet if there is a

currently enforceable legal right to offset the recognised amounts and there is an intention to setde on a net basis,

to realise the assets and setde the liabilities simultaneously.

4.14 Contributed equitY

Equity shares are classified as equity. Incremental costs directly attributable to the issue o[new shares or options

ari shovrn in equity as a deduction, net oftax, ftom the proceeds'

4.15 Earniags per equity share (EPES)

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to equity

sharehoiders"(afier deducting attributable taxes) by the weighted average number of equiry shares outstanding

during the period. The weighted Lvet^ge number of equity shares outstanding during the period is adjusted for

events including a bonus issue.

For the purpose of calculating d^iluted earnings per share, the net profit or loss for the period attributable to

.qoity ,h"r.^holders and the wiighted 
^ver^ge 

number of shares outstanding during the period are adiusted for

the effects of all dilutive potential equity shares.

#*s
RH#
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4.16 Cash flow statement

The cash flow statement is prepared as per the Indirect N{ethod. Cash Flow Statements present the cash flows
by operating, financing and investing activities of the Company. Operating cash flows are arrived by adjusting
profit or loss before tax for the effects of transactions of a non- cash nature, any deferrals or accruals of past or
future operating cash receipts or payments, and items of income or expense associated with investing or financing
cash flows.

4.17 Cash dividend

The Company recognises a liability to make cash dividend to equity holders when the disribution is authorised
and the distribution is no longer at the discretion of the Company. As per the Act, a distribution is authorised
when it is approved by the shareholders. A corresponding amount is recognised directly in equity.

5. Standard not yet effective

Infotmation on flew standard, amendment and inte{pretation that are expected to be relevant to the financial
statements is provided below:

Appendix B to Ind AS 21 - Foreign cuffency transactions and advance consideration:
On 28 March 2018, I{CA has notified the Companies (Indian Accounting Standards) Amendment Rules, 2018
containing Appendix B to Ind AS 21, Foreign currency transactions and advance consideration which clarifies
the date of the transaction for the purpose of determining the exchange rate to use on initial recognition of the
related asset, exp€nse or income, when an entity has received or paid advance consideration in a foreign curreflcy.
The amendment will come into force ftom 1 April 2018. The Company has evaluated the effect of this on the
financial statements and the impact is not material.

Ind AS 115- Revenue from Conttact with Customers:
On 28 March 2018, I\{CA has notified the Ind AS 115, Revenue ftom Contract with Customers. The core
principle of the new standard is that an entity should recognize revenue to depict the transfer of promised goods
or services to customers in an amount that reflects the consideration to which the entity expects to be entided in
exchange for those goods or services. Ftrrther the new standard requires enhanced disclosures about the nature,
amount, timing and uncertainty of revenue and cash flows arising from the entity's contracts with customers.

The standatd permits two possible methods of transition:
o Retrospective approach - Under this approach the standard will be applied retrospectively to each prior

reporting period presented in accordance with Ind AS 8- Accounting Policies, Changes in Accounting
Estimates and Errors

o l\fodified retrospectively with cumulative effect of initially applylng the standard recognized at tlle date
of initial application (Cumulative catch - up approach)

The effective date for adoption of Ind AS 115 is financial periods beginning on or after 1 April 2018. The
Company will adopt the standard on 1 Apdl 2018 and accordingly comparatives for the year ended 31 I\{atch
2018 will flot be retrospectively adjusted. I\fanagement does not expect adopt-ion of the aforementioned
requirement from 1 April 2018 will have a materid, effect on the financial statements of the Company.

6. Key accor 4ting estimates and iudgements

The preparation of the Company's financial statements require s the management to make judgements, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustmeflt to the carrying amount of assets or liabil-ities

affected in future periods. The key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date, that have a significant risk of causing z mtteial adjustment to the carrying
amounts of assets and liabilities within the next financial vear, are described below:



Palred Online Technologies Private Limited
Summary of significant accounting policies and othet explanatory inforrrration
(All amounts in {unless otherwise stated)

Ltasa
The Company has evaluated each lease agreement for its classification betweefl frnance lease and opetating lease.
The Company has reached its decisions on the basis of the principles iaid down in Ind AS 17 "Leases" for the
said classification.

Sa/es relurns

The Company accounts for sa-les refurns accrua.l by recording an allowance for sales returns concurrent with the
recognition of revenue. This allowance is based on the Company's estimate of expected sales retums. The
estimate of sales retutns is determined primarily by the Company's past history existing conditions as well as
forwatd looking estimates at the end of each reporting period.

Deferred income taxes

The assessment of the probability of future taxable profit in which deferred tax assets can be utilized is based on
the Company's latest approved forecast, which is adjusted for significant non-taxabie profit and expenses and
specific limits to the use of any unused tax loss ot cre dit. The tax rules in the jurisdiction in which the Company
operates are also carefully taken into consideration. If a positive forecast of taxable profit indicates the probable
use of a deferred tax asset, especially when it can be utilized without a time limit, that deferred tax asset is usually
recognized in fi:ll.

Useful liuet of uaions asrett

Management reviews the usefirl lives of depreciable assets at each reporting date, based on the expected utility of
the assets to the Company.

Canent income taxet
Significant judgments are involved in determining the provision for income taxes including judgment on whether
tax positions are probable of being sustained in tax assessments. A tax assessment can involve complex issues,
which caa only be resolved over extended time periods. The recognition of taxes that arc subject to certain legal
or economic limits or uncertainties is assessed individually by management based on the specific facts and
circumstances.

AccountingJor defned beneft plans

In accounting for post-retirement benefits, several statistical and other factors that attempt to anticipate future
eveflts are used to calculate plan expenses and liabilities. These factors include expected retum on plan assets,
discount rate assumptions and rate of future compensation increases. To estimate these factors, acr.nnil.
consultants also use estimates such as with&awal, tumover, and mortality rates which require significant
judgment. The actuarial assumptions used by the Company may differ materially from actual results in future
periods due to changing market and economic conditions, regulatory events, judicial rulings, higher or lower
withdrawal rates, or longer or shorter participant life spafls.

Impairment
An impairment loss is recognised for the amount by which an asset's or cash-generating unit's cztrytngamount
exceeds its recoverable amount to determine the recoverable amount, management estimates expected future
cash flows ftom each asset or cash generating unit and determines a suitable interest rate in order to calculate the
present value of those cash flows. In the process of measuring expected fuhrre cash flows, management makes
assumptions about futute operating results. These assumptions relate to future events and circumstances. The
actual results m y vary, and may cause significant adjustrnents to the Company's assets. In mosr cases,
detetmining the applicable discount rate involves estimating the appropriate adjustment to market risk and the
appropriate adjustment to asset-specifrc risk factors.

Impairment of duufron collection agencies

The impairment provisions for dues from collection agencies are based ofl assumptions about risk of default and
expected loss rates. The Company uses judgement in maling these assumptions and selecting the inputs to the
impairment calculation, based on the Company's past history, eisting market conditions as well as forward
looking estimates at tlle end of each reporting period.

ffi
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Fair nlue offnandal inslruruents

Management uses valuation techniques in measuring the fair value of financial instruments where active market
quotes are not available. Details of the assumptions used are given in the notes regarding financial assets and
liabilities. In applying the valuation techniques, management ma.kes maximum use of market inputs and uses
estimates and assumptions that ar.e,as fat as possible, consistentvrith observable data that market participants
would use in pricing the instrument. lZhere applicable data is not observable, management uses its best estimate
about the assumptions that market participants would make. These estimates may vary from the actual prices
that would be achieved in an arm's length transaction at the reporting date.
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Summary of significant accounting policies and other explanatory information
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9 Financial assets

(a) Non-current Investments

31 March 2018 3lMatch20l7 l April 2016

Investments in equity instruments, unquoted, fully paid up
fnvestment in subsidiaty, at cost

(i) Palred Online Bilism Teknoljileri Ticaret Anomin Sirketi, principal place of business at Turkey
-Number of shares

-% of holding

-Amount
(ii) Palred Online Technologies Limited, principal place of business at Hong Kong

-Number of share s

-Par value of each share

-% of holding

-Amount
(iii) Share application mofley, pending allotment

100,000

100.00%

933,890

1,600,000

lHKD
100.00%

13,360,000

?R5 7RN 285,780

14,293,990 285,780 285,780

A€€regate amount of quoted investments and market value thereof
Aggregate book value of unquoted investments

Aggregate amount of impairment of value in investments
1,4,293,890 285,780 285,780

(b) Current Investments

31 March 2018 3lJN,{atclrl0l7 l April 2016

Investments in mutual funds, non-trade, unquoted
Nil (31 March 2017: Nil; 1 April 2016: 2,299,842) units Kotak Equity Arbitrage
Fund- Monthly Plan

10,019 (31 March 2017: Nil; 1 April 2016: 69,737) units Kotak Floater Short
Term - Direct Plan-DD

Nil (31 N[atch 2077: Nil; 1 April 2016: 502,173) units Birla Sunlife Cash Plus
Liquid Fund

Nil (31 Match 2077: Nil; 1 April 2016: 10,038,840) units IDFC Mutual Fund-
Super saver Income Plan

r0,135,552

25,046,210

10,547,773

50,315,309

r00,941,543

10 11( ((' 246,850,835

Aggregate amount of quoted investments and market value thereof
Aggregate book value of unquoted investments

Aggregate arnount of impairment of value in investments
10,135,552 246,850,835

(c) Loans

31 March 2018 37l|tratch2017 l April 2016

IJnsecured, considered good
Security deposits

- related party

- others

1,200,000

99,827

1,200,000 1,200,000

1,754,827 2,392,325

1399W 2gs4w 3,5W2s
Loan to Mrs. Supriya Reddy, Relative of Director is given towards rentai deposit for head office building occupied by the Company.

ry;$,
\-" \\. lr-!l
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(d) Cash and cash equivalents
31 March 2018 3lMarch 2017 1 April 2016

Balances with banks

- ffr cuffent accounts

Cash on hand

1,920,572

107,31,3

936,697 15,523,530

47,796 77,286

2,027,885 984,493 15,600,816

(e) Bank balances other than cash and cash equivalents
31 March 2018 3lMatch20l7 l April 2016

Deposit with maturitv more than 3 months but less thar 72 months* 22,503,946

22,503,946
*The Company has piedged these deposits to fulfi.l collateral requirements. Refer to note 14 for further details.

(f) Other financial assets

31 March 2018 3lMarch 2017 1 April 2016

Interest accrued but not due on fixed deoosits 294,021,

Due from collection agencies 20,910,439 21,116,615 10,836,235

21,204,460 21,116,615 10,836,235

10 Other assets

31 March 2018 31March2017 l April 2016

IJnsecured, considered good
Non-current
Balances with govemment authorities

Current
Advances other than capital advances

Prepaid expenses

Vendor and employee advances

Other advances

Balances with govemment authorities

6,792,158

6,792,158

828,548

1 0,555,996

80,252

8,624,291

1,252,082 1,589,870

4,470,182 4,165,152

29,587 26,423

20,089,087 5,751,851 5,787,445

20,089,087 72,E44,009 5,791,445

11 Inventories
31 March 2018 3lMarch20l7 l April 2016

Stock-in-trade (at lower of cost and net realizable value) 55,023,725

Packing materials (at cost) 95,200

40,015,027 56,088,481

1,691,207

55,118,925 41,706,234 56,088,481
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12 Equity share capital
31 March 2018 3lMarch2017 l April 2016

Number Amount Number Amount Number Amount
Authorized share capital
Equity shares of{10 each

1ok Pteference Shares of {1 0 each

410,000,000 41,000,000

20,000,000 2,000,000

306,460,120 29,039,130

3,250,000 1,300,000

120,000 1,200,000

41,000,000

2,000,000

30,646,072

41 0,000,000

20,000,000

290,391,300

3,250,000

120,000

43,000,000 430,000,000

24,691.,304 246,913,040

Issued, subscribed and fully paid up shares

Equity shares of {1 0 each

loh orefetence shares of{10 each*

Issued, subscribed and partly paid-up shares
Equity shares of{10 each, {2.50 paid up 1,300,000

Equity shares of{10 each, {0.10 paid up 1,200,000

(a) Reconciliation of the shares outstanding at the beginning and at the end of the year

31 Match 2018 3LMatclr2017
Number Amount Number Amount

Equity shares

Balalce at the beginning of the year

Add: Issued dudng the year

31,,539,1,30
"1,606,942

293,761,300
'16,069,420

24,691,304 246,913,040

6,847,826 46,848,260

Balance at the end of the year 33,146,072 309,830,720 31,539,130 293,76t,300

Preference shares

Balance at the beginning of the yeat 2,000,000

Less : Issued/(redemption) during the yeat (2,000,000)

20,000,000

(20,000,000) 2,000,000 20,000,000

Balance at the end of the year 2,000,000 20,000,000

(b) Terms/rights attached to shares
(i) Equity shares

The Company has only one class ofequity shares having a parvalue of{i0 per share. Each holder ofequity shate is entided to one vote

per shate. The Company declares and pays dividends in Indian Rupees. In the event of liquidation of the Company, the holden of equity
shares will be entided to receive temaining assets of the Company, aftet distribution oF all preferenda.l amounts. The distribution will be in
proportion to the number of equity shates held by the shateholder.

(ii) Preference Shares

The Company issued 2,000,000 7o% Non-Convertible, Non-Cumulative Non-Paticipating Redeemable Pteference Shares ("Pteference

shares") of {10 each firlly paid-up at par value on 20 December 2016. The holdets of preference shares were entided for fixed dividends
and do not have share in profrts. In the event ofwinding up of the Company, the preference shates rank, as regards repayment of capital

and arrears of dividend, whether declared or not, up to the commericement o[ the winding up, in priority to the equity shares. In
accordance with the terms of the Investment Agreement, between the Company and Palred Technology Services Private Limited (PTS),
the Preference share have been redeemed dudng the cufient year. Ptefetence shates ate classified undet Borrowilgs in accotdance with
applicable provisions of Ind AS 32 Financial Instruments: Presentation.

(c) Shares held by holding company
31 March 2018 3lMarch2017 l April 2016

Palred Technolosies Limited

Number Amount Number Amount Number Amount
25,546,072 255,460,720 23,939,130 239,391.,300 1,9,591,,304 195,91,3,040
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(d) Shareholders holding more than 5"/r gq"iry rltAfgCj4g! t94p4!y
31 March 2018 31 March 2017 l April 2016

Number of %o of holding
shares

Number of % of holding
shares

Number of % of holding
shares

Equity shares

Palem Srikanth Reddy

Palted Technologies Limited

Preference shares
PTS

5,099,990

25,546,072

160 5,099,990

82"/o 23,939,'130

- 2,000,000

170

91"

1000h

5,099,990

19,591,304

21o/o

790

As per recotds of the Company's share transfer agent, and othet declatations teceived from shateholders regarding beneficial intetest, the

above shateholding represents both legal and beneficial ownetship of shates.

(e) Sweat equity shares issued at a consideration other than cash

Tlre Roard of directors of the Company has issued 2,000,000 sweat equity shares in 2014-2015 at {10 per share fot considetation othet
than cash to the Ditectot of the Comoanv.

(f) Share application money, pending allotment
The Company has teceived shate application money of tNil (31 Match 2017: tNil; 1 April 2016: <200,000,000) ftom Palred Technologies

Limited, the holding company, out of which tNil (31 M*ch 2077: {Nil; 1 Apdl 2016: {16,913,042) has been gtouped uldet 'othet current
liabilities' representing the amount of shate application money, pending allotment ovet and above the authorised shate capital of the

Company as at the balance sheet date. The share application money, pending allotnent teceived to the extent covered by the authorised

share capital of tNil (31 Match 2017: tNil; 1 Apd 2016: t183,086,958) is disclosed as 'Share application money, pending allotrnent' under

'Othet equity'. The Company has tefunded the entire share application money on 27 Aptl2076.

t' otn""o"to 
,, *;;;n tors ui r;;;[ toit i ,n;iitoi;

Share application money, pending allotment

Reserves and Surplus

Securities premium reserve

Balance at the beginning of the year

Add : Additions during the year

Add : Contribution received ftom Palred Technologies Limited (refet note 2f
Balance at the end of the year

Retained earnings

Balance at the beginning of the year

Less: Net loss fot the year

Balance at the end of the year

Other comprehensive income
Actuarial gains

Balance at the beginning of the ye ar

Add : Additions during the yeat

Balance at the end ofthe vear

183,086,958

142,757,172 36,396,198 29,386,958

(377,592,751) Q23,598,696) (235,515,038)

232,'151

276,994 232,r51

36,396,198

83,930,518

22,430,396

29,386,958 29,386,958

7,009,240

(323,598,696) (23s,s1s,038)

(s3,994,0s5) (88,083,658)

232,1,51,

44,843

(234,558,585) (286,970,347) (23,04I,42\
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Nature and purpose of reserves

(a) Securities premium reserve

Securities premium reserve is used to record the premium on the issue of the shares. The reserve is utilized in accordance with the
provisions of the Act.

(b) Actuarial gain on remeasurement of defined benefit obligation
The reserve represents the remeasurement gains/(losses) arising from the actuarial valuation of the defined benefit obligations of the
Company. The remeasurement gains/(osses) are recognized in other comprehensive income and accumulated under this reserve
within equity. The amounts recognized under this reserve are not reclassified to statement of profrt or loss.

14 Financial liabilities

t'' t""'"t0"""*"*' 
,rorrrr,or, ,rorrrr,o,, ,*r,, o,u

Secured, loans repayable on demand from banks
Bank overdraft

Others
3,372,923

Preference Shares note 1

3,372,923 20,000,000

(i) Loan repayable on demand from bank in the nature of bank overdraft is secwed by way of fixed deposits and carry an interest oT
7.5oh over and above the pledged 6xed deposits interest rates per aflmun.

tu' *" o'ot t"""ttt^tto" 
,i Mr; ,,o,, 5, M;;; ;uoru

Current borrowings 3,372,923 20,000,000

3,372,923 20,000,000

20,000,000

Movements in net debt

Amounts
Net debt as atlApil20lT
Cash flovzs

Interest expense

Interest paid

20,000,000

(1,6,627,077

393,576

Qe3,s76)
Net debt as at 31 March 2018 3J72,923

(b) Trade payables

31 March 2018 3lMarch 20fI l April 2016
Trade payables

- related party

- others
3,562,144

,o 7(7 a(x 31,819,910 22,761,888

761,888

0 s afe non-lnterest arf(l ate n settled on 90-day terms

(ii) There are no micro and small enterprises to whom the Company owes dues as at the reporting date. The micro and small entelprises
have been identified by management on the basis of information available vrith the Company and have been relied upon by the
auditors.
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(c) Other financial liabilities
31 March 2018 3lMatc}r 2017 l April 2016

Non-current
Dealer deposits

Current
Payable to customer towards refund

Liabilities for expenses

Share application money, pending allotment (refer note 12)

Creditot for capital goods

Other payables

909,400

909,400

12,938,125

20,642,278

252,107

2,175,684

10,182,069

15,076,843

162,7 50

2,205,733

48,565,973

r6,913,042

265,440

2,179,887

36,009,194 27,627,395 67,924,342

36,917,594 27,627,395 67,924,342

15 Employee benefit obligations
31 March 2018 3lMarclr2017 l April 2016

Non-current Current Non-current Current Non-current Current
Gratuity 454,364 r,603 398,051 1,385 254,507 61,0

(t

454,364 1,603 398,051 1,385 254,507 610

The Company provides for gratuity for employees in India as per the Payment of the Gratuity Act, 7972. Employees who are in
continuous service for a period of 5 yeats are eligible for gratuity. The amount of gratuity payable on retirement/termination is the
employees last drawn basic saiary per month computed proportionally for 15 days salary multiplied for the number of the years of
service. The gratuity plan is unfunded.

Present value
of obligations

As at 1 April 2016

Interest cost

Current sewice cost

255,rr7
1,9,695

35r.446
Total amount recognised in statement of profit and loss 37r.l4l
Remeasurements

Acruariai gain on obligation r'?1? 1 q1\

Total amount recognised in OCI (232,151)

Liability transferred in q lrc)
As at 31 March 2017 399,436
Interest cost

Current service cost

28,320

259,846

Total amount recognised in statement of profit and loss 288,166
Remeasurements

Actuarial gain on obligation (44.843\

Total amount recognised in OCI (44,8431

Liability transferred out (t86,192)
As at 31 March 2018 455.967

Assumptions :

3lMarch 2018 3lMatch 201? l April 2016

Future Salary rise

Discount rate

Attrition rate

For service 4 years and below

For service 5 years and above

table

'ir..i'
.::i';'

k'lt,^'

.,.,.^'

\qJ
3AD I C.)

/^'.;
$\.,/

5(',"

e\

7.0004

7.680/0

30.00%

2.000h

7.00%

7.09%

30.000k

2.000

8.00%

7.7204

17.000h

17.00010

India Assured Lives Mort
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The estimates of future salary increase, considered in actuarial valuation, take account of inflation, seniority, promotions ald
other relevant factors such as supply and demand in the employment market. The Company evaluates these assumptions

annually based on its long term plans ofgrowth and industry stafldards.

S.""iti"itV ."^tVri.
Changes in
assumPtion

31 March 2018 31Marc}:2017
Increase in
assumption

Decrease in Increase in Decrease in
assumption assumption assumption

Changes in liability
Future Salary rise

Discount rate

Attrition rate

1.00"h

1.00%

1.000h

90,506
/7t (o(\

(8,82e)

(73,662)

90,807

7,899

R( /.71

(68,175)

(1s,3s4)

(68,7e6)

86493
15,664

The above sensitivity analyses are based on a change in an assumption while holdrng all other assumptions constant. In
practise, this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the sensitivity

of the defined benefit obligation to significant actuarial assumptions the same method (present value of the defined benefit

obligation calculated with the projected unit credit method at the end of the reporting period) has been applied as when

calculating the defined benefit liability recognised in the balance sheet. The methods and tlpes of assumptions used in
preparing the sensitivity analysis did not change compared to the prior period.

Risk exposure
Through its defined benefit plans, the Company is exposed to a number of risks, the most significant of which are detailed

below:

(r)

@)

G)

Asset volatility

Changes in bond yields

Life expectancy

The plan liabilities are calculated using a discount rate set with reference to current investment
pattems in the economy; if plan assets undelperform this yield, this will create a deficit.

A decrease in bond yields will increase plan liabilities, although this will be partially offset by an

increase in the value of the plans' bond holdings.

The defined benefit obligation is to provide benefrts for the l-ife of the member, so increases in life
expectancy will result in an increase in the plans' liabilities. This is particulady significant where
inflationary increases result in higher sensitivity to changes in life expectancy.

The expected future cash flows in respect of gratuity as at 31 March 2018 were as follows:
Afnount

Expected Contribution
During the year ended 31 March 2079

Expected future benefit payments

31 March 2018

37 Match2079
31 March 2020

31 Match2027
37 March2022

Thereafter

249,807

1,603

3,848

8,927

1 1,1 81

13,993

2,221,658

,r,Sfr"Q\',ti{ \'l
ftnt*,)'.'
\"1;l:15- .2''-q.l;:*'-jt "
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The expected future cash flows in respect of gratuity as at 31 Match20l? were as follows:
Amount

Expected Contribution
During the year ended 31 March 2018

Expected future benefit payments

31. NIatch20lT
31 Nlarch 2018

37 March2019
37March2020
37 March202l
Thereafter

288,1,66

1,385

1,081

4,624

7,961

11,110

1,915,149

16 Other current liabilities
31 March 2018 3lMarch2017 l April 2016

Balances due to government authorities 2,329,847 2,663,025 34,432,491

2,329,847 2,663,025 34,432,491

17 Revenue from operations
31 March 2018 3lMatch2017

Sale ofgoods
Sale of services

481,667,670

30,413,091

297,656,607

1,13,01,6,21,2

572,080,761 410,672,819

18 Other income
31 March 2018 3lMatch2017

Dividends income from mutual firnds

Interest income on frxed deoosits

1,048,337 1,493,595

853,961

Miscellaneous income 114,153 822,839

2,016,451 2,376,434

19 Changes in inventories ofstock-in-trade
31 March 2018 3lMatch2017

Inventory at the beginning of the year 40,015,027

Inventory at the end of the year (55,023,725)

56,088,481

(40,0rs,027)
(15,008,698) 16,073,454

20 Employee benefits expense
31 March 2018 3lMarch2017

Salaries and wages

Contribution to provident fund

Contribution to employee state insurance fund

Gratutty

Staffwelfare exDenses

42,650,883

2,399,885

996,448

288,166

2,101,921

34,062,413

2,006,683

742,224

371,141

1,683,383

48,437,303 38,865,844

2il Finance costs
31 March 2018

393,576

3lMarch2017
Interest 393,576

::$il'.",{;'
, ii=l )rli
'f\\tt* ir';lj'\*{gjl'
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22 Other expenses
31 March 2018 3lMarch2017

Rent

Rates and taxes

Repairs and maintenance - others

Website maintenance expeflses

Freight charges

Office maintenance

Business promotion expenses

Postage and courier

Power and fuel

Travelling and conveyance

Delivery charges

Legal and professional expenses

Due from collection agencies written off
Hosting expenses

Refunds

Payments to auditor

-Statutory audit fees

-Reimbursement of expenses

Packing material

Foreign exchange difference, net

Bank charges

Sales commission

Miscellaneous expenses 3,138,589

4,481,820

2,176,243

5,848,284

t7,41,5,935

1,863,287

5,099,508

110,244,71,7

51,331

r,325,405

2,857,307

136,319,723

5,851,481

3,033,069

7,394,856

180,247

1,150,000

8,430,831

481,700

3,135,821

5,506,834

9,64r,030

6,106,226

3,007,500

1,3r5,271

2,779,673

1,20,763,944

226,566

"t,285,448

2,426,945

112,530,972

3,173,428

1,518,815

10,471,631

1,035,285

23,840

7,589,771

46,970

99,513

1,198,704

320,480,154 290,748,366

23 Deferred taxes

The Company has deferred tax assets primarily on account of unabsorbed business loss, unabsorbed tax depreciation and other
items, which have not been recognized on the grounds of prudence. Consequently, there is no deferred tax asset recorded in the
financial statements as at reporting periods presented.

24 Segment reporting
The Company's business model and considering the intemal ftnanctal reporting has identified "Trading in computers, mobiles,
electronic products, fashion accessories and providing related seruices" as the only reportable segment. Further, all operations of the

Company are based only in India with retail consumer base and hence, no separate financial disclosures are applicable in accordance
with the requirements of Ind AS 108 - Operating Segments.

25 Subsequent events
(i) Pursuant to the approval of members in the Extra Ordinary General Meeting dated 27 April

640,000 equity shares of {10 each at a premium of t52.50 per share.

(ii) Subsequent to the year ended 31 March 2018, Palred Technology Shenzhen Company Ltd, a

incorporated in China.

2018, the Company has allotted

subsidiary of the Comparry, was

Kffi
f,*frror*oroo)
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26 Related party disclosures

(a) Names of the related paties and nature of relationship
Names of related parties Place of

incorporation
Nature of relationship

Paked Technologies Lirnited

Palred Technology Services Private Limited

Palred Online BiJism Teknoljileri Ticaret Anomin Sirketi

Palred Online Technologies Limited
Mr. Palem Srikanth Reddy

Mr. Ameen Khwaja

Ms. Supriya Reddy

India

India

Turkey

Hong Kong

Holding company

Fellow subsidiary

Subsidiary

Subsidiary

Key management personnel ((NIP)
KA,{P

Relative of I(MP

(b) Transactions with related pafties
31 March 2018 3lMatch2077

Palred Technologies Limited
-Issue of equity shares

Palred Technology Services Private Limited
-Website maintenance expenses

-Issue/(redemption) of preference shares

-Sale of Business

Palred Online Bilism Teknoliileri Ticaret Anomin Sirketi

-Investment in subsidiary

Palred Online Technologies Limited
-Investment in subsidiary

-Expenses incurred on behalf of subsidiary

Mr, Ameen I(hwaja
-Remunetationx

-Issue of equity shares

-Reimbursement of expenses

Ms. Supriya Reddy

-Office tent

100,000,000

17,41,5,935

(20,000,000)

30,000,000

648,110

13,360,000

451,834

1,800,000

730,460

1,126,500

50,000,000

3,007,500

20,000,000

1,800,000

2,875,000

1,953,000
*does not include post employment benefits and other long term employee benefits expenditure which are computed for Company
as a whole.

(c) Balances receivable

31 March 2018 3lMarclr2017 l April 2016

Ms. Supriya Reddy

Mr. AmeenKhwaia
Palred Technology Services Private Limited

1,200,000

126,648

3,562,144

1,200,000 1,200,000
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27 Sale of Business functions to Palred Technology Services Private Limited
Effective I Janraty 2018, the Company has sold the business functions of Order fulfilment, Customer Service and IT Helpdesk to
Palred Technology Services Private Limited, a fellow subsidiary of the Company, in payment of full purchase consideration of
{30,000,000. Consequently, the Compary has applied the book value accounting in accordance with the provisions of Ind AS,
recognising the difference between the book value of the net identifiable assets transferred and the consideration received as an

equity transaction with the Palred Technologies Limited.

Amounts
Consideration received (A)
Less : Identifiable assets transferred

Property, plant and equipment

Intangible assets

Inventories

30,000,000

4 4\1 o-'7R

60,324

1,823,314

Loans 928,000

Prepaid expeflses 306,888

Total identifiable assets transferred (B) 7,569,604
Contribution received from Palred Technologies Limited (A-B) 22,430,396

28 Fair value measurements

(a) Financial instruments by category
31 March 2018 3lMarch2017 l April 2016

FVTPL Amortised
cost

FVTPL Amortised
cost

FVTPL Amortised
cost

Financial assets

Current investments

Cash and cash equivalents

Bank balances other than cash

and cash equivalents

Loans

Other financial assets

10,135,552

_ 2,027,885

- 22,503,946

984,493

2,954,827

246,850,835

- 15,600,816

1,299,827

21,,204,460 21.116.615

3,592,325

'10,836,235

Total financial assets 10,735,552 47,036,119 25,055,935 246,850,835 30,029,376

Financial liabilities
Borrowings

Trade payables

Other financial liabilities

7 21) O)7

33,319,997

36,917,594

20,000,000

31,819,910

27,627,395

22,761,888

67,924,342

Total financial liabilities ?3,610,514 79,447,305 90,686,230

(b) Set out below, is a comparison by class of the carrying amounts and fair value of the Company's financial instruments
31 March 2018 3lMarch20ll l April 2016

Catrying Fair value Carrying Fair value Carrying Fair value
amount amount amount

Financial assets

Current investments

Cash and cash equivalents

Bank balances other than cash

and cash equivalents

Loans

Other financial assets

10,135,552 10,135,552

2,027,885 2,027,885

22,503,946 22,503,946

1,299,827 1,299,827

984,493 984,493

2,954,827 2,954,827

246,850,835 246,850,835

15,600,816 15,600,816

3,592,325 3,592,325

27,204,460 21,204,460 2'.1,116,615 21,116,615 10,836,235 10,836,235

Total financial assets 57,171,670 57,171,670 25,055,935 25,055,935 276,880,271 276,880,217
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31 March 2018 3lMatch2017 l April 2016

Carrying Fair value
amount

Carrying Fair value
amount

Carrying Fair value
amount

Financial liabilities
Borrowings

Trade payables

Other financial liabilities

3,372,923 3,372,923 20,000,000 20,000,000

33,319,997 33,319,997 31,819,910 31,819,910 22,761,888 22,761,888

36,917,594 36,917,594 27,627,395 27,627,395 67,924,342 67,924,342

Total financial liabilities 73,610,514 73,610,514 79,447,305 79,447,305 90,686,230 90,686,230

The carrying amounts of dues from collection agencies, trade payables, investments, cash and cash equivalents and other bank
balances are considered to be the same as their fair values. due to their short-term nature.

(c) Valuation technique used to determine fair value
Specific valuation techniques used to value financial instruments include:
-the use of quoted market prices or dealer quotes for similar instruments
-the fair value of the remaining financial instruments is determined using discounted cash flow analysis.

All of the resulting fair value estimates are included in level 2. For unlisted equity securities, where the fair values have been
determined based on preserit values and the discount rates used were adjusted for counterparty or own credit risk.

(d) Fairvalue hierarchy
31 March 2018 3lMarch2017 l April 2016

Level 2 Level 3 Level 2 Level 3 Level 2 Level 3

Financial instruments measured at fair value, recurring fair value measurements
Investments 10,135,552 246,850,835

10,r5,55r---ra6,
There are no transfers between levels during the year. The Company's policy is to recognise transfers into and transfers out of fair
value hierarchy levels as at the end ofthe reporting period.

29 Financial risk management
The Company's activities expose it to a variety of financial risks including market risk, credit risk and liquidity risk. The Company's
pnmary risk management focus is to minirnize potential adverse effects of market risk on its financial performance. The Company's
risk management assessment and policies and processes are established to identi$r and analyse the risks faced by the Company, to set

appropriate risk limits and controls, and to monitor such risks and compliance vrith the same. Risk assessment and management
policies and processes are reviewed regulady to reflect changes in market conditions and the Company's activities. The Board of
Directors and the Audit Committee is responsible for overseeing the risk assessment and management policies and processes.

A. Credit risk
Credit risk is the dsk of financial loss to the Company if a customet or counterparty to a flnancial instrument fails to meet its

conffactual obligations, and arises principally from the Company's receivables from collection agencies. Credit risk is managed

tfuough credit approvals and continuously monitoring the creditworthiness of collection agencies to which the Company grants
credit terms in the normal course of business. The Company establishes an allowance for credit losses and impairment that
represents its estimate of expected losses in respect of dues from collection agencies.

Financial assets that are neither past due nor impaired
Credit risk on cash and cash equivalents is limited as the Company generally invest in deposits vrith banks with high credit ratings

assigned by international and domestic credit rating agencies. Investments primarily include investment in liquid mutual fund units
and certjficates of deposit which are funds deposited at a bank for a specified time period. None of the Company's cash equivalents,
including term deposits (i.e., certificates of deposit) v/ere past due or impaired as at the reporting periods
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Dues from collection agencies

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of
tlre customer, including the default risk of the indust4r and region in which the customer operates, also has an influence on credit
risk assessment.

On account of adoption of Ind AS 109, the Company uses expected credit loss model to assess the impairment loss ot gain. The
Company uses a provision matrix to compute the expected credit loss allowance for dues from collection agencies. The provision
matrix takes into account available external and internal credit risk factors such as default risk ofindustry, credit ratings from credit
rating agencies and historical experience for customers. During the period, the Company has written off t3,033,069 (31 March 2077::

<1,518,815) ofdues from collection agencies.

B. Liquidity risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company
manages its liquidity risk by ensuring, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due

under both normal and stressed conditions, without incurring unacceptable losses or risk to the Company's teputation.

The Company's principle sources of liquidity are cash and cash equivalents, cuffent investments and the cash flow that is generated

from operations. The Company believes that the working capital is sufficient to meet its current requirements. Accordingly, no
liquidity risk is petceived. The Company closely monitors its Iiquidity position and maintains adequate soutce of funding. The
Company had following working capital at the end of the report.ing years :

Particulars 31 March 2018 3lMarch20l7 lApril 2016

Current assets

Current liabilities

r3r,079,855 69,559,193 335,157,812

75,032,564 82,111,715 125,119,331

V"rkt"g."prt"l 56,0n391 42,552
A11 the contracnral maturities of significant financial liabilities are payable on demand or are expected to be paid udthin 1 year from
the respective reporting years.

C. Market risk
Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from adverse changes in market rates

and prices (such as interest rates and commodity prices) or in the price of market risk-sensitive instruments as a result of such

adverse changes in market rates and prices. Market risk is attributable to all market risk-sensitive financial instruments and debt. The
Company's exposure to market risk is a function of investing and borrowing activities and revenue generating and operating
activities.

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a ftnancial instrument \vill fluctuate because of changes in
market interest rates. The Company's investrneflts in deposits is with banks and therefore do not expose the Company to significant
interest rates risk. The Company's rate borrowing is subiect to interest rate dsk. However, the same is fxed zt 1.5o/o*intetest rates on
inv€stments in deposits. Accordingly, no interest rate risk is perceived.

Particulars 31 March2018 37Match2017 lApril 2016

Fixed rate instruments
Financial assets

Financial liabilities

3,372,923 20,000,000

22,503,946

Commodity rate risk
Exposwe to market risk vzith respect to commodity prices primarily arises from the Company's purchases and sales of computers,
mobiles, electronic products, fashion accessories and related services. These are commodity products, whose prices may fluctuate
signifrcantly over short periods of time. The prices of the Company's purchases generally fluctuate in line vdth commodity cycles and

are are generally more volatile depending upon the market conditions. Commodity price risk exposure is evaluated and managed

tlrrough operating procedures and sourcing policies. For the reporting periods presented, the Company had not entered into any

material derivative contracts to hedge exposure to fluctuations in commodity prices.
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30 Capital management
The Company's objectives when managing capital are to safegrard their ability to continue as a going concern, so that they can

continue to provide returns for shareholders and benefits for other stakeholders, and maintain an optirnal capital structure to reduce

the cost of capital. In order to maintain or adjust the capital structure, the Company may adjust the amourt of dividends paid to
shareholders, retum capital to shareholders, issue new shares or sell assets. There have been no material breaches in the financial
covenants ofany borrowing in the current period.

Consistent with others in the industry, the Company monitors capital on the basis of the follouring gearing ratio: Net debt (total
borrowings net of cash and cash e quivalents and liquid investmeflts) divided by Total 'equity' (as shourn in the balance sheet).

The gearing ratios were as follows:

Particulars 3lMarclr2017
Borrowings 20,000,000

(984,493)Less: Cash and cash equivalents

Net debt
Equity share capitzl

19,015,507

293,761,300

Othet eq:'iry Q86,970,347)
Total equity 6,790,953

Eouiw and net debt 25,806,460

G.*r"gr* 74%

The Gearing Ratio as is Nil at 31 N{arch 2018. There have been no material breaches in the financial coveflants of any borrowing in
the current period.
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31 First-time adoption (rFTAr) of Ind AS - Transition to Ind AS
These financial statements, for the yeat ended 31 l{arch 2018, ate the frst the Company has prepared in accordance with Ind AS.
For periods up to and including the year ended 31 A{arch 2017, the Company prepared its financial statements in accordance with
Indian G,{,\P, including accounting standards notified under section 133 of the Companies Act 2073, read together with paragraph
7 of the Companies (Accounts) Rules 2014 (previous GA-{.P or Indian G,L\P). The Company has prepared financial statements
which comply with Ind AS applicable for periods ending on or after 31 lVarch 2018, together with the comparative period data as at
and for the year ended 31 Match2017 and in the preparation of an opening Ind AS balance sheet at 1 April 2016 (the Company's
date of transition), as described in the summary of significant accounting policies. In preparing its opening Ind AS balance sheet, the
Company has adjusted the amounts reported previousiy in financial statements prepared in accordance with previous GAAP. An
explanation of how the transit-ion from previous GA-{P to Ind AS has affected the Company's financial position, financial
performance and cash flows is set out in the following tables and notes.

A. Exemptions and exceptions availed

(a) Ind AS optional exemptions
(i) Deemed cost

IndAS 101 permits a ftst-time adopter to elect to continue with the carrying value for all of its property, plant and equipment as

recognised in the frnancial statements as at the date of transition to Ind AS, measured as per the previous GAAP and use that as its
deemed cost as at the date of transition. This exemption can also be used for intangible assets covered by Ind AS 38 Intangible
Assets. Accordingly, the Company has elected to measure all of its p{operty, plant and equipment and intangible assets at their
previous GAAP carrying value.

Ind AS mandatory exceptions
Estimates
An entity's estimates in accordance with Ind ASs at the date of transitiofl to Ind AS shall be consistent with estimates made for the
same date in accordance with previous GAAP (after adjustments to reflect any difference in accounting policies), unless there is

objective evidence that those est-imates were in error. Ind AS estimates as at 1 April 2016 ate consistent with the estimates as at the
same date made in conformitv with orevious GAAP.

(ii) De-recognition of financial assets and liabilities
Ind AS 101 requires a fust-time adopter to apply the de-recognition provisions of Ind AS 109 prospectively for transactions
occutring on ot after the date of transition to Ind AS. However, Ind AS 101 allows a fust-time adopter to apply the de-recogniflon
requirements in Ind AS 109 reftosPectively from a date of the entity's choosing, prowided that the information needed to apply Ind
AS 109 to finaucial assets and fmancial liabilities derecognised as a result of past transactions was obtained at the time of initially
accounting for those transactions. The Company has elected to apply the de-recognition provisions of Ind AS 109 prospectively
from the date of transition to Ind AS.

(iii) Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification and measurement of financial assets on the basis of the facts and circumstances
that exist at the date of transition to Ind AS.

B. Reconciliations between previous GAAP and Ind AS

,", *""or"tttro"r "' r"rrt rorto rr 
"r 
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(b)
(D

Total equity (shareholder's funds) as per Previous GAAP

Adjustments:
Classification of preference shares as borrowings

26,790,953 223,871,978

(20,000,000)

Total adjustments (20,000,000)

Total equity as per Ind AS 6,790,953 223,g7l,glg
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(b) Reconciliation of total comprehensive income for the year ended 31 March2016
3lMarch2017

Profit after tax as per previous GAAP

Adiustments:
Remeasurements of post-employms.l 6.r.tt obligations

(87,851,507)

(232,1sl)

Total adiustments (232,151)

Profit after tax as per Ind AS (88,083,658)

Other comorehensive income 232,151

Total comprehensive income as per Ind AS (87,851,507)

C. Notes to first-time adoption:

1 Remeasurements of post-employment benefit obligations

Under Ind AS, remeasurements i.e. actuarial gains and losses and the retum on plan assets, excluding amounts included in the net
interest expense on the net defrned benefit liability ate recognised in other comprehensive income instead of profit or loss. Under

the previous GAAP, these remeasurements were forming part of the profit or loss for the year. As a result of this change, the loss

for the year ended 31 March2077 increased by -232,151. There is no impact on the total equity as at 31Mar.ct.20'1.7.

2 Preference Shares

The Company issued 2,000,000 7% Non-Convertible, Non-Cumulative Non-Participating Redeemable Preference Shares

("Preference shares") of {10 each firlly paid-up at par value on 20 December 2016 which were recorded at cost under previous

GAAP as equity. Under Ind AS, the preference shares are treated as compound financial instruments and are classified as )iabiJity

and equity depending upon the nature of the instrument issued. Consequent to this change, the financial liability as on 31 March

20L7 has increased by {20,000,000 with corresponding deccrease in the equity as on 31 March 2017 .

3 Retained eamings
Retained earnings as at 1 April 2016 has been adjusted consequent to the above Ind AS transition adjustments.

4 Other comprehensive income

Undet Ind AS, all items of income and expense recognised in a period should be included in ptofrt or loss for the period, unless a

standard requires or permits otherwise. Items of income and expense that are not recognised in ptofit or loss but are shown in the
statement of profit and loss as 'other comprehensive income' includes remeasurements of defined benefit plans. The concept of
other comprehensive income did not exist under previous GAAP.

5 Statement of cash flows
The transition from Indian GAAP to Ind AS had no material imoact on the statement of cash flows.

This is the sufirmary of significant accounting policies and

other explanatory information referred to in our report of
even date.
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Chartered Accountants
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